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1. Paymient of Principal and Iaterest. Borrower shali prompily pay when doe the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges s provided i the Noteo and the principal of and anterest
on any Future Advances secured by this Morigage.

Uxiroryt Cove Nants. Borrower and Lender covenant and agree as folloas:

2. Funds for Toxes and Insurance. Subject to applicable law or to a wntten waiver by 1 ender, Borrower ~hall pay
to Lender on the day monthly installments of principal and ieterest are payable under the Note. unul the Note s paid in fall,
a sum (hercin “Funds™) equal to enctaclfth of the yeah tanes and assessments which may attain prierity over this
Morigage. and ground rents on the Property. of any. plus one-twelfth of yearly preminm instaliments for huzard insurance.
plus one-twelfth of yearly premium insaliments for mortgage insurance. of any, all as reasonably extimuated inttatly and from
tinie te time by Lender on the basis of assessments and hillh and reasonahle estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaraniced by a Federal or
stete ageacy Gincluding Lender if Lender is such an institution). Tender shall apply the Funds to pay said tawes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analy zing said account,
or verifying and compiling said assessments and bills. unfess Fender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Botrower and Fender may agree in wrnting ot the time of excuution of this
Mortgage that interest on the Funds <hall be paid 10 Bomrewer, and unless such agreement s made or applicable law
requires such interest to be paid, Leader shall net be requiired to pay Borroser any interest or carnings on the Funds. Lender
shal] give to Borrewer, without charge. an dnnual wccounting of the Tunds showing credits and debits to the Funds and the
parpose for which cach debit to the Funds was made. The Fonds are pledged s additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. togethier with the futare menthly instaliments of Fuads payable prior 10
the due dates of tanes. dssessients, insurance premiuns and ground rents, shall eaceed the amount required to pay said taxes.
assessments. instrance premiums and vrovnd rents as they fall due, sech excess shall beo at Boirewer’s option, cither
promptly repaid to Borroser or credited to Borrower on monthly installmeats of Funds.  If the amount of the Funds
held by Lender shall not be sificient to pay taves. assesments. imutance premivms and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficiency wahin 30 days trom the date notice i muiled
by Lender to Berrower requesting payvment thereot. _

Upon payment in full of all sums sccured by this Mertgage, Tender <hall promptly sefund o Borrower any Funds
hetd by 1ender. If under paragraph 18 hereof the Propernty is sofd ef the Propeny is otherwise asquired by fender. Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisiion by Lender. any Funds held by
Lender at the ume of application us a credit against the sums ~ecured by this Mornigage.

3. Application of Payments. Unless applicable Taw provides otherwise. ail paymicsts received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1 ender first in payient of amounts paysble to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Notel then to the principal of the Nete, ‘and then o interest and
principal on any Foiure Adyvances.

‘ 4. Charges; Liens. Borrower shall pay 2!l taves. asewments and other charges. fines and impeitions attnbutable to
the Properiy which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall prompiy furnish to §ender all notices of umounts due under this paragraph. and in the event
Borrower shall make paymeat directly. Borrower <halt promptly turnish to Lender receipts evidencing sich payments.
Borrower shall promptly discharge any lien which has pronty over this Mornigage: provided. that Borrower <hall not be
required to discharge any such lien <0 long s Borrower shall dgree in wrinng to the payment of the obligativn sccured by
such lien in a manner acceptable to i ender. or <hall in good faith contest such ten by, or defend enforcement of such lien in,
legal proceciings which operate to prevent the enforcenwent ot the hen or ferfeiture of the Property or any part thereof.

§. Narard Insurance. Borrower <hall keep the imiprovements now existing of hereafter erected on the Property insured
against loss by firse. hazards included within the term “eatended coverage™. and such other hazards as fender may require
ard in such amounts and for such periods as | ender may reguire: provided, that Fender <hall net require that the amouent of
such coverage exceed thut amount of coverage required to pay the sumis secared by this Morigage.

The surance carrier providing the inwrance shall be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall pot be unreasonably withheld. Al premiums on insurance policies <hall be paid i the manner
provided under paragraph 2 hereof o af not paid in such manner. by Borrower making payment. when due. directly to the
1AsLrance carrier.

Allinsurance policies and renewals thereof <hall be in form acceptable to Tender and shall nelede 2 standard morigage
clause in favor of and v form accepieble to FLender. Fender shall have the right to hold the policies and renew als thereol.
and Borrower shall promptly furnish to Fender all rencwal notices and all receipts of paid premiums. I the event of loss.
Borrower shall gne pronmiplt potice to the insurance carrier and T ender. 1 eader nuy make proot of loss it not nade prompiiy
hy Borrower,

Un'ess Lender and Borrower otherwise agree in writing. insurance procecds shall be applied to restoration or repair of
the Propeitly damaged. provided such restoration of repair is evencomically feashle and the security of this Mortgage s
not thereby impaired. 1 such restoretion or repair is not economicaliy feastble or af the secunty of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Morigage, with the excess, if any, paid
10 Borrewer. M the Property is abandoned by Borrower, or i Borrower fails o respond to Feader within 30 days from the
date notice is maited by Lender 1o Borrower that the insuarance carner offers to settle o claim for instrance benefits, Lender
is authorized to collect and apply the instrance proceeds ot Lender’s eption @ither to restoration of repair of the Property
or 10 the sumis recured by this Mortgage.

Unless | ernder and Borrewer otherwise agree in wniting. any such applivation of proceeds to proincipal shall not extend
or postpone the due date of the meathly installments refeired to in paragraphs 1 ard 2 hereof or ¢hange the amaoont of
such imstabiments. I under paragraph 18 hereot the Property is acquired by Leader, oll night, utle and interest of Borrower
inand w0 any insurance policies and i and to the proveeds thereot tesulting frem damage 1o the Property prior o the sale
or acquirition shall pass to lender o the extent of the sums secured by this Moitgage immediately prior to such sale of
acquisition. :

6. Presenation and Mainteaance of Propertyv: Feascholds: Condominivms: Planned Unit Devdopments.  Borrower
shall keep the Froperty in good repair and shall net commit waste or permil sinpairment oF deterioration of the Propenty
and shall comphy with the provisens of any lease 11 this Morigage s on g leaschold. AT this Morigage 5 oo a unit m a
condominitm or a planned unit development. Borgower shall pertorm ol of Botrower’s obhgations under the declaration
or vovenants creating or gevermng the condonnpivm or planned vt developrient. the by-laws and regulstions of the
condeminium of planned it development. and constiteent dovuments. It a condominium or planred unat development
nder is executed by Boirower and recorded together with this Morrgage, the cosenants and agreements of such nider
shall be incorporated ntes and shall smend and supplemient the corvenants and agreements of this Moengage o il the rider
woere a part hereof.

7. Peotection of Lenders Security. 1 Borrower fuls o porform the covenants and agreennts contsined in this
Mortgege, or if any action of proveading v commenced whieh materially affects { enders ipterest in the Property.
includicg. but not limited to, ement domain. 1nsolvency. cede enforcement. or arrangeinents or proveedings mvohing a
bankrupt or decedent. then Leader at Lender's option, upoa notiee to Boeprower, may mahe sich appearances, disburse such
cumis and take such action as is necessary to pretect Teader’s mierest. nwluding, but not hmited to. dsbursement of
reasonakle atterney™s tees and entry upon the Properiy o made repain. It lender reguited mortzayge instrance as o
condimion of making the loan secored by this Mortgage. Borrower shall pay the premiiuns requaed  to maintae sudh
insurance in offect until such tinke as the requirentent for such imutance eimmates in accordance with Borrower's and
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