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tviroryt Covexants. Borrower and Lendar coverant srd sgnee as follows:

1. Pavatest oF Prixciear axp Ivierest. Berroweer shali promiptly pav when due the princpal of znd interest on the in- !
dettadness evidenced by the Neote, prepiyment and Lte charges as provided in the Nite, and the prindpal of and
Fuiure Advinces secured by this Moaortgage

IGWTEst < n any

[ 2. Fuxpos ror Taxes axp Insurance. Subject to applicable biw or to a wiitien walver by Lender, Borower shall pay o i
Lender on the day monthly inaallments of princip: A znd interest are pavable under the Nete, until the Note i peid in foll. a sum
{kerein “Funds™) cqual to cne-twelfth of the yearly taxes ard assessments which may zttain pricrity cver this M rigage, and ground -
rents on the Propeny, if any, plus enetwellth of veuly piemivin insullments for hazard insurance, lus onetwelfth of yearly pre- ‘
mium installments for mortgage insurance, if any, all as reawnably estimated initislly and from time to time by Lender on the bads
f assessments and bills and reasonable écﬁmales therent. '

The Funds shall be he!d in an insttution the depersits or zccounts ¢f which zre insured or guiranteed by a Federal or state
egrey (including Lender if Lender is such an dnsimiicnl. Peeder shall apply the funds t0 pay wid taves, ssesanonts dnsurince
praniums and ground rents. Lender may oct charge {150 halding and zpplying the Funds, anzlyzing wid acoeunt, or verifving and . .
copiling «aid assesments and bills, un'es Lender pavs Birmower intre-r on the Tonds and applicstle law pomits Lender th make . O-
such 2 charge.  Bomower and lender may agree in wiiting at the time of execution of this Mungage thit interest ¢a the Tunds shall e :
piil to Burrower, and unless such agreement is made «r applicable law requizes such interest ty b paid. Lender hall nit be required s
to pay Borrower 2ny intercst of earnings on the Funds, Lender shall give to Borrower, without charge, an annwal accounting of the
funds showing credins and debits to the Funds and the purpse {or which gach debit 1o the Funds was made. The Funds are pledzed
as additi- nil sccurity for the sums secured by this Mrrrgage
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H the ameunt of the Funds held by Lender, together with the future menthly installments of Funds payable prior ¢ the :
due diates of taxes, assessments, insurante premiums and ground rents. shall exceed the emount required 1o pay said taxes aswess- i
merns, insurance premiums and ground rents as they fa11 due. such excess shall te, st Borrower’s cption, either prompdy repaid o
Burrower or credited to Bornower on mombly incallments of Fund.. IF the amount of the Funds held by Lender shall ror be :
<‘..|§E~.1-’nt 1o pay faxes, assESSIMENTs, insurince prerniums and grourd rents zs they fa'l dus, Borrower shali pay © Lender any amount E
necessary to make up the deﬁcwncx within 30 davs zm the dete notive is mailed by Lender o Boroawer trequesting pavment thereof.

Upcn payment in full of all cums secured by this Mongage, Lender shall promptly refund o Borrewer any Tunds held bBa
Lender. If under paragraph 18 hereof the Property s sold or the Property is otherwise acquired by Lender. Lender shall apply,
o baer than immediately pricr to the sale of the Proerty or its acquisition by Lender, any Funds keld by Lender at the time of
application as a cedit against the sums secured by this Nlongage

2. Arpricamionx OF Pavmests. Urnless appheable law provides athenwise, all pavments received by Lender under the Note

nd paragriphs 1 and 2 kereof shall be applied by lender fint in pavment of amounts payable to Lender by Borrower winder paragraph 2

e f, then to interest pn able en the Nute, then o the principal of the Note, znd then to interest and principal on any Future Advance:.
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3. Crarces; Lua.\‘s. Borrewer shill pay all xes, acesaments and other ¢ha

Lairges, fines and impositicns atiributable to the
Property which may attain a pricrity over this Mowage, and leareheld pavments o g.'--u'ﬁ rents, if any, in the manper provided
under paragraph 2 hereof or, if not paid in such o

ner, by Borromer making poment. when due, directly 1o the payee thereof.
Birrower <hall promptly furnish re Lender all Netices of ameunts due under this paragraph, 2nd in the event Borrower shall make
pament directly, Barower shall premptly furnish 0 Lender reccipts evidencing such payments. Bomrower shall promptly discharge
eny lien which has priority over this Mortgage; previded, that Borrcaver shall not e regquired to d‘qharge any such lien sa long as
Borrower ¢hall agree in writing to the payment of the obligetiin weured by such lip in 2 manner au:n.prab'e t» Lender, or shall in
good fg_nh cuntest such len by, or deferd enforcement of such lisn in, Iu.,] prececdings which (perate to prevent the enforcement
of the lien er Forfeiture of the Preperty or any parnt tkercof.

5. Hazaep Insuraxce. Borrower shall keep the improverments now existing or hereafter erectzd ¢n the Prperty insured
againet kess by fire, hazards included within the tam "extended coverzge,” snd such cther hazards 2s Lender may require and in -_-"ch
amcunts and for such pericds as Lender may rege d

: providd. thet Lender shall mt require that the amount of such coverage ex
thit ameunt of coverage required to pav the soms secured by this Mongage.

The insurance carrie€r providing the insurance shall be chosen by Borrowsr subject arpuwl by Lender; pronided, that cuch
spproval chall nct be unreasenably withkeld. Al premiums on irsurance policies shall te paid in the manner provided under pana-
graph 2 bereof or, if nct peid in such ranner. by Borrower making payment, when dee, directly © the imurince carrier

All insurance policies and renewals thercof shall le in furm zcceptable to Lender and <hall include a standard mestgage
(lause in favor of and in form acceptable 1o Lendar. Lender shall hive the right to bald the policies and renewa]s therenf, ard
Borrower <hall premptly furnish to Lender all renewal notices znd all roceipts of paid premiums. In the event of lass, Burroaver shall
give proanpt notice 1o the insurance carmier and Lender.  Lender nay make proof of lass if not mede promptly by Burrower,

Unless Lerder and Bomrower otherwice agree in writing. irsurance proceeds chall be applied to restorstion or repair of the
Property dimaged, provided such restoratin or repait i coromically fenible and the security of this Mongage s net thereby H
impaited. I such restorsticn or repair &5 net economically feasible or if l"‘ security of this Mortgage would be impaired, the in:ur
ance proceeds <hall Be applied to the surs secured by this Meongage, with the excers, if any, p:iid o Bomewer. If the Proper
is atandoned by Borower, or il Borower fails o respord 9 Lender xuthm 30 dsvs from the dite notice bs mailed by Lender
Perower that the insurance carrier offens to sertle a claim f7 irsurance tenehits, Lender is authorized to collect and apply the incur
arce pioceeds at lender's cpticn cither to resteration or repilr of the Property o1 1o the sums secured bv this Mortgege.

Unless Lender and Borrower ctherwise agree in wTiting. any such “pp!ic‘ti-xn of proceeds o principal shall not extend o
pspone the due date of the monthly indallments teferred v in parzgraphs 1.and 2 haeof or change the amount of such installments .
If under peragraph 18 herevf the Pocperty is acquited by Lender. 21l righy, sitle azd interest of Brorewer in and o any inwurance
relicies snpd in and to the proceeds thered resulting from damage o the Propenty pricr o the sale or 2acquisition shall pass oo Lenda
te the extent of the sums secured by this Mortgage mmediatedy pricr 1o snch rale ¢ coquisiih n.

6. PrEstivaTion asxp sfustexasce of Poerrnay; Loscenoins; Conpornxrunes; Prasseo User Devirepsiasnrs, Borronar
all keep the Property in good repair and shall not commiit wiste o0 permit fmmpairment o deterirain of the Proputs and +hall
cmply with the provisicns of any lease if this Mongage is cn a2 leasehald. T this Mongesge s <o 32 unit in 3 condeminiam oz a
tlinned unit development, Borrower shell perform all of Borwer's obligation under the declaration er covepants creating or g vorn “
irg the condominium or planned unit davelopment, the bylaws énd regulations of the eondominivm or plinned urit devel pment.
and constituent dcuments. If a condeminium o panned unit development rider is executed by Borrower and roccrded ©ogethe:
with this Morigege, the aavenants and aements o such rider shell be incorporated int and hall amend and suppkment the cov-
) wnants and agreements of this Merigage as i the rider were a jpant bere b

7. Protecnion oF Lexbpir's Stceriry. M Birrower fails 1o perform the covenants and agrcements contained in thic Mortmice J
v if any activn o procceding i commenced which ratehlly cRects Lender’s inerestin the Proporty, incuding, but net fimited v,

eminent doemain, insolvency, eode enficanent, of srrangements <t procecdings ine hinz a bankrupr or decedent, then Lender o

[ender's «ption, upon o tice. to Borrcwer, mav mike such erpearances, disbure wch sums and the such acin e ic necceary 2

prtect Lender's interest, incduding. but net Hmitd ton ditunemant of reasenalble ot mmeys {ees end enty upen the Pripoy o

nabe repeirs. M Lender required meonigipe insurence as 2 ondition of miking the kan secured by this Mortvage, Borraver o

rey the premiums requited to maintin sach dnswrance in effect until such time as the reguirement o sudh insvrence oominae
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