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UniorM CovE~anTs. Borrower and Lender covenant and aapree av follows:

1. Payment of Principal and Interest. Botrower shall promptly pay when die the principad of and interest on the

indebredness evidenced by the Note. prepayment and late charges oo providted i the Noteoand the principdl of and nterest
on any Future Advances secured hy this Morigage.

" 2, Funds for Taxes and Insurance. Subject to applicable law ortou written waiver by Lender. Borroaer shall pay \
to Lender on the diy monthly installments of principal snd anterest arc pad 4ble under the Note, untd the Note is paid in full, .
a sum thercin “Funds™) equal to onetwelfth of the yearly taeves and assessnents which may attain prierity over this i mj
Mortgage, and ground rents on the Property.f any. plus one-iwelith of vearly premium installments for hazard insprance, IR E
plus onc:taelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from _
time to time by Lender on the basis of assessments and bilds and reasonabie estimates thereof. ) { TR
The Funds shall be held in an institution the -deposits or accounts of which are fnsured or guarantecd by a Federal or 1 :
state agenoy Gincluding Lender if Lender iy such an invitution). 1 cnder shall apply the Funds to pay said taves, assessments. ; ; %i;\
isurance premiums and ground rents. Lender may notcharge tor so holding and applying the Funds. analvzing said account, ) ‘ f;_ o
or verifyicg and compiling said assessments and bills, unless Fender pays Borrower intersst on the Funds and applicable law : I o _f
permits lender (o make such a charge.. Bomrower and [Lender may agree in writing at the tame of evecution of this i P i
Mortgage that interest on the Funds <hall ke paid o Borreaer, and unless such agreement is made or applicable law * ! 19 %
requires such interest to be paid. Lender shail not be required 1o pay Borrower Any interest of carnings on the Funds. Lender . ! : *
shall give 1o Borrower, without charge. an anneal acceunting of the Funds showing credits and debits 1o the Funds and the O !
purpose for which cach debit 10 the Funds way made. The Yuands are pledged as additional security for the sums secured ' v

by this Mortgage.

If the amount of the Funds held by Eender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessients. insurance premivens and ground rents, shall eveeed the amount required to pay said taves,
assessmients. insurance premiuns and groond rents oy they Tall due. cuch enwess shall be. at Borrower's option, either
promptly repaid to Borrower or credited Berroaer on monthiv installments of Funds. 1f the amount of the Funds p
held by Lender shall not be sutlicient to pay 1axcs, assessments. imurnee premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting paynient thereot, . _

Upon payment in full of all sums secured by ths Mortgage. Leader shail promptly refund to Borroaer any Funds :
held by Leader. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by iender, Lender ‘
shall apply. no later than immediately prior to the sale of the Property or its acquisition by {.ender. any Funds held by )
Lender at the time of application as a ciedit against the sums secured by this Mostgage.

3. Application of Payments. Unless apphicable law provides otherwise. all paymients received by Lender under the
Note and paragraphs 1 and 2 hereof shall be zpplicd by I ender first in payment of ameunts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal en any Future Advances. -
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1. Chasges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when dee, directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment direciiv. Borrower shall promptly tursish to Lendder receipts evidencing such paymeals.
Borrower shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall nat be
required to discharge any such licn so jong as Borrower shall agree in writing to the payment of the obligation secured by
such lienin a manner acceptable to bender, or shall i good faith contest such lien by, or defend enforcement of such lien i,
Iegal preceedings which operate to revent the enforcement of the Een or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the mprosvements now existing or hereafter erected on the Property insured
agaiust loss by fire. hazards included within the term “entended coverage”. and such other hazards as Londer msy require
and in such amounts and for such periods as Fender may require: provided. that i ender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the <ums secured by tius Mortgage.

The inswtrance carrer providing the inwrance shall be chosen by Borrower subject to approval by Lendern: provided.
that such approval shall not be unreasenably withheld  All preniums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof oraf net paid in cuch manner. by Borrower making payment. when due, directly to the
insurance carfief. '

Allinsurance policies and renewals thereot shall be in form aceeplable to fender and shall include a standard morigage
clause in favor of and in form acceptable to Lender, Lender shall have the right 1o hold the policies and renswais thereof.
and Borrower shall prompily furnish to Lender all reaewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insuranee carrier and Leader. 1 ender may make proot of loss if nat made promptly
by Borrower. '

Unless Lender and Borrower otherw ise agree in writing. insurance provecds shall be applicd to restoration or repair of
the Property damaged, provided such resteration of repair is economically feasible and the security of this Mortgage is
not theredy impaired. If such restoration or repair is not ceonomically feasible or if the secunty of 1his Mortgage would
be impaired. the insurance proceeds shall be appliad to the sums secured by this Mertgage, with the excess, if any. paid
to Borrower. If the Property is abandored by Borwuwer. or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Boirower that the insurance carrier offers to settle a claimy for insurance henefits, 1ender
is authorized to collect and apply the insurance proceeds at Lender's optien cither 10 restoration or repair of the Property
or 10 the sums secured by this Mortgage. '

Unless Lender and Borrower otherwise agiee in writing. any such application of proceeds to principal shali not extead
or postpone the due date of the mepthly instaliments referred to in paragraphs 1 and 2 heveof or change the ameunt of
<uch instaliments.  1f under paragraph 18 hereof the Property is acquired by Leader. all right, title and interest of Rorrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the event of the sums secured by this Mortgage iinmediately prior to such sale or
acquisition.
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6. Preservation and Maintenance of Property; Leascholds: Condominimms: Planned Unit Developments. Borrower
shall keep the Propeity in goed repair and <hall not comymit waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any ease il this Mortgage & on a feascirold. 3 this Montgage s On o unit i a
condominium or a planned unit development. Borrewcer <hall perferm all of Borrower's obligations under the declaration
or covenanls creating of governing the condominium of planned unit development. the by-laws and regulations of the
condontinium or planned unit Jevelopment, and constituent dovuments. I a condominiumy or planned unit Jdevelopment
rider is executed by Borrower and recorded togeiber with this Mortgage. the covenants and agreements of «ich rider
shalt be incorporated into and shall amend and supplemient the covenants and agreenments of this Morigdge as it the rider
were a part hereof.

7. Protection of Lender's Security. 1i Borreser fals to perform the covenants and agrecntents contdined in this
Morigage. or if any actien or proveeding is commeneed which muaterially atfects Lenders interest in the Propeniy.
including. but not limited to. eminent domain. insoheicy. code entercement. of arrangenicnts of provecdings mvelving a

l bankrupt or decedent, then Lender at Lendars option. Upon notice o Borrower. nuay nake such appearances, disburse such
sums ard take such action as is necessary to protect 1ender's interest. indading. but not linited to, disbursement of
reasopaMe attorney™s fees and eniry upen the Property to nuike repaits. B lender required moertgage insurance as a
condition of making the loan sccured by this Mengage. Rorrower shall pay the premiums tegured to maintun urwch
insurance in effect until such timc as the requitremeint for ~uch meranee terminates 1 accordance with Borrowers and
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