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Usirorr Corvexanas. Borrower and Lender conenant and aeree as follows:

1. Payment of Principal and Interest. Borrower shall promptiy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Note. and the principal of and nterest
on any Future Advances secured by this Mortgage.

2. Funds for Tanes and [nsurance. Subject to applicable law or to a wriiten waiver by [ender. Borrower shali pay
to Lender on the duy monthly instalimenis of principal and interest are paviable under the Note, unul the Note 1s paid in full,
a sum therein “Funds™) equal to one-inelfth of the searly taves and assessmients which muay attain prority over this
Mortgage. and ground rents on the Property. if any. plis onc-tact{th of yearly premium instaliments for hazard insorance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and frem
time to time by Lender on the basis of assessmients and bills and reasonable estimuates thereof. o

The Funds shall be held in an institution the deposits of accounts ot which are insured or guaranteed by a Federal or
state agency (including Lender of Lender is such an institution). | ender shall apply the Funds 1o pay said taves. assossments.
insurance premiums and ground rents. Tender may not charge tor o holding and applying the Funds. analyzing said account.
or venfyung and compiling said asccssments and bills. unless Tender pays Borrower inteiest on the Funds and applicable faw
permits Lender o make such a charge. Borroaer and Lender muay agree in wnting at the nme of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unfess such agreement i made or applicable law
requires such interest to be paid, Eender shatl not be requited to pay Borrower any interest o earnings on the Fuads! Lender
shal} give to Borrower, without charge. an annual accounting of the § unds showing credits and debits o the Funds and the
purpose for which each debit tiv the Fuods wis made. The Tunds are pledged as additional security for the sums weured
by this Morigage. : :

If the amount of the Funds held by Lender. togeiher with the future monthly indallments of Funds payable prior to
the due dites of faves, assossiments, insurance prentiunn aid ground rents, shatl exceed the amount reguired 1o pay satd taves,
assessents nsurance premivms and groond rents as they fall duel such excess <hall bel at Borrower's opnon, cither
prompily repaid to Borrower or credited to Berrower on monthly insuafiments of Funds B the amount of the Funds
held by Lender <hall not be sufficient to pay taves, assessmients, imsuranee premivns and ground reats as they fafl due.
Borrower shall pay to Lender any amount necesan to mebe up the deficiency within 30 days from the date notice is mailed
by lender to Borrower requesting paymient thereot _ _

Cpen payment in full of all sums secured by this Mortzage, Tender shall promptly refund o Borrower any Funds
hetd by Lender. 1f under paragraph 18 hereotf the Property is sold or the Property is cthersvise acquired by [ ender. Lender
shall apply. no later than immediately prior to the <ele of the Properiy or its acquistion by Lender. any Funds keld by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applivable Jaw provides etherwise. all payments received by 1ender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first 1o payvment of amoeunts pavable to Leader by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then 1o the principal of the Noie. and then to intetest and
principal on any Future Advances. '

4. Charges; Liens. Borrower shall pay all taves, assossments and other charges. fines and impositiens atinibutable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish to Lender @il notices of amounts due under this paragraph, and in the event
Borrower shall make payment Jirectiy. Borrower shali prompily furnish 1o Lender receipts evidencing such payments.
Borrower shall prompthy discharge any lien which has prionty over this Mortgige: provided. th ot Borrower <hall not be
required (o discharge any such ficn s6 long as Borrower shall sgree in writing to the pyment of the ebligation secured by
such lien in a manner acceptable to Lender, or shall in good fuith contest such tien by, er defend enforcement of such lien in,
legal proceedings which operate 1o present the coforcement of the hen or forfoiture of the Propeny or any pant thereof.

K. Harzard Insurance. Borrower shall beep the improsements now extsting or herezfter erected on the Property insurd
against loss by fire. hazards included within the ternt “ontended voverage™. and sech ether hazards a~ ender mav require
and in such amounts and for such periods as 1 ender may sequire: provided. that ender <hall noi require that the amount of
such coverage exceed that amount of coverage required to pay the somis sevured by this Mestgage.

The insurance carner pioviding the insurance shall be chosen by Borrower subject to approsat by 1ender: provided.
that such approval <hall not be unreasenably withheld Al premivmis en insurance pelicies shall be paid in the manner
provided under paragraph 2 hercof oraif not paid in such manser. by Borrower making payment, when due, direatly to the
insurance cargier.

Allinsurance policies and renewals thereot <hail be in form acveptable to Fender and shall include a standard mortgage
clause in favor of and in form acceprable to | ender. Lender chall have the right (o hold the pelicies and renewals thereof,
and Berrowei shalt prompily furnish to ender all renewal notiees and ol receipts of paid premiums. In the event of Joss,
Borrower shall give prongpi notice to the insurance carier aid Tender, Lender may make preot of loss it net muade promptly
by Borrower.

Unless T ender and Borrower otheraise agree in writing, pnuranee provecds shall be apphied to resteration or repar of
the Property dumaged. provided such restoration of iepaat s ¢conomivatly feauble and ihe ~eutirity oI this Mortgage is
net thereby impared. it such restoratzon or repair & net ceenotically feaahle or af the secunty of this Mortg:ze weuld
be impaired. the insurance proceeds shall be applied to the sumis secured by this Mortpage, with the eviess, if ony, paid
1o Borrewer. It the Property s abandoned by Bordoacr, or f Borrewes fatls 10 rosperad 1o 1 eader within 30 days trom the
dute notize is mailed by Tender to Borrewer that the shurance carrier otfers 1o serde o clam for nsurance benefit, Terder
is authorized to colfect and apply the msurance proceeds at Fundirs opton cither 1o festeralton or repait of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower othernise agiee in woling, any such applivation of proceads to prawipal shall net extend
or postpone the due date of the monthly instaiiments refered to e paragraphs 1 and 2 hereot or Jhange the amount of
such installments [t under paragraph I8 hereot the Property is acqared by Tendur, all nght, ttie and interest of Borroaer
in and to any wsurance policies and in and to the proveeds therent rosulting from damage to the Propeiy prior to the sale
or acquisition shatl pass to Leader to the extent of the sums secured by this Mortgage immedrately prior to such sale or
acquisition. .

6. Preservation and Maintenamee of Property: 1eascholds: Condominiums; Planned Unit Desclopments. Borrower
shall keep the Propeny in good repair and shall not commit waste of pernut pmpaimeat of Jeterioration of the Propenty
and shall comply with the provisions of any lease if thisn Mortgage s on a Ieaschold, It this Muortgage i on g unit in o
condominium oz a plansed unit development, Borrewer shalt perterm ol of Borrower's obligations under the decluretion
or covenants creating of govermng the condomimum or planned vt development, the by-taws and regulations of the
cordominitm or planned unit development. and contituent dovumcnts, It & condominium or planned vt development
rider is eaecuted by Borrower and recorded together wath this Muoiggage. the covenants and agreements of wich nder
shall be incorporated into and shall amend and supplement the covenants and agreenwats of the Mortgage as it the rider
were a pail hereof.

7. Protection of Lender's Security, 1f Borrower fails o perform the covenaris 2ad agreements contained in this
Morigage. or if any action or proveeding iy commenced which materially aifects Tender's interest in the Property.
including. but not limited to, emingot domain. insehency. vode catercement. or affangements o provecdings myolving o
bankrupt or decedent. then Eender at fender’s optica. upon notice to Borrower. fiiay meke such appearinces, disburse such
cums and take such action as is necowary 1o protect Dender's nterast, aocluding, but sot bmited too dishuarsenient of
reasonable atterney’s fecs and entry upon the Preperty to miake repairs. ¥t Lender requtred morigage insuranee as i
conditton of making the 1oan secured by this Mortgage. Borrower shall pay the promiums requured to maintan swh
insurance in offect until such time as the reguttement for such msurance terminates i accordance with Buorroaers and
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