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1. Payment of Principal and Interest. Borrower shadl promptly pay when due the principal of and interest on the
indebedness evidenced by the Note, prepament and hte charges s provided o the Note, and the pnncipal of amd interes
on any Future Advances secured by this Mortgage

Unirors Covenangs, Borrower and Lender covenunt and agree as foliews:

2. Funds for Taxes and Insurance. Subject o applicable kaw or 104 wrilten waiver by Fender. Bofrower <hall pay
to Leader on the diy monthly installmcnts of principzat snd antefest are pay able under the Note. unnil the Note is paid in full,
a sum (hercin “Funds) cqual to one-twelfth of the yearly taxes and assessments which may zttain prionity over this
Mertgage. and ground reats on the Property. if any. plus onctwelfth of yearly premium installments for hazard insurance,
plusone-twelfth of yearly premyium installments for mortgage insturance. if any. all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and biths and reasonable estimates thercof,

The Funds shall be hed in an institution the deposits of accounts of which are insured or guaraniced by a Federal or
state agency (including Lender if Leader issuch an imstitution). ender shall apply the Funds 1o pay said tves, assessments,
insurance premiums and ground rents. Lender may nat charge for so hotding and applying the Funds. analyzing satd account,
or wrifying and compiling said ascessmenis and bifh untess Lender pavs Borrower interest on the Funds and applicable kaw
permits Lender to make such a charge. Borrower and Lender may azree in writing at the tinie of execution of this
Mortgage that interest on the Funds ~hall be pad to Borrower., and unless such agreement is made or applicable baw
requires stch interest to be paid, I ender shall not he required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Barrower, without charge. an annual accounting of the Fuinds showing credits and debits to the Funds and the
purpose tor which each debit to the Funds was made. The Funds dare pledged as additional security for the sums secured
by this Morngage. :

If the amount of the Funds held by Lender. together with the future monthiy installments of Funds payable prior to
the due dates Of Lives, assessments, insurance premiums and ground rents, shaki ervceed the amount required to pay said taves,
asscssments. insurance premiams and provnd rents as they fall dues soch eveess <hail be. at Borrower's option, either
prompily repaid to Borroaer or credited v Borrower on monthly installments of . Funds.  1f the amount of the Funds
held by Lender shall not be suflicient to pay s, assessments. insurance premiums and ground rents as they fali due,
Borrower shall pay to Lender any amount necessan to nvike up the deficiency within 30 days from the date notice is mailed
by Fender to Borrower requesting payment thereof. _

Upon payment in full of all sums sccured by this Morgape. Tender shzil promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property is ~old or the Property is otherwise acquired by Lender. Lender
shali apply. no later than immediately prior to the ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit againdt the sums secured by this Mortgage. ‘

3. Application of Payments. Unless applicable law proy ides ctherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Iender first in payment of amounts payabie to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then Lo interest and
priacipal on any Future Advances. _

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority ever this Menigage. and leaschold paymenis or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if nat paid ia such manner. by Borrower anking payment. when due. direcily to the
payee thereof.  Borrower shall prempily furnish to Lender afi notices of amennts due under this paragraph, and in the evenl
Borrower shall make paymcent directy. Borrower shall promptly furnish to Lender receipis evidencing such payments.
Borrower shall prompily discharge any len which has prionity over this Mortgage: provided. that Borrower shall not b
required to discharge any such licn so long as Borroser Shall agree in writing to the payment of the obligation sccured by
such lien 1 a manner acceptable to Lender, o <hall in good faith contest such lien by, or defend enforcement of such lier in,
lepal proceedings which operate to prevent the enforcenient of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now enisting of hereafter erected on the Property insured
against loss by fire, hazards incloded within the term “estended coverage™, and such other hazards as ILender may require
and in such amounts and for such periods as Lender may require: provided. that Leader shall not require that the amouat of
such coverage exeeed that amount of coverage reguired 1o pay the wims secured by this Mortgage. ’

The insurance carcier providing the insurance shall be chosen by Borrowes subject to approval by Lender: provided,
that such approvat shall not be unreasonably withheld. Al premitmis on insurance policies shall be paid in the mannet
provided under paragraph 2 hercof or.if not paid ia such manner. by Borrower making payment. when due. directly to the
insurande carrier.

Altinsurance policies and renew als thereot shall be in form coceptable o Lender and shall inclede a standard morigage
clawse in favor of and in form acceptable to Lender. fender shudl have the wight to hold the policics and renewals thereof.
and Borrower shall promptly furnish to Leader all renewal notices and all receipts of paid premioms. In the event of loss,
Borrower shall give prompl notice to the insurance carrier and Lender. 1ender may make proot of loss if not made promptly
by Borrower. _

Unless 1.onder and Borrower othersise agree in writing, insurance provecds shatl be applicd to restoration or repair of
the Property damaged, provided such revoration of repair is ceonomically feasible and the security of this Mortgage is
ot thereby impaired. I such restoration or repair is not ceonomivally feasdble or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Morigage. with the excess. if any. pad
to Borrower. i the Property is abandoned by Borrower. or it Borrower tails to respond to [onder within 30 days from the
Jate notice is mailed by Lender to Borroaer that the insurance carrier atfers to setile a clatm for insurance benefits, Lender
is authorized 1o collect and apply the insurance proveeds it bender's option either to restoration or repair of the Property
or to the sunis sccured by this Morigage.

Unless 1.ender and Borrower othersise agree in writing. any such application of proceeds to principal shall not extead
or postpone the due date of thie monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
ich instaitments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and inand to the proceeds thereot resulting from damage to the Propeity prior fo the sale
or acquisition shali pass to Fender to the extent of the sums securcd by this Morigage immeediatzly prior to such sale or
acguisition.

6. Preservation and Maintenance of Property: Leaschalds: Condominiums; Planned Unit Pevelopments. Borrower
shall keep the Property in good repair and shall net commit waste oF peratt impairment or deterioration of the Property
and shali comply with the provisions of any lease it thiy Mortgage is on a Jeaschold, 1f this Muostgage by on o Uil in 3
condominium or a planned unit development. Bertower ~hat! petform all of Borrower's obligations under the declaration
of covenants creating of governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and conmtituent documents. 11 a condominium  or planned unit development
fider is evecuted by Borrower and recorded together with thiy Mortgage. the covemnts and agreements of <uch Fider
shall be incorporated inte and shall amend and spplement the corvenants and agreemients of this Morigage as il the rider
were a part hereof.

7. Protection of Lender's Security, 1T Borower fails to perform the covenants and agreements containad in this
Mortgage., or if any action or provecding is commeinced which materiatly affects Lender’s inteiest in the Proporty.
incheding. but not limited to. eminent domain. insolvency. code enforcement, oF arrangements or procecdings invelvng a
hankrupt or decedent, then Lender at Leaders optiva, upen notice to Borrewer, iy meke such appearances. dishurse swch
sums and take such action as is necessary to protect Lender’s interest, mdeding, but not limited 1o, disbursement of
ressonable attorney’s fees and cntry upon the Property 1o make repairs. It Leader required mortgage fnsurance as a
condhition of making the loan secured by this Mergzage, Borroser shall pay the preaniums required to maintan such
- insurance in effect until such time as the reguitement for such msurance torminates in acverdance with Borrewers and
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