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Uxirorat Covenasts. Borrower and Lender covenant and agree os tollows:

1. Pavment of Principal and Interest.  Borrower shall prompily pay when due the principal of and interest en the
indebtedness evidenced by the Note, prepaymient and Late charges o~ provided mthe Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Iasurance. Subicct to applicable 1aw or to a wrnten waiver by Tender. Borrower shall pay !
to Lender on the day monthiy installments of principil and interest are pavable under the Note. until the Note 15 paid ™ fall,

a sum (hercin “Funds™) equal to vnetwelfth of the yearly taves and assessments which may attain priceity over this

Mortgage. and ground rents on the Property. f any. plus one-twelfth of yearly premitum installments for hazard insarance. _]
plus one-twelfth of yearly premium installments for mertgage insurance.f any. all as reasenably estimated initrally and from

time to time by Leader on the basis of assessments and bills and reasenable estimuates thereof.

Tre Funds shall be held in an instiiution the depasits of aveounts of which are insured or guaranteed by a Federal or : . m
state agency (including Lender if Lender is such an institution). Uender shall appiy the Funds to pay said faves, assessments, ! )
insurance premiums and ground rents. Lender may not charge tor so halding and apphying the Funds. analvzing said account.

or verifying and compiling said assessments and bilis, untess Tender pays Borrower intereston the Funds and applicable law . I Y

permits Eender 1o make such a charge. Borrower and Lender muy agree in writing at the time of execution of this : P '
Moitgage that interest on the Funds shall be paid to Borrower, and unless such agreement v made or applicable Taw ‘. RN o] 1

requites such interest to be paid. Leader shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender E i

shal) give to Borrower, without charge. an annual iccounting of the Funds showing credits and debits to the Funds and the . O

purpose for which cach debit o the Funds was made. The Funds are pledged additional security for the suns secured ! L

hy this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to

the due dates of 1axes. sssessments.insurance prentinms and ground rents. shall eweed the amount required to pay said taxes,
assessments. insurance premiums and gronad rents as they fall due such ewess <hall be. ut Borrower's option, either

prompily repaid to Borrower or credited to Borrower on monthiy imstallments of Funds. i the amount of the Funds :

held by Lender shall not be suflicient to pay fawws, assossments. inurnce premiums and ground rents as they f2ll due.

Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed i

by Lender to Borrower requesting payment thereol. _ :
Upen paymicat in full of all sums secured by this Morrgage. 1 ¢nder shall promptly refund to Borrower any Funds :

held by Lender. If under paregraph 18 hercof the Property is «old or the Property is othernise acquired by Lender, Lender :

shall apply. no later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds hetd by
Lender at the time of application as a credit agamst the sums secured by this Moengage. '

3. Application of Payments. Unless applicable law provides otherwine. sl payments received by Lender under the
Noie and paragraphs 1 and 2 hereof shall be applicd by Lender fint i payment of aniounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

.

4. Charges; Liens. Borrower <hall pay @l tanes assessments and other charges. fines and impositions attributable to TS e
the Property which may attain a prioity over this Mortgage. and leaschold payments or groend rents. if any. in the mannes
provided under paragraph 2 hereof or if not paid in such muanner. by Borrower making payment. when due. directly to the
payee thereof. Bosrower shall prompily furnish to Lender all notices of aniounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly fumish to Leader receipts evidencing such payments,
Borroaer shall prompily discharge any lien which has priority over this Muarlgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest cuch tien by, or defend enforcement of such lien in.
tegal proceedings which operate to prevent the enforcement of the len or forfeiture of the Property or any part thereef.
5. Hazard Insurzice. Borrower shall Aeep the iiiprovements now exisiing or hereafter erected on the Propenty insured
againsi loss by fire. hazards included within the term “eatended coverage™. and such othér hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender <hali not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.
The insurance catrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval <hall not be unressonably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroser making payment. when due, directly to the
insurance carfiet. _
All insurance policies and renewals theree! shall be in.form acceptable to Lender and shafi include a standard mortgage
clause in favor of and in form acceptsble to Lender. Lender shall have the righi to hold the policies and renewals thereof,
and Berrower shall prompily furnish to Lender all reresal notices and all receipis of paid prepuums. In the event of loss,
Borrower shall give prompt potice 10 the insurance carner and Feader. Feader may miake proot of toss if not made promiptiy
by Borrower. .
Unless | onder and Borrower otherwise agree in witing. insufance provesds shall be applied to restoration or repair of s LR e A
the Property damaged, provided suwch restoration or repair is ceonamically feasible ard the security of this Mortgage i
not thereby imparred. If such restorstion of repaif is not cconomically feasible or i1 the securnity of this Morrgage weuld
be impaired. the insurance proceeds <hall be applied to the sums secered by this Mortgags, with the excess, if any. paid
1o Borrower. If the Property is abardoned by Borrower, of i Borrower Lasis 1o respond to Fender within 30 days frony the
Jdate potice is mailed by Lender to Borrow er that the insufance catrier oifers o sctile a chaim for insurance benefits, Lender
is autharized to celtect and apply the insurance proceeds at bender's option gither to restoration or repair of the Properiy
of 1o the sums secured by this Mortgage. :
Unless Eender ard Borrower otherwise agree in anbmg. any such application of proceeds to principat shall not extend
or postpanie the due dste of the menthly installments reterred o in paragraphs b oand 2 hereof or (hange the amount of
such instaliments. It under paragraph 18 hereof the Property is acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and 1o the proveeds thereo! roulting from Jdamage to the Propenty prior to the sale
or acquisition shall pass to Lender to the exient of the sunis secured by this Mertgage immediately prior to such sale or
acquisition. ']
6. Preservation and Maintenance of Propeity; Eeascholds: Condominiuvmy; Planned Unit Deyelopments. Borroacr
shalt heep the Property in good repar and shall not comnnt waste o permut impairment or deterioration of the Property
and shall comply with the provisioss of any lease if this Morigage s on « keaschohd, 11 this Morigage i on g unit oo
condominium or a planned umit daclopment. Borrower ~hall perterm all of Borrowers ohigatzons under the declaration
or covenants creating of governing the conduninium or planned uvad development. the by-laws and regulations of the
cordominium or plaaned unit development. ard cemtituent dovumenis. I o condominium or planned vnit development
rider is executed by Borrower and recorded together wiath this Mogage. the covenants and agreenients of weh rider
shail be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage asf the ride
were a part hercof. _ _ _
7. Protection of Lender's Security. 16 Borrower Tails to perform the cosenants and agreements contaired in this
Mortgage. or if any action or proveeding i commenced which materzaily alfects Lender's interest in the Propeny,
including. but not limited to. emineat domain. inseheney. code enforcement. e arrangements of proceedings imohving a I

kankrupt or decedent, then fender &t Lender’s option, upen netice 1o Borromer, may mike such appearances, dishutse such
sums «nd take such action as s npecOwary o proted T ender's aatrest, induding. but not Bmited to. disbavsement of
ressepable attorney’s fees and entry upon the Property to make repairs. It Lender required mortgaye insurencd as @
condtion of making the Tean sceered by this Moengage, Borrowe shall pay the premiums required to maistan swh
insurance in effect vntil such time as the requirement for such mwrance teminates m accardance with Borreser's and

43285 RV-2]

4
|

it



