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Unriory CoveNasTs, Borrower and §ender covenanit and agree as follows: .

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principad of and interest on the
indebredness evidenced by the Note, prepayment and Lite charges as prinided 1o the Note, and the principal of and interest
on any Future Advances <ecured by this Maorigage.

2. Funds for Taves and Insurance. Subject to applicable Law or o a wiitten waiver by Tender. Borrower shall pay
to Lender on the day monthly invtallments of principal wnd interest are pavable under the Note.o unut the Note s paid in full,
a sum therein “Funds™) equal to onetaelfth of the vedrly taves and sssessments which may attain prierity over this
Mastgage. and ground rents on the Property. of any. plius one-twelfth of seardy prennum installments for hazard insurance.
plus one-1aclfth of yearly premium insallments for mortgage instiranceaf any. all as reasonably estimated initiativ and from
time to time by Fender on the basis of assessments and bills and reasopable estimates theicof.

* The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federat or
state ageney {inctuding Leader if Lender is such aninstitution. | ender shall apply the Funrds to pay said taxes, assessments,
imurance premiums and ground rents. Lender may not charge tor so holding and applyving the Funds, analvzing said account,
or verifying and compiling «aid assessments and bills, unless Tender pas Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in anting at the time of execution of this
Mortgage that interest on the Funds «hall be paid (o Borrower, and unless such agreement s made or applicable law
requires stch interest o be paid. Lender shall net be required o pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the §unds showing credits and debits to the Funds and the
purpose for which cach debit t the Tunds was made. The Punds are pledpod as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the futere monthly instaliments of Funds payable prior to
the due dates of ftanes, assessments, insuranve premiums and ground rens shall exceed the amount required 1o pay said taves,
assessments, insurance premivms and grovnd rents as they fall due. soch eweess shall beo at Borrower’s option, either
promptly repaid o Borrower of credited 1o Borrower on monthly inalimeats of Funds. If the amount of the Funds
held by Iender shall not be sufficient to pay faves. assessments, inurance premivms and ground reats as they fall due.
Borrower shall pay te Lender any amount siccessaiy 1o makbe up the detiviency within 30 days from the date notice is niailed
by L ender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by this Mortgage, Tender shall promptly refund to Borrower aay Funds
held by Lender. If under paragraph I8 hereof the Properiy is sold or the Property is otheiwise acquired by Lender, Eender
shall apply. no fater than immedistely prior to the sale of the Property or its acquisition by Leader, any Funds held by
Lender atthe time of application as a credit against the sums secured by this Morgage

3. Application of Payments. Unless applieable Taw provides otherwise. all payments reveived by Lender under the
Note and paragraphs 1and 2 kereof shall be applied by | ender fiest i pament of amouats payable to t.ender by Barrower
under paragraph 2 hereof, then to intrest payable on the Note. then tothe principal of the Note. and then to interest and
principal on any Future Advances. :

4. Charges: Eiens. Borrower <hall pay all taves. assessmienis and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Morteage. and leaschold payments or ground rents. if any. in th manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment, when due, digeatly to the
payee thercof. Borrower shall promptly fuenish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv, Borrower shall promptly furesh 1o Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower <hali not be
required to discharge any such lien o Jong us Borrower shall apree in writing o the pament of the obligation secured by
such lien in a manner acceptable 1o Lender, or <shall in goed faith contest such lien by, or defend enforcement of such lien in,
Jegal preceedings which operate to prevent the enforcement ot the ben or forfeiture of the Property or any part thereof.

&. Hazard Insurance. Borrower <hall heep the improvements now ovisting or hereafter erccied on the Property insured
against loss by fire. hxzards included within the term “entended coverage™ and such other hazards as ender may require
and in such amounts and for such perieds as Fender may require: provided. thet Leader shali not require that the amount of
such coverage exceed that ameunt of coverage required 1o pay the sums secured by this Morigage.

The insurance cartier providing the Insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall net be unreasenably withheld, Al premiums on insurince policies shall be paid 1o the manner
provided under paragraph 2 hereof orf not paid in such manner. by Borroswer making psyment. when due. directly to the
insurance carfier.

All insurance poliies ard rencewils thereot shall be in form eceptable to Lemler and shall include a standard mortgage
clause in faver of and i form acceptahle to Lendér. Lender shath have the right 1o hold the policies and renewals thereof.
and Berroaer shall prompty furnish to Lender all repew at notces and ali receipis of paid premiumis. In the event of loss,
Borrower shall give prompt aotice 1o the insurance carricr and §ender. Tender may muake proot of loss #f not made promptly
by Boreower.

Unless fender and Boroacr otherwise agree in writipg. insurance proceeds shatl be applied 10 restoration of repair of
the Property damaged, provided suh restoratien or repair is cconemivaily feasible and the sccurity of this Mortgage
not thereby impaired. 1t such restorstion or repair is not econonuvally feasible or if the securty of this Mergage would
ke smpaired. the insurance provecds shall be applicd to the sums secured by this Mortgage, with The exvess. if any. paid
to Borrower. It the Preperty is abandoned by Borrower, or 13 Borrower taids 1o tespomd to L ender within 30 days {from the
date notice is mailed by Lender to Borrow er that the insurance carrier offers to wetife o dam for insurance Fenefits, Lender
is authorized to collect and apply the insurance proceads at 1ender's option ither 1o restoration or repair of the Propeny
or to the sums secured by this Morigage.

Unless Lender and Borrewer otherw ise agree i writing, any sich application of proceeds to pringipal shall sot extend
or postpone the due daie of the mweathly installments referred toia paragraphs 1and 2 hereef or change the amount of
such installments. 1 under paragraph i8 hereof the Propeity is acquired by Lender. ali right, titie and interest of Borrower
in and 1o any insurance policies and in and to the preceeds theree! rewling from dumiage 1o the Property prior to the sale
or acquisiton shall pass 1o Lender to the extent of the sumis secured by this Mortgaye immediately prior to such sale of
acquisition.

6. Presenvation and Maintenance of Property: Leaschiolds: Condominiuine: Plaancd Unit Developments. Borrawer
shall keep the Propeity in good repair and shall ot commit waste of pernitimpairinent or deterioration of the Property
and shall comply with the provisions of any lease it this Morigage s on @ leaschold. I this Mostgage 5 on g unit in a
condominuii or a planned unit developaaent, Berrower shall peiform all of Borrower's ebhigetions under the declaration
of covenants creating or governmg the condominium or planned enit development. the by-law~ and regulations of the
condominium or planned unit development. and constitoent documents. I a coadonnnume or planned emit dovelopment
rider is cyecuted by Borrower and recorded together sath this Morngage. the covenants and agreements of such rwder
shall be icorporated iato ard shall amend and copplement the covenants and agreemicats o1 this Mortgage as o the rider
were a part hercof. :

7. Profection of Lender's Security. M Bortower fuls to perform the covenants and agreements contained in this
Mostgage. of if any zction o provecding v commenced which materially aiffects Tenders miterest in the Proponty,
including. but not himited to. eminert domain, insolvency, code eatorementt, e arrangements of provecdings iavolving a
bankrupt or decedent then 1eader at Lender's option, mpen notice o Barrower, may nizhe such arpecarances, Jdishurse sich
atms and tahe such action as is necessary to proteci Peeder's miciot, including, but not limited to. disbursement of
reasonable attorney’s fees.and entry upon the Property to male wpairs. It Lender reguired mortgage insurance as a
condition of making the lean secured by this Muortgage. Borrower shall pay the premigms required  to maiatan suvh
insurance in offect vatil such time o8 the requirenient for such msurance terminates maccordance with Borroaer’s and
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