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1. Payinent of Prindipal and Interest, Borrewer shall promptly pay when dae the pringipat of and interest on the
indebtedness evidenced by the Note, prepayment and Lete charyes as provided an the Noteo and the principal of and mterest
on any Future Advances secured by this Muorigage.

Usitorst Covixants Borrower and ender covenant and agree oy folloas:

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Teader, Borrower shail pay
to Lender on the day monthly indallments of principat and mterest are pavabde under the Noteo unnd the Note 15 paid o tull,
a sum (kercin “Funds™) equal to onetwelfth of the vearly  taves and assessments whivh mhay allain privgity over this
Mortgage. and ground rerts on the Property. if anv. plus enc-twelfth of vearly premium installments for hazard msurance,
plus one-twelfth of yearly premium indalimients for mortgage insurance. if any. all ax reasopably ostimated inintally and from
time to time by Leader on the hasis of dssessments and bills dind redsonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender it Lender is such an institution ). Lender shall apphy the Funds to pay said laves, assessments,
insurance premivms and ground rents. Lender may not charge tor so holing and applying the Funds. analyzing saud account,
or verifiing and compiling said assessments and bills. unless Fender pavs Borrower interest on the Funds and applivable faw
permits [ender 1 make such a charge. Borrewer and lender may agree in writing at the time of execution of this
Mortgage that inferest on the Funds «hall be paid to Borroser. and unless such agreenient s made or apphicable law
requires such interest to be paid, [ender shall notbe required 1o pay Rorrower any interest or earnings on the Funds. L ender
shal) give to Horrower, without charge. un annaal accounting of the Funds showing credis and debits 1o the Funds and the
purpose for which each debit to the Tunds was made. The Funds are pledeed as additional secunity for the sums secured
hy this Mortsage. . L

If the amount of the Funds held by Tender, together with the future moathly insstiments of Funds pavable prior w
the due dates of tanes, assessments, nsurance preeuuitis and ground rents shaill eveeed the amount required to pay said taxes,
assessments. Insurance premivms and grovnd rents s they 6l due, sich evcess <hall be, at Borroser's option, ecither
promptly repaid 1o Borrower or credited 1o Borrower oa monthly installments of Funds.  If the amount of the Funds
held by Lender shali not be suflicient to pav taves, asseemient. intranve preminiis and groound rens as they fall due,
Borrower shall pay to Lender any amount necesaiy to mube up the defiziency within 30 days from the daxte notice is maited
by Lender to Borrower requesting paynwmt thereof. '

Upen pavment in full of all sums sccured by this Mortgaze, Teader shali promptly retund to Borrower any Funds
keld by Lender. Y under parsgraph I8 hereof the Property is «old or the Property s otherwise acguired by Eender, Fender
thall apply. no Tater than immedistely prior o the sale of the Properny or it sequisition by Lender, any bunds held by
Lendur at the nme of application as a credit against the semis secured by thas Morrgage

3. Application of Pagments. Unless applicable Taw prosides othernice, all payments received by Teader under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1ender fierd in payment of amounts payable to Terder by Borrower
under paragraph 2 hereof, then o interest pavable on the Note. then to the principal of the Note, and then to iaterest and
grincipal'on any Future Advances,

4. Charges; Liens. Borrower <hsll pay sl tones, awessmicnt and other charges. fines and impositions attnbutable to
the Property which may attain a priority over this Morigage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall prompils furnish to Lender all netices of amounts due ueder this psragraph. and ia the event
Borrower shall make payment directh, Borrower shall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall premptly discharge any lien whivh has prionity over this Mortgage: provided. that Barewer shall not be
required to diccharge any such licn o fony as Berroaer shall sree in writing to the payment of the oblgaticn secured by
such lien in a manner aceeptable to Linder. or shalt in good Faith contest such lien by or defend enforcement of such lien in,
kegal privecdings which operate to prevent the enforcement of the licn or foifeture of the Prepenty of any part thereof.

§. Hazard Insurance. Borrower shall beep the improvemients now evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “envtended coverage”. and such other hazards as Tender may require
and in such smounts and for Such periads as Feader may require; provided. that Lender shall not require that the amount of
such coverage exwceed that amount of coverage required o pay the sumis secured by this Mortgage. .

The instirance carrier providing the insurance shatl be chosen by Borrower subject to approval by Fender, provided,
that such approval <hall not be unreasonably withheld A premiomis on insurance pelicies skall be paid in the manner
provided under paragraph 2 hereof or if not paid in <iwh manner. by Berrower making payment. when due, directly to the
INSUramwe carrier.

~ Allinsurance policics and renewals thereet <hall hein form soceptable to Tender and shatl inclnde s vandard mortgage
clause in favor of and in form acceptable to Lender. Tender <hall hane the right to hold the policics and rencewaks thereof.
and Borrower shali prompy fursish to 1 endor all rencaal noiaes and ¢l receipis of paid prentiuiis 1 the event of lass.
Borrower shall gne prompi notice to the insurance carner and Lendei. Teader may make proot of loss if not made promptly
by Borrewer, '

Unless | ender and Borrow or otherw ine agree in wilimg. insurance procecds shall be applied 1o restoration o gepair of
the Pioperty damaged, provided such restoration o repair s ceonomivally feauble and the security of this Mortgage 15
not thereby impaired. 1 such restoretion of repasr 15 et cconomicediy feavble or 1t the secunty of this Mortgage would
ke impared. the insurance proveeds shall be apphied to the sums secured by this Mortgage, with the ewcess. if any., paid
to Borrewer. I the Property is abandened by Borrower, or it Berrower Lails to respond o1 ender within 30 days from the
date potioe is mailed by Lender to Bormower that the rasurance carrier offers o settic a claim for insurance benefits, Fender
s anthonized to collect and apphy the msurance proveeds ot Tender’™s option either o restotatien or repair of the Property
or to the sunw secured by this Muortgage. .

Unless Fender and Borrawer otherwise agree in wnting. any such application of proceeds o pancipad shall pot extend
or postpong the due date of the monthly installments reforred W in paragraphs b oand 2 hereof or change the amount of
such instatinients. It under paragraph 15 hereod the Property s aoginred by Tendoer, all night, tide and isterest of Berrower
in and to any insurance policies and in and to the proceeds thereot resufting from dwmage to the Propeny prior to the sale
or acquisition shall pass to Tender 1o thie extent of the suims secured by this Moertgage immedialy prior to such sale or
acqunisition. _

6. Presenvation and Maintcnance of Properta: 1eacholdsy: Condominivms: Planned Unit Developmenis. Borrower
shatl heep the Propenty in govd repair and shali not commit waste or perntit imparrment or deterioration of the Property
and shail corpiy with the provisiviis of aniy deass 11 iy Morigage o ena deasdhold B il Moidgage s ©a w wnit i a
condominitim o 4 planaed unit developnient. Borrevaer <hab! perterm all of Berrower's obligations under the declaration
oF vovenants creating of govermby the cendommium er plarsed unit develepmeant. the by -laws and weulations of the
condominium or planned unit deselopment. and conaituent documents  Ti g cendominium or planned vnit dovelopinient
rider is enecuted by Borrower and recorded wogether with this Motigage. the covenants and agreenwents of soch rider
shall be incorporated into and shall amend and supplement the covenants and agreenients of thes Mangage as ot the rider
were a part hereof.

' 7. Protedtion of Lender’s Security. 1f Borrower fals to peiform the covenants and agreentents contained in this
Mortgage, or if any ackon or proveeding s commenced which meterially wfects Penders interest in the Propernty,
including. but rat limited to. eminent domain. imsolvenoy, vode enforcement. o arrangements of priveedings involving a
tankrupt ar decedent. then Fender at Lender’s option. upea noticd 1o Borrower, sy mebe such appearences. diskurse such
sums and take such action as is accessany 1o protet ender's mterest including. but net hmated to. disbursement ef
reasonable altormey’s feos and entry vpon the Propery too make repairs, B Londor regulied morlgage mnsurance as a
condition ©of making the loan secured by this Mortgs
insurance in cffect until such time as the reguirement

. Bemreacr shall pay the premiunss roguired to maintain soch
of ~ihonsurance wrmmates in accerdatsoe with Borrower’s and
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