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1. Pavinent of Principal and Interesi.  Borrower shall prompily pad when due the principal ot and interest on the
indebtedness evidenced by the Node, prepayment and late charzes as provided wthe Note and the principal of and interest
on any Future Advances secured by this Morigage.

Ustroras Covexanes, Borrower and Lender covenant and agree as fotloss:

2. Funds for Taes and Insurance. Subject to applicable Law or 10 a wiittlen waiver by lender. Berrower shall pay \
to Lender on the day monthly indatlments of principal and interest sre pavable under the Note. until thie Note is paid in full,
a sum ¢herein “Funds”) equal to onetwelfth of the vearly taves and assessments which may attain priority over this ;
Moartgage. and ground rents on the Property. if any. plus one-twelfih of vearly premium instaliments for hazard insurance, —l : DO
plus one-twelfth of yearly premium instaliments for mortgage insurance af any. all as reasonably estimrated initially and from ) | gy
time 1o time by Lender on the basis of assessments and hilly and reasonable estimates thereof. i' el
1
+

The Funds shall be held in an institution the deposits o sweounts of which are insured or guaranteed by a Federal or
state agency (inciuding Lender if Eeader is such aninstitution ). 1 ender shall apply the Funds to pay said taves, assessments, ‘
insurance premiums and ground rents. Lender may not charge tor o holding and applying the Funds, anzhzing safd account, ,
or verifying and compiling said assessments and hills, unless 1 ender pays Borroser interest on the Funds and applicable faw !
permits Lender to make such a charge. Borrower and Lender may agree in writing 2t the time of execution of this ’ E ;
Mortgage that interest on the Funds shall be paid to Borrower, ard unfess such agreement s made or applicable law |
requites such interest to be paid, Eender shall not be required to pay Borrower any interest or carpings on the Funds. Lender ‘ |
shalf give to Borrower, without charge. ¢n annual acceanting of the Funds showing credits and debits to the Funds and the O-
purpose for which each debit to the Funds was made. The Funds are pledged a5 additional secunity for the sums secured :
hy this Mortgage. T

If the amount of the Fonds held by Lender. tegether with the future merthly installments of Funds payable prior to :
the due dates of tanes, assessments, insurance premiunis dnd ground rents. shall eveeed the amount requaired 1o pay said taves,
ass:;ssmcm-{. insurance premivms and ground reats as they 1ol dues sich eveess chall be. at Borrowser's option. cither
promptly repaid 1o Borrower o credited to Borrower on moenthly insalimeats of Funds. 1 the amount of the Funds
held by Lender <hall not be sufficient o pay laies. assessments. incurence preminms and ground rents as they fall due. ‘
Borrower shall pay to Lender any amount necessary to mukbe up the deficiency within 30 davs frem the date notice is snaifed ¥
by Lender to Borrower requesting payment thereof.

Upon paymeat in full of all sums sceured by thas Maortgage, Lender shall prompily refurd to Berrower any Funds :
held by 1 ender. If under paragraph I8 hereof the Propeity 1s ~old or the Property is otherwise acquired by Eender, Leader i
shall apply, no later than immediately prior e the <ale of the Property or its acquisiton by Lender. any Funds held by
Lender at the time of application as a credin against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by l.ender under the E
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in paymeat of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note. and then to interest and i

principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessnients and other charpes, fines and impositions atiributable to PP R
the Property which may atiain a priority over this Mortgage. and leaschald payments or ground rents. if any, 1 the mannet
provided under paragiaph 2 hereof or.if not paidin such manner. by Borrower making paymert. when due, directly to the
payee thereof. Borroaer shall promptly furnish to Lender ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Bortower shall prompily fumish to Leader receipis evidencing such payments.

Borrower shail promptiy discharge aay lien which has priority over this Morgage: provided. that Borrower shall not be
required to discharge any such lien so Tong as borrower shall ageee in writing to the pament of the obligation secured by
such lea in a manner zoceplable 1o Lender. or <hall in good taith contest stch lien by, or defend enforcement of such lien in,
tegal proceedings which operate to prevent the enforcement of the Lien or forfeiture of the Property of any part theeof.

§. Hazard Insurance. Borrower shall keep the improvements naw existing or hereafter erected onthe Peoperty insured
against loss by fire. hazards incloded within the erm “extentded coverage”. and such other hazards as fender may reguire
and in such amounts and for such perieds as Lender may require: provided. that Lender <hall not require that the amount of
such caverage exceed that amount of coverage required to pay the sumn secured by this Morigage. :

The insurance carrier providing the insurance shall e Chowen by Borfower subiect to approval by Lender; provided,
that such approval shall not be unreasonshly withheld. Al premivms on insurance policics shall be paid in the manner
provided under paragraph 2 hereof o7 if noi paid in such manner. by Borrower making paynient, when due, Jdirectly to the
tnsurance Catrier.

All insurance pelicies and renewals thereot shall bein form seceptable to Lender and shallinclude a standard mortgage
clause in favor of and in form acceptable o Lender. Tender shall huve the nght 1o hold the pelicies and renewals thereof.
and Borrower shall prompily furnish to Eender all renewal petis and ail receipts of paid premiums. In the event of loss.

Borrower shall give prompt notice to the insurande carrict and {ender. Fender may make proot of loss if not made prompily
by Borrower.

Unless 1 ender and Borrower otherwise agree in witing. insutanse proveads shall be applied 1o retoration or repair of
the Property damiaged. provided such restoration of repair 15 economically feasible and the security of this Mortgage is
not thereby impaired. 1§ such restoration or repair is nol ceonomically feasible or if the security of this Mortgage would
he impaired, the insurance proceeds shall be epplicd to the sums secured by this Muortgage. with the excess, if any. paid .
1o Borrewer. If the Properts is abandoned by Borrower. or it Borrower fails ta respond to [ender within 30 days from the
date potive is maled by Lender to Borrower that the isurance carrier olfers to settie a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds @t Lender’s option cither to restoration ar rzpair of the Property
or to the sums secured by this Morigage. '

Unless Lender and Borrower othepwise agree in witing. any such appiication of proceeds to pringpal shail not extend
of postponie the dug date of the monthly invtaliments referred to in pardgraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Property i acquired by Lender, all right, ttle and interest of Borrower
in and to am insurance policies and in and to the procecds thereof rewiting fremy damage to the PPropenty prior to the sale
or acquisition shall pass 1o Leader to the extent of the sunt secured by thiv Mortgege immediately prior 1o such sale or
acquisition. ‘

v. Presenation and Mainienance of Property: Leasehiolds: Condominiunisg Planned Unit Devdopments. Bogrower
shall heep the Property 1n good repair and <hall not commit waste or pernit mpairment or dtericraton of the Properly
and shall comply with the provisions of any lease t this Muorgage s+ on 3 leaschold, If this Monigaze s en a unit i a
condominium or a planned unit development. Borrower shall perterm all of Borrower's obligshons under the declaration
or covenants creating or governing the condominim or planned vt Jovelopmont. the by daws and regulations of the
conidoniinium or planned unit developmient, wnd conditiient documents. 1 a condeminivm. or planted unit development
rider is executed by Borrower and recorded wpether with this Martgage, the covenants and agreements of such rider
shal be incorporated into and shall amend and supplenent the vorenants and agreements of this Mortgape a5 1t the nider
were a part hereof.

7. Protection of Lender's Security. 1§ Borrower faiis to peiferm the covenants and agreements contained 1 this
Mortgage, or if any actien or provcesding s commenced which materialhy affodts Lenders interest in the Propeny,
including. but not kmited to. eminent domain. insolvency. code enforcement. or arpangements o proceedings invohing a
bankrupt or decedent. then Lender at cnders option. upon potice to Borroner, may make such appearances. dishurse such
sums and take such action as s na.os<ary to protedt Lender's interest, ivluding. but not linnted to. Jishursement of
reasonable atterney's fees and cntry vpon the Propeity to make reparrs. IF Lenda required mottgage insurance as a
condition of making the jvan sevured by this Mortgage. Berioacr shall pay the premiums required to maintain <uch
insurance in effect until such ume as the requirement for such msorance terminates 0 .ceordance with Borrower's and

"

4328 RV-23

4
)

e



