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Ustrery Covisanis, Borrower and Lender covenant and agree s folloas:

1. Paynent of Principal and Intervst. Bojrower shall prompily pay when due the principal of and anterest on the
indebtedness evidenced by the Note, prepayment and lite charges as provided in the Note, and the principal of and interes
on any Futire Advances secured by this Mortgage. '

2, Funds for Taxes and Insurance. Subject to applivable Law or o a wntten waiver by [ender. Borrower shali pay
to Lender on the day monthly instaliments of principal and mterest are payable under the Note, until the Note is paid in full,
a sum {(hercin “Funds™y equal to one-twelfth of the seuriy fanes and assessments which may wttam priority over this
Mortgage. and ground rents on the Propenty. if any, plus one-twelfile of vearly preaiivm instailments for hazard insurance,
plus one-tweifth of yearly premium installments for moitgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and Bills and reasonable estunates thereef.

The Funds shali be held in an institution the deposits or accounts of which are insured or gearanteed by a Federal or
state agency tincluding Eender if Lender is such an institution . 1 ender shall apply the Funds to pav said taves, assessmients,
insurance premiums and ground rents. Leader may aot charge 1or so holding and apphing the Funds. analyzing said account,
or verifving and compiling said assessments and bills, wtless 1ender pays Borrower interest on the Funds and applicable Lew
permits Lender 1o make <uch a charge. Borrower and Lender may agree in wrting at the ime of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not ke required to pay Borrvaer any interest or earaings on the Funds. Lender
shalj give to Borrower, without charge, an annual cocvonting of the Funds showing credits and debits to the “unds and the
puipose for which cach debit to the Funds was made. The Funds are pledeed as additional security for the sums secured
by this Morigage.

If the amount of the Funds held h) Lender. te ﬂdhur with the future monthly invtallnrents of Funds payable prior to
the due dates of faves, assessments, insurance premiuns and ground renis. shall oveeed the amount required to pay said 1aves,
assessments, insurance premiums and grovnd rents s they fall duel coch eveess shall be. at Borrower's option, either
promptly repaid to Bosrower or credited to Bordower on momhly installments of Funds. ¥ the amount of the Funds
held by Lender shall not be sufticient to pay taves. assessments. insurance premuunys and ground rents as they fall due.
Borrower shali pav to Lender any amount necessary to muabe up the deficiency within 30 days irom the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upen payvment in full of all sums secured by this Mortgage. [ender <hall promptly refund to Borroaer any Funds
held by Eender. If under paragraph 18 hercof the Propeity 16 sold or the Property is otherwise acquired by 1 ender. Fender
shall apply. ro later than immediately prior to the wale of the Property or its acquisition by Leader. any Funds held by
Lender at the time of application as a credit against the sunis secured by this Mortgage, :

3. Application of Payments. Usnicss applicable law provides otherwiwe. all payments received by Lender under the
Note and parsgraphs 1 and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercof. then to interest payable on the Notwe, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. ‘Borrower shall pay all taves. assessmients and other charges, fines and impositions attnbutable to
the Property which may attain a priorily over this Moestgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower meking pay ment. when due, direc{iy to the

payee thereef. Borrower shali promptly furnish to Lender all netices of amounts due under this parzgraph. and in the event
Borrower shali mahe payment directly. Borrower shall promptly furnish to Lender receipts evidencing such paymeats.
Borroaer shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such ficn so long ss Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to | ender. or <hall in goed faith L(‘nk\[ such tien by, or defend enforcement of such lien in,
legal proveedings which operaie to prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now ¢xisting or hereafter erected on the Property tnsured
apainst loss by fire, hazards inctuded within the term “entended coverage™. and such other hazards as Pender may reguire
and m such amounts andd for such perieds as Lender may require; pruwdui that Lender shall not reguire th.:t the amonnt of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender provided
that such approval <hall not be unreasonably withhield Al premiums on instirance policics shall be paid in the manrer
pravided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. directly to the
insurance carrier.

Allinsvrance policies and renewals thereof shail be in form acceptable to Lender dnd shalb incliede o stindard mortgage
clause in fator of and in foerm acceptable to [ender. Fender ~hali have the right to hold the policies and renewals thereof,
and Borroaer shall prompily furnish to Lender all renewal notices and all receipts of paid premiums  In the event of o
Borrower shall give prompt netice to the insurance cornier and Dender, Tendor may make proct of 1oss af not made promptly
by Buoirower.

Unless Tender 2nd Borrower othersvice agese in wriing. insurance procecds shall be-applied to restoration or repair of
the Property damaged, provided such restoration of repair is economicaliy teasible and the security of this Mortgage is
not thereby impaired. B such restorstion or repair is not cconemically feasble of il the security of this Mortgaze would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Merigage, with the evweess, if any. pad
to Borreraer. 1t the Property is abandoned by Borrcaer. or it Borrouner fails 1o sespond 1o 1 erder within 30 days from the
Jate potice is mailed by Lender 1o Borrower that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authonized to cotlect and apply the instrance proceeds at Lender’s eptien aither to restoration or repair of the Properl\
ar 1o the sums secured by this Morntgage.

Unless Leader and Borrower mh‘. MWIsS agrce in WHLNE. any su h apph ;.mon i prou_ujs to principal <hall pot exiend
o postpone the due date of the monthiy instaliments referted ta in paragraphs 1 and 2 hercof or change the amount of
such instaliments. It under paragraph I8 hereof the Propesty is acquired by Lender, st fight, titic and interest of Borm‘v\cr
in and to any insurance policies and in and o the pn\ccds thereot resulting from dumage to the Property prior to the wle
or acquisition shall pass to Leader to the extent of the sumis secured by this Montgape immadiately prior 1o such sale or
acquisition. '

6. Preservation and Muintenance of Propeny: Leaeholds € ondominiaine: Planned Unit Developments. Borrower
shall keep the Property in govd repair and shall pot commit waste or permit impagment or deterioration of the Pmpcrl)
and shail comply with the provisions of any lease it this Morigage v on 1 leaschold TT this Martgage 1 onoa onit g
condominiim or a planncd unit Jevelopment, Borrewer <hall pertorme ali of Borrower's nhug.ﬂmns und‘.r the declaration
or covenants creating or governing the condominum of planeed unit developmest. the by-Jaws and regulations of the
condominium or planned unit development. and comdituent dovuments If a cendominium or plinned unit dovelopment
rider is executed by Berrower and recorded together with this Mortzage. the covenants and agreenients of such nder
shall be incerporaied into and shall amend and supplement the covenants and agreements of this Morgege asaf the nder
wore a part hereof.

7. Protection of Lenders Securnity. If Borrower fads to perform the covenants and agreements contumed in this
Morigage, or if any action or proceeding v cemmenced which muterially atfects Bender’s anterest in the Propediy,
including, but not Emited to. eminent domain. imohency, code enforcement. or arfgngements o proceedings mvolving a
bankrupt or decedent, then Fender at Lender’s option. upen notice to Borrower. may mahe such appearances. disburse such
sums and ke such action as 15 mpecessary W protect Tender's interest, including, but not himted to. disburseiment of
reasepable atteriney™s fees and enity upon the Property to nude repairs. I fender regquired morigage inserance as
conditien of making the lean secured by this Murigage. Borroaer shall pay the preaviums requured to maintan such
insurance it effect until such time as the regquirement for such msurance twrminates i accordance with Borrower's and
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