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Linprora Con pxnoants, Borrower and 1 ender covemant and agree as folloas:

1. Pasment of Principal and Interest. Borrower shall prompily pay when due the principal of and irterest on the
indebtedness wvidenced by the Note, prepayment and Tate charges as provided i the Note, and the principal ot and interest '
on any Future Advances secured by this Mortgage. ' !

2. Funds for Tavxes and Insurance. Subject to applicable Taw o to & wiitten waiver by Lender. Borrower shall pay

to Lender on the day monthly instaliments of prinvipal and interest are payable under the Note. until the Note is paid in full.
a sum (hercin "Funds™) equal to one-tuelfth of the yeurly tanes and asessments which may atfain priority over this ‘ .
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearhy premium installments for hazard inserance. :
plus one-twelfth of yearly premium installments for mortgage insurance. i any, all as reasonably estimated inttialhy and from
time to time by Lender on the basis of assessmients and billy and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acceunts of which are inwred or guaranteed by a Federal or
state agency (incleding Lender of Lender is such an imstitution). | ender shall apply the Funds to pay said taves, assessmernds.
insurance premiums and ground rents. Leader may not charge 1or so hotding aad applying the Funds, analyzing satd account,
or verifsing and compiling said assessments and hills, unless Tender pays Borroper interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing st the time of evecution of this
Mortgage that interest on the Funds shall be pad to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not I required e pay Borrower any interest of earnings on the Funds. Lender .
shall give to Borrower, without charge. an annual accounting ot the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged s additional security for the sums secured _
by this Mortgage. ;

If the amount of the Funds held by Tender. together with the future monthly instaliments of Funds payable prior o
the due dates of tines, assesspicnis. instrance premiums and ground cents. shall exceed the amount required to pay said taves,
assessments, insurance premiums and groand reats as they 1adl due. such ewcess shall beo at Borrower's option, cither
promptly repaid to Borrower o credited to Borrower on monthly installments of Funds. 1 the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insurance premiums and ground rents as they fali due, L
Borrower shall pay to Lender any amount necessany to make up the deficiency within 30 days trem the date notice is mailed )
by Lender to Borrows er requesting payment thereol o

Upen payment in full of ali sums secured by this Mortgage, Fender shall promptly refund o Borrower any Funds :
held by Lender. If under paragraph 18 hereol the Property is ~old or the Propesty 15 otherwise acquired by Lender, Lender
shall apply. ro later than immediately prior to the sale of the Property or iis acquisition by Lerder. any Funds held by
Lender at the tme of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable Jaw provides otherwise. afl payments received by Lender under the
Nete and paragraphs 1 and 2 hercof shall be applied by Lender first ia pavment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interes payable on the Note, then to the principal of the Note, and then to interest and ; .
principal on any Future Advances. _ E A e

4. Charges; Liens., Borroaer shali pay all tases, assessments and other charges, fines and impuositions attributable to
the Property which may attain a priority over this Mortgage. and Ieaseheld payments of ground rents. if any. in the manngr
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish te Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments
Borroaer shall promptly discharge any liea which has priority over this Mertgage: provided. that Borrower shall not be
required to discharge any such lien so long a5 Borrower shall agree in wriung to the pagyment of the obligation secured by
such lien in a manner acceptable to Lender, or shallin good faith contest <uch lien by, or defend enforcement of such lien in,
legal proceedings which operate to preeat the enforcement of the lien or forfeiture of the Property or any pan thereof.

5. Hazard Insurance. Borower shall keep the improsements now exnting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “envtended coverage™, and such other hazards as Leader may require
and in sech amounts und for such periods s« Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage reduired to pay the sums secuied by this Morigage.

The insurance carrier providing the insurance shail be chosen by Barreaer subject to approval by Lendern: provided,
that such approval shall not be unreasonably withheld. All premiums on imurance policies shall be paid in the manner
provided under piragraph 2 hereof or if not paid in such manner. by Borrower making payment, when due. directly to the
ENSUTATE Carrier. :

Al insurance policies und renswals thereot shall be in form acceptable w Lender and shall include a standard morigage
clause in favor of und in form acceptable to | ender. 1 ender shall have the right 1o held the policies and renewaks thereof,
and Borrower shali promptly fernish to Tender all reniewal potces and all recipts of paid premivms. In the event of loss.
Borrower shall gihve prompt notice to the inurarye carrier and Fender. §ender may make proot of loss if not made promptly
by Borrower.

TRER -

Unless Dender and Borrower otheraine agree in wniting, insurance procecs shall be applied to restoration or repair of
the Property damagzed, provided such revtoration or repair 15 economically feastble and the security of this Mortgage is
not thereby impaired. Tf such restoration or repair is ot cconomically feashle or if the scounty of this Mortgage would )
be impaired. the insurance proceeds shall be applied to the sums secured by this Moqtgage, with the eacess, if any, paud
to Borrower. If the Properts iy abandoned by Borrower, or i Borreaer fash o respoad to Lender within 30 days from the :
date notice is mailed by Lender to Borrewer that the insurance carrier oilers o sentle a claim for insurance benefits, Lender
iv authorized to collect and apph the inwrance proveeds ab Fonder’s option cither to restoration or fepair of the Property
or to the sums sccured by this Mortgage. ' ‘

Unless Lender and Borrower othenwise agrce in wniing. any such application of proceeds to principat shall not extend
or postpene the due date of the monthly installments referred 1w an paragraphs 1 and 2 hereot or change the amount of
such installments. 1t under paragraph 18 hereof the Propeity is acquired by Lender, all nght, title and interest of Borrower
in and 1o any issurance policies and in aed 10 the proceeds thereot resulting frem damage to the Property prior to the sale
or acquisition shalt pass to Lender to the oxtent of the sums secured by this Mortgage immediately pricr to such sale or
acquusition.

6. Presenation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borroacer
shall keep the Property in good repair and shall not commit waste or perstit impanment or deterioration of the Propenty
and shall comply with the provisions of ¢ny lease it this Mortgage is on a leaschold. It this Mortgage s on a vnit in a
condominium or a planned unit development. Borgower shatl perform ait of Borrower's obhgauons under the declaration
of covenants creating or poseinng the condomnum or planned umit dewelopment, the by-lams and regolations of the
condominium of planned unit development. and constituent document~. B a condominium or planned unit developmient
mder s executed by Borrower and revorded together with this Mortgage. the covenants and sgrecments of such rider
shall be incorporated into and shall amerd and supplement the cosenants and agreements of this Morigage as if the rider
were a part hercof.

7. Profedtion of Lenders Security. 18 Bormrower fuls o perform the covenants and agrecments contiined in this
Morigage, of if any action of proceading s commenced which muaterially atfects Tender's interest in the Property.
including. but not linuted to. eminent. domain. insolvency. cede enforcement. or arrargements of provecdings invelving a J
bankropt or decedent. then Eeader at lender’s option, upan notee 1o Borroaer, may m:ke such appeatances, dishunse such
sums 2nd take such action as is mecesaary to protect ender's anterest indnding. but not fimited wo. dishursement of
reasonable alterney’s tees and entry vpen the Property to mahe repaire. B Lender required morigage MSUTARCE as i
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintan such
insurance in ofect untl such time as the requirement for such msutance taminates i acvordance with Borresers dnd
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