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UniForas COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and 1at¢ charges as provided in the Note, ad the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable kaw or 1o a written waiver by Leader, Borrower shall pay
to Lender on the day moathly installments of principal and interedd are payable under the Note, until the Note is paid wn full,
a sum {hercin “Funds™) equal to onetwellth of the yearly taws and assessments which may attzin priority over this
Mortgage. and ground rents on the Property. if 2ny. plus one-twclfth of yearly premiu'm installments for hazard insurance,
plus one-tacelfth of yearly premium installments for mortgaze insurance. if any, all as reasonzbly estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or ascounts of which are insured or guaraniced by a Federal o
state agency (incleding Lender if Leader is such an institution ). 1 ender skall apply the Funds 1o pay said 1axes, assessmients,
insurance premiums and ground rents. Lender may not charge forse holding and applving the Funads, analyzing s3id account.
orverifying and compling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leadcer to make such a charge. Borrower and lender may agree in writing at the time of evecution of this
Mortgage that interest on the Feods shail be paid to Borrower, and unless such agreement is made or applicable law
requifes such interesi to be paid, Lender shall not be required to pay Borrewer any interest of earnings on the Funds. Leader
shall give to Borrawer, withoui charge. an annual accounting of 1k Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthl) installments of Funds pay able prior to
the due dates of 1axes, assessménis, imsurance premioms and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance proemiums and ground rents as they fall due. sikh excess shall e, at Borrowers option, either
prompily repaid to Borrower of cradited to Berrower on monthly instaliments of Funds. If the amount of the Funds
held by Lendcor shall not be sufficient to pay faves, asssssments, insurance premiums and ground rents as they fall doe,
Borrower shatl pay to Lender any amount neces<an to male up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment therevl.

Upon payiment in full of all sumns secured by this Morrgage. Lender shall prompily refund to Borroaer any Funds
held by Lender. 1f under paragraph 18 heseof the Property is sol or the Property is othenwise acquired by Eender, Lender
shali apply, no later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless app!uab!e law prosides otherwise. all payments received by lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender fint in payment of amoints payable 1o L.ender by Borrower
under paragraph 2 hereof, then t0 interest payable on the Note, then ta the principal of the Note, and then to inferest and
principat on any Future Advances. :

4. Charges; Lieas. Borrower shall pay all tases. assessrnents and other charges, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage, and kaszhold payments or grourd rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manmner, by Borrower making payment, when due, direcily to the
payee thereof. Borrower shall promptly furnish to Lender afl notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borroaer shall promipiy furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage; provided. thay Borrower shall not be
required to discharge any such lien so Jong as Borrower shall agree in writing to the payment of the obligation secured by
swch hen in a manner acceptable fo Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
fegal procecdings which o;'verate to prevent the enforcement of the Lien or forfesture of the P_rop-ert)‘ or any parl thereof.

8. Hazard Insunance. Borrower shall keep the improremients now eaisting or hereafter erected on the Propénly insured
against loss by fire, hazards included within the term “evtended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requiire; provided, that Leadee shall et require that the amount of
such coverage exceed that amount of coverage required (o pay the sums secured by this Morizage,

The insuramnce carrier providing the Insurance shall be chosen by Botrower subject to approval by Lender; provided,
that such approval shall not be unreasonably witkheld. All premiums on insurance policies shall be paid in the manner
provi ided under paragraph 2 hereof or. if not paid in such manaer, b} Boriower making pa)‘rxem when due directly to thé
insurance carrier.

All insurance polictes and renewals thereof shall ke in form acceptable to Leader and shall mclud\ a s!andi d morigage
¢lause in faver of ard in form acceptable to Lender. Lender shafl have the right to hold the policies and renewals thersof,
and Borrower shall prompuly furnish to Lender all rencwal notices and all receipts of paid premmiums. In the event of Joss,
Boerrower shall give prompt aotice 1o the insurance carrier and Lender. Leader may make proof of toss if not made promptly
by Botrower.

Unless Lender and Borrower otherwise agree in wiiting, insurance procecds shall be applied to restoration or repair of
the Propeity damaged, provided such restoraticn or repair is econcmiceily feasible and the secunty of this Mortgage is
not thereby impaired. If such restorziion or repair is not economivally feasible or if the scurity of this Mortgage would
be impaired, the insurarnice praeeds shall be applied to the sums secired by this Mortgage. with the excess, if any, paid
1o Borrower. If the Property is abandoned by Borrower, or 1f Borrower fails io respond to Lender within 30 days from the
date potice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procoeds at Lender’s option either to restoration or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling. an) sach application of procesds to principal shall not extend
or postpone the due date of the menthly installments refested to in parazraphs | and 2 hereof or change the amount of
sech instaliments, If under paragraph 18 hereof the Propenty is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance podicies and in and to the proceads thereof resuiting from damage o the Propenty prior to the sale
or acquisition shall pass to Lender to the eatent of the sums secured by this Mortgage immediately prior to swh sale or
acquisition.

6. Preservation and Maintenance of Property; Leasehulds; Condominiums; Planned Unit Developments. Borrower
shall keep the Propenty in good repair and shall not commit waste or permit impainment or deterioration of the Property
and shall comply with-the provisions of any lease if this Mortgage is on a Ieasehold. If this Mortgage is on 2 uail in a
condominium or a planned unit d—.xe'upmgn' Borrowner shall peiform ali of Borrower’s obls ba'ions under the declaraticn
or covenants creating or governing the ¢ondominium or planned unit developnwent. the by-iaws and regulations of 1he
condominium or planned unit development. zad condituent documents. If a condominium or planned unit developmert
rider is cnvecuted by Borrower and recorded together with this Mortgage, the cotenants and agreements of such rider
shall be incorparated into and shall amend and rupp'cmerl the cnenants and agreements of this ‘-longage as tf the rider
uere a part hereof.

7. Protection of Lender's Security. If Bomower fals to prforn the covenants and agieements comtained in this
\io;[gabc uf lf any aotion oF pu\.(‘f_‘J 2 " \.Ualhh-h\td whnh At ni’lau) aflcets Lended™s interest -ll the Pi’u,tu;.
including. but not limited to. eminent domain. insebvency, code enforcement. or arrangements o proceedings involving a
bankrupt or decedent, thea Lender at Lender's option, upon notice o Borrower, may make such appearances. disharse such
sums and lake such action as is necessary to protect Lender’s intered, inciud:'ng. but nct Himited to. disbursement of
reatonable attommey’s fees and entry upoa the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan sccared by this Morgage. Boroser shall pay the premiums required to maintain yuch
insurance in effect until such time as the requirement for such insurance terminates in accordance with Berrower's and
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