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Ustrory Covinanis. Borrower and Lender covenant and apree as follivas:

1. Payment of Principal and Inlerest. Borrower shall promptly pay when due the principal o and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided 1n the Nete. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable lavw or to 3 writien waiver by Tender, Borrower shall pay
to Leader on the day monthly installments of principal and interest are pavable under the Note, until the Note s paid i full,
a sum therein “Fonds') equal to cne-twelfth of the veardy taves and assessmests which may attain priority aver this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of yearly premivm instaliments for hazard insurance.
plus one-twelfth of yearly premiun indaliments for mosrtgage insurance. if any . all as reasonably estimated initizlly and from
ttme o time by Lender on the basis of assessments and bills and reasonable estimates thereot.

The Funds shall ke held in an institution the de epasits or accounts of which are insured or guarantecd by a Federal or
state agency (including Lender if E.ender is such an institution. Lender shall apply the Funds to pay said taves, assessments,
insurance premioms ind ground rents. I ender may not charge for so holding aind applyving the Funds. analyzing said account,
or verifying and compling said assessments and hill. unless fender pavs Borrower interest on the Funds and applicable law
permits Lender 1o make such & charge. Borrower and Lender imay agiee in writing at the time of execution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement s made or applicable law !
requires such interoest to be paid, Lender shall not be required to payv Boirower any interest or carnings on the Funds lender v i
shal] give to Borrower. without charge. an annual accounting of the Funds showing credits amnd chsls to the Funds and the N
purpose for which cach-debit o the Funds was made. The Funds are pledged as additional security for the sums secured :
by this Mortgage.

If the amoum of the Furds held by Lender, tozether with the future monthh mxnlinums of Funds payable pnor to
“‘\‘, uut Ll IILJ l'l l-.l\(‘ J\SL})'IIICII(‘. Illﬁuldll'l.& I’lLf!IlulllS nll]Ll &'l‘llnll ll.ili&. 3“;"' K\L‘lu ll!i._ n.ll'll\'ulll l‘qll|l|’..u l\! l“-.l, 3-1"..1 ld\l..),
assessments, insurance premiums and ground rents as th\ fall due. such eacess shall be. 3t Borrower's option, either

promptly repaid to Borrower or credited to Borrower on menthly indallments of Funds. If the amount of the Funds !
held by Lender shall not be sutficient to pay taves, assessmenis. insurance premiums and ground rents as they fali due, .
Borrower shall pay to Lender any anlount necessary to muke up the deficiency within 30 davs from the date notice 15 mailed i

by Lender to Borrower requesting payment thereof.

Upon paymeat in full of all sums secured by this Morgage. ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s <«ofd or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prier to the sale of the Property or its acquisition by Fender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morgage

3. Applicaiion of Payments. Unless apphlicable faw provides otherwise. all payments received by Eender unda the
Note and paragraphs 1 and 2 hercof shall be applicd by Eender first in paymient of amounts payvable 1o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and :
principal on any Future Advances. ' :

4. Charges; Lizns. Borrower <hall pay all taves, assessments and other charees, fines and impositions attnibutable to B
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Berrower making payment. when due. directly to the
payee thereof. Berrower shall promptly furnish to Lender all notices of amournts due under this paragraph, and in the event
Borrower shall make payment direcily. Bortower shall premiptly furnish to Lender receipis evidenaing such payments.

Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borrower shatl not be
required to discharge any such lien sodong us Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in goed fzith contest such Yien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hien or forfeiture of the Propeay or any pant thereof.

5. Harard Insgrance. Borrower shall keep the improsements now existing or hereafter crecied on the Propenty inured
against loss by fire. hazards included within the term “eviended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shali not require that the amoant of
such coverage exceed that amount of coverage reguired 1o pay the sums cecured by this Marigage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably whhheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in sich manner, by Borrower making payment, when due. directly to the
insurance carrier. _

All insurance policies and renewals thereof shalt be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender <hali hanve the right to hold the policies and renewalks thereof,

i and Borrower shall premptly furnish to Lender all reaewal aoitices and all ceceipts of paid premniums.  In the ovent of loss,
' Borrower shall give prompt notice to the insurance carrier and L ender. Lender miay niake proof of loss if not made promptly
by Borrower, '

Unless L endar and Borrower otherwise aghee in writing. insugance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feavble and the security of this Moertgage is
not thereby lmpdmd If such restoration or repair s not ecenomically feasible or if the sec urity of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess. if any. paid
to Borrower. If the Property i abandoned by Borrower, or it Borrower fiwls to respond to Lender within 30 days frem the
date notice is mailed by Lender to Borrower that the insurance carrier otfers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds ot Tender’s option either to resteration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othepaisg agree in writing. any such application of prccecds to prncipat <hall net entend
or pustpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Llender, all righy, title and interest of Bojrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the Propeny prior to the sale
or acqguisition shall pass 1o Pender 1o the extent of the sums secured by this Mongage immediately prior to such sate or
acquisition. 7

6. Preservation and Maintenance of Properly; I eascholds: Condeminiums; Planned Unit I)uelopmrnls. Borrower
shall keep the Propm} m good repair and shall not commit waste oF permirt impairment or deterioration of the Property
and shall comply »ith the provisicns of any fease if this Montzage is on a teaschold, If this Merntgaze is on a vnitin a
condominium or a planned unit Jdevelopment, Borrower shall per rform all of Borrower's obligations uader the declaratton
or covenants creating or governing the condominivm or planacd unit development. the by-faws and regolations of the
condominium or plasted unit development. dnd constituent documents. I 2 condominium of planned unt Jevelopment
rider is cxecuted by Borrower and revorded together with this Mostgage. the covenants and agreemaonts of wh nder -
shall be incorporated into and shall amend and supplement the cavenants and agreements of this Mortgage as af the rider
were a part hereof.

7. Protection of Lender’s Security. H Borrower fails o perform the covenants and agreemients contained ia this
Morigage, or if any action o provecding s commenced which materially atfects Lender’s interest in the Property.
including. but not Emited to. einent domain. insohveacy, wede enforcement. or arrangements or proceedings invehing 'a
bankrupt or decedent, then Lender at Lender’s option. upon notice to Borrower, may make such appearances, dishune such J
sums and take suwch action as 1= necessary o protect Lender’s interest. inctuding. but not hinmited  to. disbursement of
reasonable attorney’s tees and entey upen the Property to make repairs. - It Lender required morigage insuranee as a
condition of making the loan sccured by this Mortgage. Borrower shall pay the premiums required to.maintain such
insurance in cffect vatil such time as the requirement for stch msurance terminates in accerdance with Borroweis and
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