Usteoky CoveNanas, Borrowner and Toader covenant aed agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay whoen due the principal of and interest on the
indebiedness evidenced by the Note. prepayment and Late charges @ provided s the Note, and the pincipal of and mterest
on any Future Advances secered by this Morngage. :

2., Funds for Taves and Insurance. Subject to applicable faw or to a winitten waiver by Lender, Berrower <hall pay
to Lender on the day monthly installments of principal and toterest are payable under the Note. untid the Note is paid i full,
a sum therein “Funds™) equal to ene-twelfth of the yearh tanes and swessments which may aftain prionity over this
Moitgage. and ground rents on the Propaity. if any, plus onctwelfth of vearly preminm instaliments for hazaid insurance.
plus onc-twelfth of yearly premitnt indtallments for mortgage insnrance. if sny. all as reasonably edimated inttially and from
tire to time by Lender on the basis of assessments and bitly and reascnable estimates thegeof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if 1eader is such an imtitution). 1 eader shail apply the Funds to pay said taves. ASNCSSHICNLS,
insurance premiums and ground rents. Lender muy net charge tor so kolding and applying the Funds. analyzing «atd aceount.
or verifying and compiting said assessments and bills, unless Tender pays Barroswer interest on the Funds and applicable law
permits Lender to make such & chirge. Borromer and Lender mad agree in wrting at the time of execution of this
Meortgdge that interest on the Funds shall be piid to Borroaer. and waless siwh agreement s made o1 applicable Ly
requires such interest to e pad, 1erder shall not be required o pay Botroaer any inierést or earnings on the Funds. 1 ender
shalf give to Borrower, without charge. an annual sccounting of the Funds showing credits and debits to the Funds and the
purpose tor which cach dehit to the Funds was made. The Funds are pladged as additional secunty for the sums secured
by this Moitgage. :

If the amount of the Furds held by Lender. topsthes with the future monthly instaliments of Funds pavable pricr to
the due dates of 1aves, assessisents. iasuranve premiums and ground rents, shali exceed the amount required to pay said taes,
assessments. insurance premisms and groond rents as they fall dues wh exeess shall beo ai Borvowers option, ¢ither
promptly. repaid to Borrower or credited to Borrowes on monthly anstaliments of Furds. 1f the amount of the Furds
held by 1 ender vhall not be sulficient to pay tanes. assessnients, insuranve preminms and greued rents as they fall due.
Borrower shall pay to Lender any amount necessary to mrabe up the deficiency within 30 duy~ trom the date notice is mailed
by Lender to Borrower requesting payment thereot, '

Upon payment in full of all sums secured by this Mongage. Lender shall promptly refund to Borroaer anv Funds
held by Lender. If under paragraph 18 hereot the Property is sold or the Piopetty is etheraise acquired by Lender, Lender
shall apply. 8o later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Eender at the time of application as a credit agamst the sums secured by this Morzage. ‘

3. Application of Payments. Unless apphicable Taw provides ethenvise. all payments received by Lender under the
Note and parsgraphs 1 and 2hereof shall be apphed by | eader first in pament of amouats pavable to Lender by Borroaer
under paragraph 2 hereof, then to interest payahic on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Licns. Berrower <hall pav all taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leawhold payments or ground rents. if any. in the manner
provided under paragraph 2 bereof or o not paid in such manner. by Boriower mshing payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower <hall make payment directly. Borrower shall piompily turnish o Leader receipts evidencing such payments.
Borrower shall prompily discharge any fen which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any <wch lien w losg as Borroser shall agree in wiiting to the paymeat of the obligation secured by
such lien in a manner acceptzble 1o Lender, of shall in good faith contest wich Hien by, or defend enforcement of such fien 11,
legal proceedings which operate to prevent the enforcentent of the ben or forfeture of the Propeity or any part thereof .

5. Hazard Fosurance. Borrower <hall keep the smprovements now exisuing of hereafter erected en the Propenty insured
against foss by fire. hazards invluded within the torm “extended coverage™. and sich other hazards as Lender mayv roguire
and in such amounts and for such periods as T ender may require: provided. that Feader shall not require that the amount of
such coverage exceed that amount of corverage required 1o pay the sumis seciired by this Morgage.

The insurance carricr providing the insurance shall be chosen by Barrower subject to approval by Lender: provided.
that such approval ~hall not be unrcasonably withheld. Al premivnie on insurance policies chall be paid in the manner
provided under paragraph 2 herceof or. it not pard in such manner. by Borrow er making paymant. when due. directly to the
INSuUrande Carrier.

All insvrance policies and rencasls thereot shuli be o term acceptable to Lender and shal} inchude o standard moerizage
clause in favor of and in fom acceptsble to Lender. Lender shatl have the right to hold the policics and renewais thereot.
and Borrower <hall promptly foenish to 1ender ail renewal nonves and all receipts of paid premiums o the event of Toss.
Borrower shalf give prompt potice to the imtranice carricr and L ender. Tonder may make proot of foss 1f not made promptly
by Bustower. _
~ Unless Lender and Borrower otherwise agree in wnning. msorane provecds shall be applied to restofafion of repiir of
the Property damaged. prossded such restoratien of teparr v economicslly Teavhbic amd the security of this Morigage i~
not thereby imparred. It such rostorston oF repar is not ecenomieahiy feasible or 4t the secunty of this Monigage would
be impaired. the insurance proveeds shall be apphied to the sums sectred by this Mortgage. with the excess. if any, patd
to Borrewer. 1 the Propeity is sshandoned By Boirewer, or it Borriwer L to ropond to Teeder within 3¢ days from the
date netroe i marted by Feader to Borrower that the msurance varier offens 1o seitfe a claim for insurance Fenefits, Tender
is autherized to coliect and apply the insurance proceeds st bender's epren either to restoration of repair of the Propery
or 1o the suns secured by this Morfgage.

Unless Pender and Bortow or cthernise agree in swniung, any such applicaetion of proceeds to principal <hall not evtend
or pustpone the due date of the moathly installments referied W in paragraphs and 2 herecf or change the amount of
such installments. It uader paragraph 15 hereof the Properiy s acquired by Foender, all nght. fitle and interest of Borrewer
in and to any msurasce polivies and in and 1o the proveeds thereot resuling from damage to the Property prior to the sale
or acquisttion shal pass to ender to the extent of the sums secured by this Mortgage immaeduatehy prior o such sile or
acquisition.

6. Preservation and Maintenance of Property: Leawchalds; Condomininms: Planned Unit Developments. Borroaer
shall keep the Property in geod repsin and shall net comnut waste of germsd mnpaifment of detertoration of the Properly
and shall comply with the provisioas ot any lease it this Moettgage i on i tvaschekds I this Mortgage v cit g wmtin a
condominium of a planned smet dovelopment. Borreswer shall pertorm sl o1 Borrewer's obligations vader 1he devlaraion
of covenanis creating or gaveraing the vondominium or planned umt development. the by-laws and regulstions of the
condominium or planned vnit development, and constittein documents I condeminium  or planned vt development
tider s oaevuted by Borreaer and recorded together with this Moeitgage. the covenanis and agreements of such nder
shatl be incorporated 1mto and shall amend and supplemcent the covenent and sgreemients of this Mortgage us if the nder
were a part hereof.

7. Protection of Lended™s Security. 11 Borrower Tads to porfoim the covenanis and agreements contained in this
Mortgage. or if any actien or proveeding s commenced which materiaily  afects Lender's anterest in the Property,
including. but not imuted to. eminent domain. inselveney. eode eateiverent. or grrangements or provecdings invohing a
bankrupt or decedent. thea Tender at 1ender™s option, upen rotice To Borrow of, may muibe such appearances. disbune such
cums and tahe such action as is recessany o protect Lender's anerest, michinding. but net kimited oo dishirsement of
reasonable attornedv’s fecs and entry upen the Property o moke tepeiiss 1 Teader required moitgage insurance o o
conditionn of making the lan sccared by this Mortgace. Borrewer shill pay the premums tequired to maintun «wch
insurance in oifect untid such timse as the requitement foi such isurance tormimates i accordance with Barrowers and
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