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Uxirory Corenaxts. Borrower and Lender o venant ard agree as Folloas:

1. PayMmeEsT oF Prinarar anp InesesT. Borrower shall promptly pay when due the principal of and interest on the 1o
debtedness ovidenced by the Note, prepayment and lste charges zs provided in the Nete, and the prindpal of and interet on oany

Future Advances secured by this Meortgage.

2. Fusos vor Taxes axp Ixsuraxce. Subject t applicalle baw o1 1o 2 writin wiier by Lender, Borrower shall pay 1
Lender on the day monthly installments of principal and interest are paveble undar the Note, until the Nete is peid in full, a sum
Cherein “Funds™) cqual to cnetwelfth of the yearly taxes and weessments which may attaln pricrity
rents on the Property, if any, plus one-twdfth of yealy premium installments for hazard insurance,
mium installments for mortgsge insurance, if any, all as reasonably estimated initially and frm time
of assessmeents and bills and reasonable estmates thereof, '

over this Mortgrage, and ground
plus one-twelfth of vearly pre-
to time by Lender cn the badis

The Funds shall be held in an instimtion the deposits or acerunts of which are insured or gunntced by oa Federd or se
agency (including Lender if Lender is such an institutin’. Lender shal applyv the funds & pay @il tives, ssessment. insurince
premiums end ground rents. Lender may oot charge fur so holdirg and apphing the Funds, anabyzing wid accoun:, or virmbying and
compiling said assessrments and bills, unles Lender pays B arower interet on the Funds ard spplicatle law permits lender o rake
such a charge. Burrower and knder may sgree in writing at the time of executien of this Mingige that interest on the Furds dhilite
paid to Borrewer, and unless such agreement is made or applicable law r:quifr;-s such interest t be paid, Lender <hall ‘et be orequired
to pay Brroower ony intercst or earnings o the Funds. Lender shall give to Burraver, without charge. snannual acecuniing of the
Funds shoning oredits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledead
as additi-nal weority for the sums secured by this Mestgage.

1f the amount of the Funds held by Lendir, t gethar with the future menthly inullments of Fends pavable piior o the

due detes of taxes, assessments, insurance premiums and grourd renis, shall exceed the emcunt requited to pay said taves, asess
ments, insurince premiums erd ground nents as they fall due, such excess shall te, at Bomower™s option, either prompily repaid 1o
Borrower or eredited to Borrower on montbly  installments of Fundeo If the amount of the Funds kWl by lender shell net be
sufficient to pay taves, assessments, insurine premiums and go urd rents as they fall due. Bortoawer shall pay to Lender any amiunt
necessary to make up the deficiency within 30 days from the dse notice s matled by Lender 15 Borras requesting pavment therect,

Upcn payment in full of all sums secured by this Mortgage, Lender shall promptly refund 1 Burrcwer any Funds Eeld by
Lender. 1f under paragraph 18 Lerecf the Propenty is scld or the Preperty is ctharwise acquired by lender. Lende <hall apply,

o hLater thin immediately privr to the sale of the Property or its acquisition by Lender, any Funds held by Lender st the time of
application as a credit against the sums scoured by this Mortgage.

3. Arpuicanox ofF Pavuexts. Unless applicable law praides cthenwize. 2!l payments received by Lender under the Note
and parzgraphs 1 znd 2 hereof shall e apglied by Lender first in pasment of ameunts payable t, I ender by Borrower under paragraph 2
hereof, then to interest payable en the Nute, then o the principal of the Note, and then 1o intaet and principal ¢n any Fuire Advances.

4. Cuarcres; Liexs. Borower shall pay all tanes, a-swes

ments and othar charges, fnes and impesitions attributable 1o the
Property which may attain a pricrity over this Mungage, and kaehold payments o ground rents, if any, in the manner proy ided
under paragraph 2 herecf o, of not paid in such menner, by Burivwa making payment, when due, directly o the pavee thereof.
Berrower shall promptly furnish to Lender all Nutices of amounts due under this paragrsph, and in the event Borrower shall mike
payment directly, Burrower shall promptly furnish to Lender receipts evidencing such payments. Borower shall prompily discharge
any lien which has priority over this Morgage; provided, that Borrower shall not be required to discharge any such Len s3 long as

Berrewer shall agree in writing to the pavment of the cbligation sweured by such lien in 2 manner acceptable to Lerder, o thall in
goud faith contest such lien by, o defend enforcement of such Lien in. leg2l priceedings which «perate to prevent the enfurcement

of the Lien or ferfeiture of the Property or any part therodf.

5. Hazarp Insuraxce. Borrower <hall keep the improiements now existing or hereafter eected en the Property incured
against liss by fire, hazards included within the tem “extended o tersge,” and such cther hizards as Lender may require and in st
amcunts and for such periods 3s Lender miy require: provided. kot Lender shall netiequirethat the amovnt of such coverage exceed
thst ankunt of coierzge required to pay the sums securcd ty this Morgace

The insurince carrier providing the insurance vhall be hoen by Borrewar subject to approval by Lender: provided, that such
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approval shall not be unressonably withheld. Al premiums on insurance policies

shall e paid in the manrer provided under pira-
wraph 2 hereof or, if net poid in such manner, by Borrower making payment, when due, directly ty the inwurance carrier.

All insurance policies and recewals thereof shall te in f.orm zcceptable 12 lender and shall incdlude a siandord mongage
dause in faver of and in form acceptatle to Lender. Lender shall have the right to huld the pelicies and renewals therecf, ard
Bortower shall promptly furnish ta Lender 211 renewal notices aad all receipts of paid premivins.  In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender ray meke proof of loss if a0t made rrempily by Bormower,

Unless Lender and Borrower othermise agree in writig irserance proceeds shall be applied to restoration o repoir of the
Preperty demaged, provided such resteration or tepair is econemically feasible and the wcurity of this Mortgage s not thereby
impaired. W such resteration o1 repeir is not ec.nomicaily feawible o1 it the security of this Mortgage would be impiiced, the incur-
ance proceeds shall be applied to the sums secured by this Moegage, with the excers, it any, ad 1 Berrower. I the Proporns
i« atandened by Berrower, o if Borrower fails w repond te Lezder within 30 days frum the date notice is matled by Lender o
Borrower that the insurance cerrier offers to settle 2 claim for insurance benefits, Lender is autherized 10 collect and apply the insur-

ance proceeds at Lender's option either 1o restoration or repair of the Propenty or o the aums secured by this Morrgage.
Unless Lender and Borrower cthenwise agioe in writing. 2ny such application of prceeds o principal shall nt extend or

postpene the due date of the monthly intallments referred to in piragraphs 1 and 2 here £ or change the amount of cuch inallments.

1f under paragraph 18 hereuf the Property is acquired by Lender, all

plicies and in and to the proceeds theref resubing from damage o

1o the eatent of the sums secured o~ 1L Mortgege immediandy prix

right, title ard interet of Borrower in and to any imeunince
the Property prict to the sale or acquisition shall pass 1o Lender
w aach rale or coguisition.

€. Preservazion and Mawtixsce of Peorerty; Leweiorns; Covooaestonvs: Praxsio Usiv Deveroesests, Borower
<hali keep the Property in ged repair ane ¢hall not commit waste or parmit dmpairment o deterioratin of the Propaty and hall
cemply with the provisions of any leave if this Mentgage is on 2 kaceb ld. M this Mertgege is on a unit in a2 ¢ od minfum o a
flanned unit development, Borrower shall perfarm all of Burrower's obhigation under the declaration o1 covenants creating of g vern-
ing the condeminium or planred unit developrment, the bylaws ond reguladions of tte condominium <1 plinned unit devedpment.
and constituent decuments. i a cendeminium o planned unit development rider is exceuted by Bormower and recorded tgether
with this Monigage, the cuacnants and axrcemenis of such rider shall te incorpurated into and <hall amend and supplament the cov-
cnants and apreerments of this Menigage as if the nider were a part hareof.

7 Proipcrion of LExpir's Security. If Borrower Fails to perform the covenants and agroeemeants contsined in this Morage,
ct if any action o1 prevecding is cnmenced which metorally sffccts Lendets intetest in the Proponty, includinge, but nt Bmied 1.
wminent domain, intohercy, ade arnfawment, o amancarents o preceodings invehing a bankrogt or decedent, then Lender
lender's cption, upon notice © Borrower, mnay mebe such appearences, disbure such soms aned ke such adtiom as i3 neeesary
proteet Lender's interest, including, but nor limited to. disburanent of rosvneble stunes’s foes and entry upon the Propany e
make repaire. It Lender required mormgege insurancee as @ condition of muaking the lan woured by this Mortgage, Boreoaer shall
yov the premiums required 1 maintein such inwrance in effect untl sk time as the mogquinement for such insursnce taminates
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