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I. Payment of Principa! and Interest. Borrower shall promptis pay when due the priscipal of and  interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest
on any Future Advaaces secured by this Morigage,
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UNIFORM COVENANT S, Boerroser and Leader covenant and agree as follows:

2, Funds for Taxes and Fnsurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and mierest are pavable under the Noteo until the Note s paid in fulh,
a sum therein “Funds™) egqual to cne-twelfth, of the yearly taves and awessments which mayv attein, priority over this
Mortgage. and ground tents on the Property. if any. plus cac-twellth of vearly premium installments for hazard insurance,
plus one-twelflth of yearly premium indallments for mortgage insurance. f any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall ke held in an institution the deposits of aveounts of which are insured or goaranteed by a Federal or
state agency lmuludms Lender if Lender is such aninstitution). Lender shaill apply the Funds to pay said taxes, assessments.
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessmicnts and hills, unless Lender pPaays Borrower interest on the Funds and applicable law
permits Lender to nake such a chirge. Borrower and [ender muiy agree in writing dt the time of execution of this
Mortgage that interest on the Funds shall be paid to Berrower, und unless such agreemeat is made or applicable law
requires such interest to be paid, Leader shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shal] give te Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach dekbit to the Funds was made. The Funds are pledged us “additional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the Jdue dates of taves asscssments, insurance premiums and ground rents, shall exc -ced the amount required to pay said taves,
assessments. insurance prenmiums and ground rerts as they fall due. such excess shall be, at Borrower™s option. either
promptly repaid to Borrover or credited te Borrower on monthly imstallments of Funds, If the amount of the Funds
held by Lender <hall not be suflicieat to pay tares. assesments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to mabe up the deficiency within 10 days from the date  notice s mailed
by Lender to Borrower requesting payment thereof,

Upon paymient in full of all sums secured by this Mortgage. Lender shali promptly refund to Borrower any Funds
held by L.ender. If under paragraph 18 hereof the Property is “wld or the Property is otherwise acquired by iender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lendei, any Funds held by
Lender at the ime of application as a credit against the sums secured by this Morigage. '

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lendar under the
Note and paragraphs | and 2 hereof shall be applied by Tender finnt in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to !r‘h.n.sl payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advatices. ' '

4. Charges; Liens. Borrower shall pay all taves, aswssmients and other Lh..tl'gt.ﬁ fines and imposiions attributable to
the Property which may aitain a pricrity over this Mortgage, and leasehold payments or groead rents, if any, in the manner
provided undér paragraph 2 hereof o, if not paid in such manner, by Borrower niaKing payment. when due, dlnctl) to the
payee thereof. Bortower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall rake payment directly. Borrower shall promptly furnish to Lender receipts evidencing  such payments.
Borrower shall prompily discharge any licn which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o tong as Borrower shall agree in writing to the payment of the cbligaticon secured by
such lien in a manrer acceplable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal procecdings which operate (0 prevent the enforcement of the lien or foffeiture of the Property or any part thereof.

§. Harzard Inssrance. Borrower shall heep the improsentents now evisting or hereafter erected en the Property insured
against lass by fire. hazards included within the term “estended coverage™. and such other hazards as Lender may require
and in such amounts-and for such perteds as Lender neay require: pros ided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

: The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by L.ender: pmnded
that suich approval shall niot be unreasonably withheld. Al premivms on insurance policies shall be paid n the manner
provided under paragraph 2 hercof eor, if not paid in such manner. by Borrower making payment, when due, directly to the
iNsurance carrier.

Allinsurance policies and recewals thereat shall bein form soceptable to 1 ender and shail include a standard morigage
clavse in favor of and i form acceptable to Lender. Bender <hall have the right to hold the policies and renew als thereof.
and Borroaer shall promaptly fuenish to Lender all renewal notces and ail receipts of paid premivnms. In the event of loss,
Borrower shall give promipt notice to the insurance carrier and 1 ender. Lender may make proot of lossif not nmade promptly
by Borrower. '

Unless Lender and Borrower otherwise agree in writing. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. I such restoration or repair is not cconemivally feasible or if the secunity of this Moertzage would
be impaired. the insuranice proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrower, o it Buoirower fails to respond to Leader within 30 days from the
date notice is mailed by Iender to Borrower that the insurance carrier offers to settle a claim for insurance  benefits, Lender
is authorized to collect and apply the insurance proceeds @t Lender’s option cither to resioration of repair of the Preperty
or to the sums scecured by this Mortgage.

Unless Lender and Borrower etherwise agree in writing. any such application of pmu.cd: to principal shAlI not evtend
or postpone the dug date of the monthly instalimenis refetred to in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Propetty is acquired by Lender. all right, title and interest of Borrower
in and to am insurance policies and in and o the procecds thereof resulting from damage to the Propeity prior to the sale
or acquisition shall pass to Lender o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquuisition,

6. Pieservation and Maintenance of Property; feaseholdss Condominiuns; Planned Unit Devddopmments. Borrower
shalt keep the Property in good repair and shall not commit wasie or pcrmil imp;iirmcm or detertoration of the Property
and shail comply with the provisions of any lease if this Morigage i~ on g deaschold. B this Moitgage is oo wait in a
condominivm or a planned vrit development. Borrowet shall perform afl of Borrower's oblipations under the declaration
or covenants creating or governing the cendominium er planned vnit development, the by-Jaws and regolations of the

condeminium or p]mngd unit development, and constitvent documents. I a condominivm or planned unit development
rider is executed by Borrower and recorded together wih thin Mortgage. the covenants and agreements of sech nder
shall be incorporated into ard shali amend and supplement the covenants and agreements of this Morigagre as af the rider
were a part hereof. '

7. Protection of I.ender’s Security. If Borrower fails to perform the covenants and agreements contdined ia this
Morigage. or if any action or proceeding 1s comntenced which  aatenially affects beader’s interest in the Propenty.
inciuding. but not limited to. eminent domain. inselvency. code enforcement. or arrangements or procecdings imvelving a
bankrupt of decedent. then Leader at Lender™s option, upon notice 10 Borrower, may make such appaarancaes, disbune «uch
sums and take such action as is necessary to protect bender’s mterest. including, but not limuted o, disharsement of
reasonable attorney’s fees and entty upon the Property to meke repase If Tender required mortpage Imsurance as A
condition of making the lean secured by this Morngage. Borrower shall pay the premiums required to maintam such
insurance in etffect until such time as the reguirement for such wsurance terminates in aecordance with Borrowers and
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