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Unirorm COVvENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and inlerest on the
indebredness cvidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secered by this Mortgage

2. Fands for Taxes and Insursnce. Subject 12 applicable law or to 2 written waiver by Lender, Bomrower shall pay
1o Lender on the day moathly instaliments of prinrcipal and intercst are payable sinder the Note. until the Note is paid in full,
a sum (herein “Funds™} equal to one-twelfth of the yearly tancs and assessments which may attain priority over this
Mortgage, and ground reats on the Properiy. if any. plus one- twelfth of yearly premivm installments for hazard insurance,
plus one-twclth of yearly premium instaliments for mortgage insiirance. if any. all as reasonably edtimated initially and from
time to time by Lender on the basis of assessmicnis and hlls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal o1
state agency fincleding Lender if Lender is such an :nsliluzim) I ender shall apply the Funds to pay said 1aves, assessnxnts,
insurance premiums and ground rents Lender may not charge lor so hotding and appl)mg the Funds, analyzing said account,
or \cn!)mg and compiling said assessments and ht's. unless Lender fays Borrower inferest on the Funds and 3pphcab!e law
permits Lender to make such a charge  Borroser and Lender may agree in writing 3t the time of evecution of this
Mortgage that interest on the Funds shail be paid 1o Borrower, and unless such agreement 5 made or applicable law
rcqu:rcs such interest 1o he paid, Lender shall not be resjuired 1o pay Borrower any interest of e2raings on the Funds. Lender
shall give tv Bosrewer, without charge. an annual :ccounting of the Funds showing credits and debits to the Funds and the
purpose Tor which each debit 10 the Funds was made. The Funds are pledeed as addiional security for the sums secured
by this Mortgage. S :

If the amount of the Funds held by Lender, together with the future monthly sastalimenis of Funds payable prior to
the dise dates of faves, assessmeats, insurznce premiums and ground rents, shall excedd the amouni requited to pay said taves.
assessments, insurance premiums and ground rests as they fall due. sich excess shall kel 3t Borrower's eoption, ather
piompily repaid 1o Borrouer or credited 1o Boroser on monthly installments of Funds [{ the amount of the Funds
held by Lender shall not be sufficient to pay tawes. asscsuments, insurame premioms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to make up the deficiendy within 30 days from the date notice is mailad
by Lender to Borroaer requesting payment thereof.

Upon payment in full of all sums secured by this Monigage. | ender shall promptly refund to Borrower any Funds
held by lender. If under paragraph 13 bereof the Propery s sold or the Property is othemwise acqiured by Lender, Lender
shalli apply, no later than immediately prior to the <ale of the Property ot its acquisition by Iender, any Funds held by
Lender at the time of applicativn as a credit aganst the sums w\urcd by this Meorigage

). Application of Payments. Unless applcatle law prosides otherwise, 20l payments received by Lender under lhc
Note and paragraphs 1 and 2 hereof shall be applied by Lerder first in peyment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then (15 interest payabic on the Note. then to the principal of the Note, and then to interest and
Fiincipal oa any Future Advances. '

4. Charges; Lisns. Borroaer shall pay all taes, assessments and other charges. fings and impositions attnibatable to
the Propenty which may attain a priority over this Mortgage. and feasehotd paymeets of ground rents, if any, in the manner
provided under paragraph 2 hereof o if not pasdin such mannes. by Borroaer maling payment, when due, directly to the
payee thereof. Borrower shall prompily furmish w Lender 2!l notices of amaunts Jdue under this paragraph, and in the event
Borrower shail make payment directly, Borrower shall prompily furnish to Lendker recelpls evidencing such paymenis.
Borrower shall prampily discharge any lien which has pronty aser this Mertgage: provided, that Borrower shall et be
required 1o discharge any such lien so Tong as Borroaer shall agred in writing to the payment of the obligation secured by
such lren in 2 manner acceptable to Lender, or shaltin govdd faith contest sixh L:en by, of Jefend enforcement of such len in

legal proveedings which eperate to prevent the enfercement of the Lien o forfeiture of the Property or any part thereof.
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5. Mazard Insurance. Borrower shall heep the improcements now existing or hereafier erected on the Property insured

against koss by fire, hazards included within the rkem “eatended coverage™, and sich other hazards as Lender may require
znd in soch amovnts and for such poricds as T ender may require: provided. that | ender shall not require that the amount of
sixh coverage éweed that amoeunt of coverage regired topay the sums secured by this Morigage.

The msurame carner providing the insurance shali be chosen by Boerrewer subject to approval by Lender: provided
that such approval shall not be unreascnably withheld. Al preminms oa insuramswe policies shall be paid in the maarer
provided under paragraph 2 hereof or. of rot paid i such manner, by Borrower making payment, whea due, directly to the
155UIADCE CATier.

Al insuraze policies and renewals thereef thali be in fornt acceptable to 1 ender and shalt include a standard morigage
clause in favor of and in form acceprable to Lendér. Lerder shall kave the right to hold the polivies and reagwals thereof,
and Borrower shafi promptly furnish 1o Lender a2l reneaal notices and all receipts of paid premiums  Ia the esent of oss,
Bortower shall gie prempt notice to the insurance carrier and Lender. Lender may make procf of loss if not made promptly
by Borromer.

Unless [ender 2nd Borroaer otheraise agree in wnitirz, insurance procecds shafi be applied to redtoration or repair of
the Property damiged. provided such restoration or repar is cconomically feasible and the security of this Mortgege is
rot thereby impared B such resioration or repar s pot ceonomically feasthle or if 1he secunty of 1his Meorigage would
be impaired. the insurance proceeds shali be applied 1o the sums secured by this Mangage, with the excess, if anay, pad
to Borrower, Hike Propesty is abandoned by Borrewer, orif Borrower fads oo respond 10 1eader within 30 days from the
date notice s maifed by Lender to Borreawcer that the insyrance carrier oTers 1o seiile a ¢laim {or insurance benefits, Lender
is authorized to collect and 2pply the insurance proceeds st Lender’s option either to restoration or reparr of the Property
of to the sums sevured by this Mortgage ' ' '

Unlkess Lender and Borgouer otheraise agreen wnting any such applization of proceeds 1o principal shall not extend
of pustpone the due date of 1the monthly installmeats referred to an paragraphs | and 2 heqeof or change the amount of
swch instailments. I under paragraph 18 hereof the Pn.‘;\:l’t_\ s acquired by Lender, all right, £ and interest of Borrower
in and to any nsurance policies and in and to the proceeds thereo! rosulting from damage 10 the Propeily prior to the sal
of acquisition shall pass to Leander to Lh-. euvternt of the sums secured by this Mortzage rnn"ed ately prior to such sale or
acquisition.

6. Presenation and Maintenance of Propery: [ eavwholds; Condominiumy; Planned Unit l)e\elopmcms Boirower
shalf keep the Pm;\’n} in good repar ard shall not COMMIt W aste or permt impairment or deizrieraton of the Property
ard shall comply with the provisions of any ease if this Mortgage v on a leaschold. If this Mortgage iv on 2 wurnit in 2
condominium o 2 plannad unit development. Borower sha'l perform al of Borrower's obbgations vadet the declairanen
or covenants creating of governing the condomnium of planned unst Jevelopment, the by lawns and regulations of the
condonuniuma of planned unit develepment, and constitient documents. I a condominium or planned umit development
rider s wvecuind by Borrower and recoided topother with thas Mortgage, the covenants and agreaments of such nider
shall be incorporated into and shall amend and spplement the covenants and agreements of this Morigage as if the rider
weie a part hereof.

7. Protection of Lender's Sccurity. If Bomower fals to perform the covenants and agreements contained in this
Mortgage. or f any action or pracceding 15 commenced which materially affats Fenders interest in the Propeny.
inchud: nz. but mt imited o, emineat domain. insahemy, code enforcement, or arfangements of proveedings invoeliing a
hankrupt or Jovedent, then | ender at Lender™s optian, upon notice to Borrower, may male sich appearances, dishurse cuch
wims and 1ale sich 2ction 23 is necessary o piotect lender’s anterest, including, but ot himited to, dishursement of
reasenable atterrey’s fees and entry vpon the Propcn_\' to make repairs. §f Lender required mortgage insurance as a
condition of maling the Yan secured by thss Mongage, Borrower shall pay the premiurss required 'to maintain axhk

insurance in efed untid such time as rhc reguirement for such insurance tefmingies in accordance with Borro.a.ers and
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