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UNIFORM COVENANIS, Borrower and Lender covenantand apree as follows:

1. Psyment of Principsl and Interest. Borrower shall promptiy pay when due the principal of and interest on the in-
debtediiess evideniced by the Note, prepayment and late charges a5 provided in'the Note, and the principal of and interest on any
Yuture Advances secured by this Mortgage.

3. Funds for Taves and Insurance. Subject to applicable [a» or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payatle under the Note, until the Note is patd in full, a sum (herein
“Funds'') equal to one-twelfth of the yearly taves and assessments which may attain priazity over this Mortgage, and ground reats
on the Property, if any, plus one-twelfth of yearly premisvm instaliments for hazard insurance, plus enctwelfth of yearly premium
installments for motigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessraents and bills and reasonable estimates thercof. _ _

The Furds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or sate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurande
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyvzirg said account, of venfying
and cormpiling said assessmenis and bills, unless Lender pays Borrower interest on the Funds and apelicable law permits Lender to
make suchacharge. Borrower and Lender may agrecin writing at the time of executioa of this Morigaze thatinterest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interestto be paid, L.ender shallnot
bz required to pay Borrower any interest or carnings onthe Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds shoaing credits and debits 10 the Funds and the purpose for which each debit wo the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morzage. :

If the amount of the Funds held by [ ender, together with the future monthly installments of Funds payable prior to the due
dates of raves, assessments, insusance premiums and ground rents, shall exceed the amount required 10 pay said 1aves, aseess-
ments, insurance premiums and ground rents as they falidue, suchexcess shall be,.at Borrower's option, either promptly repaid to
Borrower of uredited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by i_ender shall not be suffi-
cient to pay taxes, assessments, insurance premiums and ground rents as they falt due, Borrower shall pay 1o lender 2ny amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thercof. .

Upon payment in full of 2!l sums secured by this Mortgage, Lendsr shall promptly refund to Borrower any Funds held by
Lender. Ifunder paragraph 18 hereof the Prop<ity is sold or the Property is otherwise acquired by Lender, Lender shatl apply, no
later than immediately prior 1o the sale of the Property o its acquisition by L ender, any Funds held by Lender at the timeof ap-
plication as a credit against the sums secured by this Mortzage.

1. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Mote and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrewer under paragraph
2 hereof, then to interest pavable on the Note, ihen to the principal of the Note, and then to interest and principal on any Future
Advances. ‘ -

4. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositions attributabie to the
Property which may attain a priority oser this Mortgage, and leasehiold payments or ground rents, if any, inthe manner provided
under paragraph 2 hereof or,af not paidin such manner, by Borrower making pasment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and inthe event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender recaipts evidencing swch payments. Borrower shall prompily dis-
charge any lien which has prierity over this Morigage; rrovided, that Borrower shall not be required to discharge any suchlien so
loag as Borrower shall agree in writing to the payment of the oblization secured by swhlienin a manner acceptable to Lender, or
chall in good faith contest such lien by, or defend enfercement of such lien in, legal proceedings which operate 1o preveat the en-
forcemertof the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall beep the improsvements now existing of hereafter erscted on the Property insured
azainst loss by fire, hazards included within the term “evtended coverage,”” and suchother hazards as Lender may requireand in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage evceed that amount of coverage required to pay the sums securad by this Morigage. _

Fheinsurance carrier providing thz insurance shall be chosen by Borrower subjectto apy roval by Lennder; provided, that such
approval shall not be unreasonably witkheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, whendue, directly o the insurance carrier.

Allinsurance policies and renewals thereof shall be in form acceptable 1o Lenderand shall include a standard morigage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and reen als thereof, and Borrower
shall promptly furnish to Lender all rene»al notices ard all receipts of paid premiums. In the event of 1oss, Borrower shall give
prompt notice to the insurance carrier and Lender. L erder may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borroacr othérnise airee in Iiting, insurance proceeds shall be applied to resioration of repair of the
Property damaged, prosvided such resteration or repair is economivally feasible and the security of this Mortgage is not thereby im-
paired. If such restoranion or repair is not economically feasible or if the security of this Mortgaze would be impaired, the in-
surance procecds shall be applied to the sums secured by this Morivage, with the excess, if any, paid to Borrower. If the Property is
avandored by Borrewer, or if Borrower fails torespond 1o Lender within 30 days from the date notke is mailed by Lender to Bor-
rower that the insurance carrier offers to settle a olaim for insuerance benefits, 1ender is authonized to collect and apply the in-
surance proceeds at I ender’s option either to restoration or repaic of the Property or 1o the sums secured by this Mortgage.

Unless [ender and Borrower otheraise agree in writing, any such application of proceeds to principa! shall not extend or
postpone the due date of the menthly installments referred toin paragraphs 1 and 2 hereof or change the amount of such in-
staltments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and anterest of Borrowerinardtoany
insurance policies and in and to the procecds thereof resulting from damage to the Propeity prior to the sale or acquisition shall
pass to | ender to the extent of the sums secured by this Mortgage immediately priortosuch sale or acquisition.

6. Presersation and Maintenance of Property: Leaseholds; Conduminiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment of deterioration of the Property and shalicom-
ply withthe provisions of any lease 1f this Morizageisen a leasehold. If this Mortgage is on a unit in a condominium or aplanned

unit development, Borrower shall perform ali of Borrower™s oblizations under the declaration or corenants creaiing or governing
the condeminium or planned unit development, the by-laws and regulations of the condominium of planned unit development,
and constituent dovumenis. If a condominiun or plarned unit development rider is executed by Botrrower ard recorded together
with this Mortgage, the coverants and agreements of such rider shall be incorporated inio and shall amend and supplement the
covenantsand agreemenss of this Mortgage as if the rider were apart hereof

7. Protection of 1ender's Security. [f Borrower fails o perform the covenants and agreements contained in this Mortgage,
or if any action or proveeding is commenced which materially atfects Lender’™s interest in the Propenty, including, but not imited
io. eminent dormain, insohvency. conde enforcement, or arrangements of proveedingsinolving a barkrupt of decedent, then Lender
at | ender’s option, upon notice to Borrower, may mike such appearandes, Jisburse such sums andiabe such a 110N as is necessary
to protect Lender's interest, including, but not imated to, diskursement of reasonable attorney’s fees and entry upon the Property
to make repairs, If Lender required mertgage insurande as a condition of making the loan secured by this Mozigage, Borrower
shall pay the premiums required 1o maintain such insurance in effect until such fime as the requirement for such insurance ter-
minatss in accordance with Borrower's and Lender's aritten agreement or applicable law. Borroaer shall pay the amount of all
mortgage insurance premiums in the manner providedunder paragraph 2 hereof.

Any amounts disbarsed by Lender pursuant o this paragraph 7. «with interest thereon, shall becormie addinional indebledness
of Borroaer secured by this Mortgage. Unless Berroaer and Lender agree o other terms of pyyment, such amounts shall be
pavable tpon notive from 1 ender to Borrower requesting payment thereof, and shalitear interest from the date of dnbursement at
the rate pavable from time to time on cutstanding prizcipal vader the Note unless payment of irterest at such raie would be con-
trary to applicable law, in which even: such amounts shall bear interest at the Fichest rate pormissible under apphicable law,
Nothing eontained inthis paragraph 7 shall require Lerder teineur any expensd oF tihe any action Fereunder.

R Inwpection. §ender may makor cause to bemade reasonable entries upon and inspections of the Property, provided that
Lender hall wive Borrawer notice prior to any such nspection (pevifving reasonable cause therefor related to Lender s wniarestin
the Property. '

ot W

PR

o

3

21

[ 43

-




