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1. Payment of Principa) and Interest. Borrower <hall prompily pay when due the principal of and inicrest on the
indebtedness evidenced by the Note, prepaynient and late charges as provided in the Notw. and the principal of and mterest
on any Future Advances secured by this Morgage.

2. Funds for Taves and Insurance. Subject to applicable law or 1o a wnitten waiver by Lender, Borrower shall pay
1o Lender onthe day monthly instalimeats of principal end interest are pavable under the Note, until the Note is patd in full,
a sum therein "Funds™) equal to one-tuelfth of the vearly Lanes and assesments which may attain priofity over this
Mortgage. and ground rents on the Property. if any. plus ene-twelfth of yearly premium installments for hazerd insurance,
plus one-twelfth of yearly premium installments for morteage insnrance. if any. all as reasonably estinted intatly and from
time to time by Lender on the basis of assessments and dlls and reaswonable estintates thereof.

The Funds shall be held in an institution the deposits or account of which are insured or puaranteed by a Federal or
state zgency fincluding Lender if Lender is such an institutiond. 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Eender mayv not charge for so holding and upplving the Funds, analvzing sard account,
or venfying and compiling said assessments and bills. unless Fender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in w fiting a1t the time of execution of this
Mostgage that interest on the Funds <hall ke paid 1o Borrower. and unless such agreemient is made or applicable law
requires such interest to be paid, 1ender shall not be required to pay Roitower any interast or earnings’on the Funds. lender
shalj give to Borrower, without charge. an anoual accounting of the Fends showing credits and debits to the Funds and the
pitrpose for whivh cich debit to the Funds waomade. The Punds ate pledged as additional secumy for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to

the due dates of taxes, assessmienis, insurance premiwms and ground recis. shall exceed the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they Tall due such evcess shall be. at Borrower's opuen, cither
promptly repaid to Borrower or credited te Borrower on moenthly anstaltments of Funds. I the amount of the Funds
hield by Lender shall not be sutlicient to pay taves. assessmients. inwrance piemiums and ground rents as they fall due.
Borower shall pay-to Lender any amount necessary to mabe up the deficieney within 30 days from the date notice s mailed
by lender to Borrower requesting payment thareot.
: Upon pament in full of all sums secuied by this Moeagage. Lender <hall promptly refund to Borroser any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no luter than immediately prior to the <ale of the Propeity or its acquisition by Lender. any Funds heid by
I_ender at the ime of applivation as a credit 2gainst the sums secured by this Maorigage

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lerder under the
Notw and paragraphs T and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower
under paragraph 2 hereod, then to interest payzble on the Note. then w the principal of the Note. and then to interest and
principal on any Future Advances.

Uxtrorss Cove Nanas, Borrower and beader covenant and avree i follows:

1. Charges; Liens. Borrower <hall pay all taxes, assessments and other charges. fines and impesitions attributable to
the Property which may attain a priority over this Mortgage. and leachold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if not pad in such manner. by Borrower making pavment, when due. directly to the
payee thereof. Borrower shall prompiy furnsh to Lender all notices of amounis due under this paragraph. and ist the event
Borroaer shall make payment directly, Borreaer ~hall promptly fumish to Lender receipts evidencing such payments.
Borroser shall prompily discharge any lien which has prority onver this Moerntgage: provided! that Borrower shail not be
requred to discharge any such licn so long s Borrower shail agree in writing to the payment of the obligation secured by
such len in a manner acceptable to Lender. or shali in goed faith contest such hen by, or defend enfercement of such lien 1,
legal proceedings which operate to prevent the énforcement of the fen or forfeture of the Properiy or any pant thereof.

8. Harard Insurance. Borrower shall beep the iniprosemonts toa existing or kereafter erected on the Property insured
against loss by fire. hazards included within the term “envtended coverage™. and such other hazards as Lender muay require
and i such amounts and for such perieds as Tender may require: previded, that Lender <hall not require that the ameount of
such coverage eaceed that amount of conerage réquired 1o pav the ~ums secured by thic Morigage.

The 1nsurance carricr providing the insurance shall be chosen by Borroaer subject to upproval by | ender: provided.
that such approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or if netpaid in such manner, by Borroser making paymeat. when deel directly to the
INSUFance Carrdr. . -

All insurance policies and renewals thereef shali be in form wceeptable to Lender and shall inclide a standard mortgage
clawse in favor of and in form acceptable to Lender. ¥ender ~hall hae the rizht to hold the policies and reacwals thereef.,
and Borrower shatl premptly futnich w1 eader alt rencwal notives and alf receipts of paid premioms Intke event of los,
Borrower shall gis € prompt notice to the instrarce caniier and ender Tender moy nishe prect of loss if not made prompily
by Borrower. _

Unless Lender and Borrower cthersise agree in wnting, insurasee provecds shall be applied to restoration or repair of
the Properyy damraged. provided such restoraton of repair s ecenemically feasible and the security of this Mortgage s
not thereby imparred. 11 such resteretion of repair is not ccenemnaliy feavhle or af the security of this Mortgege would
be impaired. the insurance proveeds <hall be applicd to the sums ewsred by this Sortgage., with ihe excess, af any. paid
to Borrower. it the Property s abandened By Borrower, o it Borreaer farh to respond to [ eader within 30 days (rom the
date notice is maifed by 1 eader 1o Borreser that the ivsurance carrict effers o settle a clum for imsurance tenetits, Lender
is authorized to collect and apply the insurance proceeds at Lenders optien eithict 10 restoration or repair of the Property
or to the suns secured by this Mortgage.

Unlesy 1ender and Borrower cthénwise zatee mm wnbimg, any swch application of proceeds to prncipal shatl not extend
or postpone the due date of the moathly instsilments referred to i paragraphin 1 and 2 hereof or vhange the amonnt of
such instalimeats. 1 under paragraph 18 hereof the Property is acquired by Tender, all right, title and interest ot Borrower
in and to any insurance policies and in z2nd to the proveeds thereo! oulting from damage to the Pooperty prior to the sale
or wcquisition shail pass o Lender to the eaeat of the sume sevured by ths Mongage immediatedy prior to such sal o1
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condomiriums: Planned Unit Developments. Borrower
shali keep the Property in good repair and shall not commit waste of permit impairment or deferioration of the Property
and shall coraphy with the provisions of any lease if this Morigage o on g feascheld. 16 this Moergage Boon @ umt inoa
condominium or a planned uait devetopment. Borrower shall perform allb ¢f Botrewer’s obligations under the declaration
or covenants creating of governing the condominium or planned et development. the by-Taws and regulations of the
condominium or planned unit development. and constituent documents. 1 g condominium or planned vrit development
rider is evecutd by Borrower and revorded together with this Mongage. the covenants and agicenent of such rder
shall be incorporated into and shall amend and supplement the covenants and agreements et this Mortgage as f the rider
wete a patt hereof.

7. Protection of Lender's Security. If Borrower fals to peiferm the covenants and agreements contained an this
Moitgage. or if any acton of provesding » commenced which materiallhy  atfects Fender's interest in the Property.
including. but not himited to. eminent domain, insohency. code enforcement. or arrangements of procecdings anvelving a
banktupt or decedent, then Lender at 1 eaders eption, upen notice to Borroaer, may make such appearances. disburse such
wums and take such action as is necessary W protect Tender’s snicrest, mcduding, but net limited to. dishursement of
rexonable attorney’s fecs and enny upon the Prepernty o make repairs. It Lender required MO INSUTANGEe a8 i
condition of making the loan secured by this Morgage, Boroad shall pay the premivms required to maintan stivh
inserance in ¢ffect until such time as the reguirement for such mswrance termimates i aecordange with Borrowers and




