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UxtForM COvENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa) and Inferest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided m the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurapce. Subject to applicable law. or 10 2 written waiver by Eender, Borroner shall pay i
10 Lender onthe day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, . _
a sum (herein “Funds™) equal to onetwelfth of the yearly taves and assessments which may aitain priority over this . o
Mort d d s h - .. . carlv oFeminm Woman i : ) TR
~ortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premivm instalments for hazard instirance,
plus onc-tuelfth of yearly premium instaliments for morigage insurance, i€ any, all 'as reasonably estimated initially and from -e
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof. . A . \D
The Funds shall be held in an institution the deposits of accounts of which are insured or guarantced by a Federal or

state agency {including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments,
insurance premiums and ground rents. [ender may not charge tor so bolding and appiying the Funds. analyzing said account,
of verifying and compiling said assessments and hidls. un'ess Lender pays Borrower interest on the Funds and applicable law
permits Lender to mmake such a charge  Borrower and lender may agree in writing at the time of evecution of this
Mortgage that inteiest on the Funds shall he paid to Borrower, and unless such agreement is made or applicable faw
reguires such interest to be paid, Lender shat not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annial accounting of the Funds shoaing credits and debits 1o the Funds and the .
purpose for which each debit to the Funds was made  The Funds are pledged as additonal security for the sums secured ’
by this Mortgage. .

_ I the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to i
the due dates of taves, assessments, insurance preruums and ground rents, shali excead the amount required to pay said taves, B
assgssmients, ansurance premiums and ground rents as they fall due. suvh excess shall be. st Borroweds option, either

premptiy repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds

held by Lender shall not be sufficient 10 pay faves. assessments. insurance premiums and ground rents as they fall due, -
Barrower shall pay 10 Lender any amount necesaany o make up the deficiency within 30 days from the date notice is mailed *
by Fender to Borrower requesting payment thereot.

Upon payment in full of all sums secired by this Mortgage, Tender shall promptly refund to Borrower any Furids -
heid by Lender. If under paragraph 18 hereof 1t Propery is <ol or the Property is otherwise acquired by 1 ender, Lender
shall apply, no later than immediately prior to the <ale of the Propenty or its acquisition by Lender, any Funds kel by
Lender at the t:me of application as a credit aganst the sems secured by this Mortgage. .

3. Application of Paymeanls. Unless apphicable law pronides otherwice. alt payments received by Lender under the :
Note and paragraphs | and 2 hereof shall be apphed by ender fint in payment of amounts payable to Lender by Borroaer i
under paragraph 2 hereof. then 10 interest payabic on the Note, then 1o the principal of the Note, and thent to interest and :
principal on any Future Advances. . o '

3. Charges; Liens. Borrouer <hall pay all isves. avessmients and other charges, fines and impositions atinibutable to
the Property which may attain 2 priority over this Morigage, and leacehold payments or ground rents, if any. in the manper
provided under paragraph 2 hereof orf not pad in such manngr, by Borrower maling payment, when due, directly to the R
payee thereot. Borrower shall prompily furaush o Lender afl notces of amounts Jue under this paragraph, aod in the event TTE R
Borrower shall make payment directly, Borecacr shall promptiy furmnish to Lender receipts evidencirg such payments.

Borrouwer shall premptly discharge any Fen which has prionty over this Mortgage: provided. that Borrower shatl not be
required to discharge any such lien so Jong as Borrower shall agree in wrniling 1o the payment of the obligation secured by
such 'en in a manner acceptable to Lender. or shall in good faith contest suich lien by, or defend erforcement of such lien in,
tegal proceedings which operate to prevent the enforcement of the Len or forfedure of the Property or any part thereof.

5. Hazard Insurance, Borrower shalt heep the improvements noa existing or hereaiter erected on the Property snsured
against foss by fire, hazards included within the ferm “entended coverage™, and such other hazards as lender may require
and in such amourts and for such pericds as Bender may reguire; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coserage required 1o pay the soms secured by this Mortzage

The insurance carner providing the insurance shali be chosen by Borreaer subject to approval by Lender: provided.
that such approval shall not be unreazmorably witkheld Al premiims on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner, by Borrower making paymernt, when due. ditectly to the
nsurance carrier. ’ ‘ ' ' '

Al insurance poticies and rerewals thereof shalh be in form acceprable 1o Leader and shall include a standard mortgage
clause tn favor of and in form acceprabie to Tender. Lerder shaY have the rizght to hold the polivies and renew 2ls thereck,
and Berrower shall promptly furnish o [ ender a't renewal rotices and all receipts of paid premiums. In the event of foss,

Borrewer shal! ghve prompt notice to the insurance cainer and | ender. Lendor may make proot of loss if pot made promptly
by Borrower. ’ : o ’ '

Unless Fender and Borroaer otheraise agree in wintrg. insurance provecds shall be applied to rectonation or repair of
tte Property damaged. provided such restoration of repair s cconomically feauble and the security of this Morlgsge s
oL thereby impaired. 11 such restorat:on or repair 18 nct cconomically feasible or of the security of this Mortgage would
be impaied, the insurance procecds shall be applied to the sums secured by this Mortgape. with the excess, if any, pad
to Bortoaer. ke Property s abandonad by Berrower, of :f Borreaer fails to respond to |ender withia 30 days from the
date notice is matded by Lender to Borrower that the insurance carriér offers 1o settic a claim for insurance benefits, 1 ender
it authorized to collect and apply the insurence proceeds at 1 eader's option either to restoration or repair of the Property
o 1o the sums secured by this Mertgage . ‘

Unless Tender ard Borrower otheraise agree m writing. any such application ¢f proceeds to principal shall not eviend
or posipone the de date of the monthly indtallments referred to in paragraphs 1 and 2 hereof of change the amount of
sich instaliments. Bf under paragraph 18 hereof the Proporty 15 acquired by Lender, 2%l right, title and interest of Borrower
in and 10 any insurance policies and in and to the provesds iheredf resulting from damage to the Property privr 1o the sa'e
or acquisition shall pass to Lender to the evtent of the sums secuted by this Moartgage immediately prior to such sale or
acguisibon.

6. Presenvation 2nd Maintenance of Property; 1eascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair ard shall rot commit waste or permd impairment or derroration of the Progerty
and shall comply with the provivons of any lease +f ths Muorigage 1s on a leascheld 1§ this Mortgage s én a2 unii ia a
condomiaivm of a planned unig devekpment, Borrower shall peiform all of Borrower's obl gations under the declarztion
Of {ovenants creatag of gosernng the condommnium of piaroed vnit developmert, the by-daws and rezufations of the
condominium or planned unit deselopmert, ard constitiwnt Jocuments. I a ¢condominium or planned vrit deselopment
nder is ovecuted by Borrower and recorded together with this Monigage, the coremants and sgrecments of such nider
shail be incorporated 1nto and shail amepd and wpplement the covenants and agreements of this Marigage as of the rider .
were a part hereof, ' : ' :
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7. Protection of Lender's Security. If Borrower fals 1o pecform the coveniats and agreements ceniained in this
Morrgage, or if any action or proceeding s commenced which materially affects Lender’s interest in the Propeny,
includirg. but not kmited 1o, eminent domain. nsolvery, code enlorement., OF artangements of proceddings involving a
bhankrupt or decedent, then Tender at 1ender’s cption, upon notice to Borrower, may male such appearances. dishurse such
sums 2nd take sich action as is mecessary o protect lender's nterest. including. but net Bmited to, diskursement of
reasonable attommey’s fees amd entry vpon (e Propernty to mube repairs. If Fender required mortgage insurance as a
cond:tion of making the loan secured by this Morntgage, Borroacr shall pay the premivms reguired to maintain such
insurance in effext until such time 2s the regqusrement for suh wmsurance terminates an acoordawe with Borroser’s and

‘f,!

-
[
L

PR

.,

e o

-
r‘
L



