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1. Payment of Principal and Interest. Borrewer shall prompthy payv when doe the proingipat ot and miterest on the
mdebiedness evidenced by the Note, prepayment and Late charges as provided inthe Neweo and the pranvipal of and nterest .
on any Future Advances <ecured by this Mertgage

Usiporst Covexaas, Borrower and Lender covenant and agree as follows:

2, Funds for Taves and Insurance. Sthicct to applicable Law or o a written wainer by Teader. Berrower <hall pay
to Lender on the day monthly instalimicots of principal 2end interest are pavable under the Note, ustd the Note s paid i tuil, '
a sum (kercin “Funds™) equal 1o one-twelfth of the yearly tanes and assessmenis which may sttain priority over this
Mortgage. and ground rents on the Property. if any, plus one-twelith of vearly premium imstallments for hazard insurdnee. *
plus one-twelfth of yearly premium installments for mortyage insorance. 1f any . all as reaconably caumated initially and from
time to ime by Lender on the basis of awessriients and bills and reasonable estimates thereot. ;

The Funds shall be held in an institution the deposits or accounts of which are insered or guranteed by a Federal or
state agency Gincluding Lender if Leader issuch an institution) . endes shall apply the Funds to pay sond taves. assessments. x
insurance premiums and ground rents. Lender nvas ot charge tor so holding and applying the Tunds, analyzing said account, ' i b
orverifying and compiling said assessmeits and bills, unfess Feader pays Borrower mterest on the Fundds and applicable law :
peomits Leader o make such a charge. Borrower and Jepder may agree in wnting st the time of exeoution of this l
Montgage that interest on the Funds shgli be paid 1o Borrower, amd unless such agreement s made or applicable faw i
requires such interest to be paid, Tender shatl not be reqquiead o pay Borreser any interestor earngs on the Funds. Tender - i O\ ¢
shalj give to Borrower, without charge, an annnal awouning of the Fands showing crediis and debits 1o the Fands and the ‘ l
purpose tor which cach debit 10 the Funds was made.  Fhe Funds are pledged as additional securty for the sums secured . -
by this Morteage | _ o ) o . i

If the amount of the Funds held by Lender, tezether with the future monthly instdlments of Funds pavabie prior to r- e
the due dates of taves, avsessmients, insutance premioms wnd ground reats, shall exceed the amount reguiired 1o pay said tases, :
assessments. insurance premivims and groond rents as they Ll dues siwh excess <hall bel st Borrawer's option, either
promptiy repaid 0 Borrower or credited to Borrower  on mopthly mstallments of Furdse I the amount of the Funds
held by Lender shall not be sufficient to pad tanes. assossments. ipsurance premioms and groond rents as they fall due. !
Borrewer shatl pay o Leader any amount necessan to makbe up the deficienoy within 30 davs fiom the date nobce is mailed -
by Lender to Burrower requesting payment thereot. i

Upen pasment in fall of all sims secured by this Morrpage, Lender shall prompthy redoad o Borrower any Funds )
held by Tender. If under paragraph 15 hereof the Propernty o sold or the Properiy s otherwise acquired by Leader, T ender :
shall applv. no later than mmmediately prior o the sale of the Propeiny or its acquiation by lTender. any Funds held by :
l¢nder arthe nme of appheation oy a vredit againyt the sums secured by thas Morggage

3. Application of Payments. Unlese spplicable Faw provides otherwise. att pasments reccived by Tender under the
Notw and paragraphs 1and 2 hereof shall be applied by | ender first in paymient of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Nete, then o the principal of the Now. and then o interest and
principal o any Future Advances.
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4. Charges; Piens. Borrower <hall pay all s, assesments and ether charges, fises and mpositions atinbutable to s
the Property which may attain a priority over this Morigage, and feasehold payments or ground rects. if any. in the manner
provided under paragraph 2 hereof oro if not pad in stich manner, by Borroswer making pavment, shen due. directly to the
payee thercof. Borrower shall promptiy furnish to Lender all notices of amounts due under this prragraph. and in the event
Borrower shall make payment directiv. Borroswer shall promprly furnish o Lender receipts endentoing sech payments.

Berrower shall prompily discharge any Len whivh has poonty oser thic Mortgaze: provided. tha Bogrower shall not be
required to dischurge any such licn so losg as Borrow er shall agree in wiiting to the payment of the obligation secured by
such lienin & manner acceptable to Lender, or ~hallin pood faith contest such hien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enfercement of the Lea or forfeture of the Property of any part thereof.

5. Harard Insurance. Borrower shall heep the improvenicnls pow existing or bereafter ereced o the Property insured
against loss by fire, hazards included within the term entended coverage”. amd such other hazards as Tender may require
and in such amounts and for such periods o T ender muay reguice: provided, that Lender shald notsequiire that the amount of
such coverage evecad that amount of coverage regquited 1o pay the sotas secured by this Mortgage

The insurance carrier providing the invurance shall be ckosen by Borrower subject to approsal by Lender: provided.
that such approval shall not be unreasonably withheld. Al preamnems on insurance polivies shall be paid in the manner
provided under poaragraph 2 hereot or. of ot paid in such manacr, by Borrower making payvment, when due, directly to the
Isurance carser.

All insurance poliwics and renew als thereot shifl be o form soceptable to Fender sad shallindude astandard mortgage
clatse in favor of and in form soceptable o Lender. T ender shadl have the right to hold the polidies and renesals thereof,
and Bornoaor shall promptly fornish to Tonder all rencwal aotges aind olt roccipis of paid premismis. Inthe event of foss
Borrower shall give prompt notice 1o the imurance verrrer and Lender, Teader may make proot o joss af pot made promptly
by Borrower.

Unless | ender and Borrower othersise agree s niting, insarance provecds shall be applicd 10 restoration or repair of
the Progeity damaged. pravided such restoration of eepar s ecenemivaliy  feasthle and the secotity of this Mortgage s e
not thereby impaired. #t such restoration or repair is net ceenemically feasible or f the seaunty of  this Maortgage would
be impaired. the instrance proveeds shall be apphied tor the sums woured by this Muorigage, with the ewess, if any, pad
to Borrewer. 1 the Properns i abandenad by Borrea er, or ! Borrower fals 1o respond o T ender withen 300 days from the
date notice ax maled by §ender o Borreaer that the nasurance carticr offers 1o settte a claim forimvarance bepefits, T ender
iv authorized to collect and appiy the imwrance procecds ot Lenders optien ether to storation or repair of the Property
or o the s secured by this Morteage.

Unless | ender ard Borrower otherwise vgree mow riting. any such applivation of proceeds o principal shall not estend
or postpone the due date of the monthh inselimenis referred toon paragraphs 1 oand 2 hereof or change the amount of
such imtalimients. §t under paragraph s hereof the Propot i acquited by Lemder, afi nghi, vtie and interest of Borrower
in and o any msurance poltvios and inand o the procesds thereol rosulung from damage 1o the Properny prior o the sale
or acqisitton shall pass 1o § ender to the evtent of the sums secured by this Morteage inunedutedy prior to such sale or
acquis:tion.
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6. Presenvation and Shaintenunce of Property; Deawholds; Condominivoe: Planned Uit Des elopments. Borrower
shali keep the Property in good repair ard shail not commit waste or permit ampairment or deenioraton of the Property
aud shall Comnply with the proviscis of any Ioase it tho Muiigage v ona loaschedds Hothin Matgage 5 on g unit in 2
vondomininn or a planned und developmeat. Borrower shall perterm all of Borrower's obbgatons vader the declaration
or covemants creating of goverpng the cerdontnum or planned amt developmient, the by-asy and regulations of the
cendomintum or planned unit doevelopment, and constituent dJovuments It g condonmunium or planined smit Jovelopnient
rider is evevuted by Borrower and reverded together  with thee Mortgaize, the covenmts and sgreements of such rider
shall e invorparated nto and shalb antend and sepplesment the covenants and agreenients of the Martgage as i the rider
were a patt hereof.

7. Protection of Lendes’s Security, 11 Borreser fals 1o perferm the covenants and  agicemients comtained an this
Mortgage. or if any dction or proveading s comnmiended which metenially atfects fenders nterest in the Property.
including. but not limited o, eminent domain. inwelvenov, code catorcement. or arrargements of proceedings avelving a
bankrupt or decedent. then Lender at 1ender’™s Option, upen notice to Borrower, may mehe suh appearances. disburse such
suniv ard take such action as is pecesany to protect lender's anterests ancleding. but noet havted o, dishursemient of I
reasonable attorney’s fucs and entry upon the Pioporty o moke repairss IE Lender roguaired mortpgase insirance as a
condiion of making the lean wecoured by this Moertgage, Borrower shaddi pay the prannums eguired too mgiatans such
tnsurance in etfect untl such time as the requirenient for soch msurance terminates o accondece with Borrower’s and
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