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UnrtForre Corvexanas. Borrower amd l.eﬁder covenant and agree as follows:

1. Payment of Principsl r3- ?-ferest. Boreower shall prompitly pay when due the principat of and interest on the
indebtedress evidenced by the i = | epayment and late charges as provided in the Note. and the principal of and interest
on any Future Adsvances secured by this Morigage. ’ ' :

2. Fuonds for Tixes and Insurance. Subject 1o applicable law or 10 a written waiver by Lender, Borrower shatl pay
10 Lender on the day monthly instaliments of principa! and interest are payable under the Note. untd the Note is paid in full.
asem (herein “'Funde™) equal to onetuelfth of the yearly faxes and assessments which may altain priority over this
Mortgage, and greund rents on the Prepenty, if any. plus one-taelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premiume installments for morigage insurance. if any, all as reascnably edtimated initiatly and from
time (o time by Lend¢r on the basis of assessments and hiils and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pay said taxes, assessments,
Insurance peeariums and groond renmts. Lender may rol charge for =0 holding and applying the Funds. analyzing said account. "
orverifying and compiing <aid assessments and bills. ualess Fender pays Borrower inferest on the Funds and applicable law *
prmits Lender to make swh a charge Borrower and Lender may agree in writing at the time of execition of this
Martgage that interest on the Funds shall ke paid 1o Borrower, and ualess such agreement is made or applicable Taw
requires suwch intercst to be paid, Lender shatl not be required 1o pay Borrower 20y interest or earnings on the Funds. Lender .
shall give to Borrower, without charge. an annual accouniing of the Funds showing crodits and Jdebits to the Funds and the
perpase for which each debit to the Funds was made  The Funds are pledeed as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leagr. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and ground rents, shall evcead the amount reguired to pay said taves.,
assessments. insurance premivms and ground rents as they fall due. sich escess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly  instaliments of Funds. If the amount of the Funds
beld by Lender shall not be sufficient to pay taves. assessmients. insurance premiums and ground rents as they fall due, :
Barrower shall pay to Lender any amount necessary 1o mabe up the Jdeficicacy within 30 days from the date notice is mailed i

by Lender to Borrower requesting payment thereot, :

Upen payment in full of all sums secured by this Mortgage. Eender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 bereof the Property is <old ar the Property is otherwise acquired by lender, Lender
shall apply, no Fater than immediately prior to the sa%z of the Propeny or its acquisition by Lender, any Funds held by
Lender atthe time of application as 2 credit againd the sums secured by this Morigage.” ‘ ‘

3. Application of Payments, Urless applicable law provides otherwise. all piyments received by Lender under the
Neote and paragraphs 1 and 2 lereof shallbe applicd by Leader first in payment of amounts payable to Leader by Borrower
under paragiaph 2 hereof, then to interest payablc on the Note, then 1o the principal of the Note. and then to interest and
principal en any Future Advances. )

4. Charges; Liens. Borroaer <hali pay all taves, assessments and other charges, fires and impositions attributable to
the Property which may attain a pricrity over this Mortzage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 kereof or.if not paid in such manner, by Borroaer makisg payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all netices of amounts due under this paragraph, and in the event
Barower shall make paymeat dicectly, Borrower dhail prompily furnish to Lender receipts esvidencing such payments.
Botrower shall promptly discharge any Len which has priority ever ihis Mortgage: provided. that Borrower shall not be
required to discharge any such lien so loag as Borrower shall agred in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or shall in goowd faith contest such Tiea by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the ben or forfeiture of the Propeny or any part thereof.

5. Hazard Insarance. Borrower shall heep the improsements now existing or hereafter erccted on the Property insured
against loss by fire, hazards included within the term ~entended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; pronided, that Eender shall not require that the amount of
such covérage excend thal amount of coverage required to pay the sums sectired by this Mostgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall net ke unreasorably withheld Al premiuims on insurance poiicies shall be paid in the manner
provided under paragraph 2 kereof orf not paid in such manner, by Barroaer making payment, whea due, directly 1o the
insyrance carrier. _

Allfnsurance policies and renewals thereof shall be in form acceptable to Lender and shalt inclode a standard mortgage
clause In favor of and in form accepiable to Lender. Tender shall have the right to Bold the policies and renewals thereof,
and Borrower shali promptly furnish to Lender all renewal notes and all rececipts of paid premiums. In the event of loss,
Borrow er shall give prompt notice to the insutance catricr and Fender. 1ender may make proof of 1oss if not made promptly
by Borrower. )

Unless Lender 2nd Borrower otherause agroe in writing, insyfance procecds shall be applied 1o restosation of repair of
the Froperty damaged. provided soch restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If swch restoration or repair is rot economically feasible or if the secunity of this Mertgage would
be impaited. the insurance proceeds shalt be applied 1o the sums secured by this Mortgage, with the excess, if any, paid
13 Borrower. I the Propeny i abandoned by Botrewer, or it Borrower faids 10 respend 1o Eeader within 30 days from the
date notice is maited by Lender to Borroaer that the insurance carrier otfers to settle a clairn for insurance henefits, Lender
is atithorized to collect and apply the insurance proceeds at Lender’s option either 10 restoration of repair of the Property R
of 1o the sums secured by this Mortgage. :

Usless Lender and Borrower otheralie agree in writing, ary such application of proceeds to princrpal shall net extend
or postpone the due date of the nionthly invtaliments referred to in paragraphs 1 and 2 bereof or change the amount of
sch installments. If under paragraph 18 hereof the Property 1 acquired by Lender, all right, title and interest of Borrower
iz 20d to any insurance podicies and in and 1o the proveads thereof resulting from damage 1o the Propedy prior to the sale
oF acquisition shall pass 1o Lender 1o the extent of the sums secured by this Mortgage immediately prior to sich sale orf
acguisition. :

6. Pireservation aad Maintenance of Property; Leaseholds; Condominiums; Planred Unit Bevelopments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deierierztion of the Property
axd shall comply with the provisicns of any lease if this Mortgage is on 2 leasehold. If this Morigage is on a unit in a
condominivm or a planned ucit development. Borroaer shall perform all of Borroaer's obligations under the declaration
Of ¢Ovenants creating of ghverning the condeminium or planned unit davelopment, the by-laws and regulations of the
condeminium or plarned veit development, 2rd constitient documents, I a condominfum or planned unit development
nder is eaecuted by Borroaer and recorded together with this Muaorigage, the covenants and agreements of such nder -
shall be incorporated into and shall amerd and supplement the covenanits and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Security. If Bortower fails to perform the covenants and agreements contained in this
Muortgage, or if any 2ction of proveeding is commenced which  materisllv afects Lender’s inferest in the Property,
wchuding. bul not Emited to. eminent domain, insohency, code enforcement. or armangements or proceedings involving a
baskrupt o decedent. then Lender at Lender’s option, upon natice 1o Borrewer, may make such appearances. dnburse such
sums and take such adtion as is necessary o protect Lenders mnterest, including, but not iinnted to, dishursement of
reasonable attorney’s fees and entry upon ihe Property to make repairs. If feader required mortgage insurance as a
condition of making the loan secured by this Meitzage, Borrower shall pay the premiums requited to maintzin such
insurance in effect vntil such tme as ihe requiremeat for sweh msurance ferminates in accordance with Borrower's and
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