LTI

»i

ViL lfi !i welod

1. Payment of Principal and loterest. Borrower shall prompth pay when due the prmcipal of and interest on the
indebtedness evidenced by the Note, prepayment and late churges as provided in the Noie, and the principal of and interest
on any Future Advinces secured by this Mortgage.

Usiroras Covtnants, Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applivable Law o 1o a written waiver by 1 ender. Borrower shall pay
to Lender on the day monthly instaliments of principal wnd interest are payvable under the Note, until the Note s paid in full,
a sum (herein “Funds”™) equal to one-twelfth of the yearly taves and assewments which may allain priority over this
Mortgage. and ground rents ea the Property. if any, pliss one-taelfth of yeatly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if zny, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reawnable sstinvates thereef.

The Funds shalt be held in an institution the deposits or acconnts of which are insured or guarantecd by a Federal or
state agency (including Lender if Lender is such an institution). Lender shullapply the Funds 1o pay said taxes, assessmicnts,
insurance premiums and ground rents. [ender may not charge for so holding and applying the Funds. analyzing said account,
of verifiing and compiting said assessments and bills, untess Lender pays Borcower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Fender may agiee in writing at the time of exceution of thi
Mortgage that interest on the Funds shall be paid o Borrower, and unfes such agreement is made or applicable v
requires such intercst to be paid, Lender shall pot be required to pav Borrower any interest 0T carnings on the Funds. Lender
shal} give to Borrower, without charge, an annual accounting of the Tunds shewing credis and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged us additional security for the sums secured
by this Mortgage. :

if the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to
the due dates of taxes. assessments., insurance premiunis and ground reats. shall exceed the amount required to pay said taves,
assessments, insurance premiums and grouad rents as they {all due. such excess shall be, at Borrower's option, citha
promptly repaid to Borrower or credited to Borrower on menthly invtaliments of Fuords. If the amount of the Funds
held by Lender shall not be sufficient 10 pay 1aves. assessnicnts. imurange premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to nuthe up the deficiensy within 30 days from the date notice is mailed
by L.ender to Borrower requesting payment thercol.

Upen payment in full of ali sums secured by this Morigage. Lender shall promptly refund to Borrower dny Funds
held by Lender. If under paragraph I8 hereof the Property is «old or the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by {_ender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Uniess applicable law provides otherwise, all payniests received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all tanes. assessments and other charges. fines and impuositions attribulable to
the Property which may atfain a priority over this Mortgage. and leaschold paymerts or ground rents if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrewer making payment. when due, dircctly to the
payec thereof. Borrower shall prompily furnish 10 Lender all notices of amoents due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts cvidencing such paymicots.
Borrower shall promptly discharge any lien which has priority over this Moertgage: provided. that Berrower shall not be
required to discharge any such licn so fong us Borrower shall agree in writing to the payment of the abligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such Bien by, or defend enfecement of such lien in,
legal procecdings which operate to prevent the enforcemient of the Len or forfeiture of the Property o1 any part thereof.

§. Hazard Insurance. Borrower shall keep the improvenents now existing or hereafter erected on the Propeay insured
against loss by fire. hazards included within the term “extended coverage™. 2nd such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Tender <hall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the wms secered by this Morigage. _

The insurance carrier providing the insurance shall be chosen by Bortower subject to approvat by Lender; provided,
that such approval shall not be unreasonably withheld. Al premizms on insurance policics shall be pzid in the marner
provided under paragraph 2 hereof or. if nat paid in such manner. hy Borrewer making payment, when due, directly to the
insurame carrier.

Al insurance palicies and renewals thereot shall be in form aceeptable to Leader and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Eender shall have the right to hold the policies and renewals therect.
and Borrower shall promptly furnish te Lender all renewal notices amd all receipts of paid premiums. In the event of loss.
Borcower shall give prompt notice 1o the insurance carrier and Lender. Leader may miake proof of loss if ot made prompily
by Borrower.

Unless Lender and Borrow ef otherwine agree in wniting. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such resoration or repair i econemically frasible and the security of this Mortgage iy
riot thereby impaired. I such restoration of repair is not economically feaible or af the security of this Mortgage would
be impaired. the insurance proceeds shall ke applied to the «ums secured by this Mortgage, with the excess, if any. pad
to Borrower. If the Property is abandoned by Borrower, or i Borrower fah to tespond to I.ender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carnier offen to seitle a claimy for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at bender's option either to restoration or repair of the Propeity
or to the sums secured by this Mortgage. : .

Unless Lender and Borrower othemwise agree in writing. any such application of proceeds to principal shall not exterd
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaltments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damoge to the Propernty prior to the sale
or acyuisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition. _ B '

6. Prescrvation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Davelopments. Borrower
shali keep the Property in good repair and shall not commit waste or pormit impairment or deterioration of the Property
and shall comply with the provisions of any Tease if this Mortgage is on a leaschold. I this Mortgage is on o unit Ina
condominium or a planned unit development. Borrower shall perform all of Berroner's obligations under the declaration
or covenants creating of governing the condominium or planacd onit dovelopment., the by-laws and regulations of the
condominium or planned unit developmicat, dnd constituent documents. 1 a condominium or planed unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of sch nidr
shall be incorporaied into and shall amend and supplement the cowenants and agreements of this Monigage as if the nides
were a part hercof. '

7. Protection of Lender's Security. 1f Borrower fails to potform the covenants and agreements contained in this
Morngage, or if any action or precedding is commenced which materialfy aifecis Temder’s nwerest i the Propery,
including, but not hmited to. eminent domain, inwlvency. code enforcement. of arrangenients or proveedings invelving a
bankrupt or decedent. then Lender at Lender’s option, upon natice to Borioser, mid make such appearsnces. disburse suh
«ums and take such action as is necosary o protect Lender's interest, including. bat not himited 1o disbursement of
reascrable attorney's fees and entry upon the Property to make repains If Tender reguired mottgage Usurancg as a
condition of making the loan securcd by this Mortgage, Borrower shall pay the premiumis reguaed o maintain ch
insurance in effect until such time as the requirement for such nsurance werminates - accordance with Buorrower™s and
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