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UNIFORMCOVENANTS. Barrower and 1ender covenant and agres as foilows:
1. Pa\menl of Principal and Interest. Borrower shall promptly pay when due 1
| vy

debtedness evidenced by the Note, prepaymeni and laic charges as provided in the Now, a‘d
Future Advances secured by this Morgage.

2. Fundsfor Taves and Insurance. Subjeciioapplicable law or to a written wainver by L ender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are pay able under the Note, until the Note is paid in Tull, a sum (ferein
“Funds''} equal to one-twelflthof the yearly taves and assessments which may attain priority over this Morigage, and groundrents
on the Property, if any piuc one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
instaliments for morigage insurance, if any, 21! as reasonably estimated inittally and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. _ _

The Fuads shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or qate
agency (incleding Lender if Lender is such an institution). Lender shall apply tire Funds to pay said taxes, assessments, insurance
pcremiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of ex=cution of this Morigage that interest on the Funds
shall be paid to Barrower, and unless such agreement is made or applicable law requires suchinterest to be paid, Leader shall not
be required to pay Borrower any interest or earnings on the Funds. Lendet shail give to Borrower, without charge, an annua ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledzed as additiona! security for the sums secured by this Mortgage.

if the amount of the Funds held by Lender, together with the future monthly installmerts of Funds payvable prior 10 the due
dates of taxes, assesuments, insurance premiums and ground renis, shall exceed the amount required to pay said 1aves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s eption, gither promptly repaid o
Borrower or cedited 1o Borrower on mionthly instaliments of Funds. f the amount of the Funds held by Lender shall not be suffi-
cient 10 pay taws, assessments, insurance premiums and ground rents as they fall due, Borrower chall pay te Lender any amount
necessary to make up the deficiency within 30 days from the date rotice is mailed by 1 ender 1o Borrower requesting payment
thereof.

Upon payment in full of ali sums secured by this Mortpage, Lender shall prompily refund to Borrower any Funds held by
Lender. H urder paragraph 18 hereof the Property is sold ot the Propesty is otherwise acquired by Lender, Lender shall apply, no
{ater than immediately prior 1o the sale of the Properiy or its acquisition by Lender, any Furds held by Lender at the time of ap-
plication as acredit against the sums secured by this Mortgage.

3. Application of Payments. Unfess applicable law provides othernise, all payments received by Lender under the Note and
paragraphs 1 2nd 2 hereof shall be applied by Lender firstin payment of amounts payable 1o Lender by Borrower under paraziaph
2 hereof, then 1o tinterest pa\ab ¢ on the Note, then to the pnnupal of the Note, and then winterest and priacipal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all raxes, assessments and other charges, fines and impositions attnbutabic to the
Property whichmay attain a priotity over this Mortgage, and feasehold payments or ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee theicof.
Borrower shall promptly furrish to Lender all notices of amounus due under this paragraph, and in the event Borrower shalimake
payment directly, Borrower shall promptiy furnish to Lender receipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Morigage; provided, that Borrower shall not Berequired to discharge any suchlien so
long as Borrower shall agree in writing to the payment of the ebiigation secured by such lienin a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lienin, legal proceedings which operate to prevent the en-
forcement of the lienor forfeizure of the Property or any part thereof.

5. Harud Insurance. Borrower shall keep the improvements now existing o1 hereafter erected on the Propeny insured
against loss by fire, hazards included within the term "extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgagze.

The insurance carrier providing the insurance shail be chosen by Borrower subject 1o approval by Lender; prosvided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
parzagraph 2 hereof or, if not paid in such manner, by Borrower mabking paymeni, when due, directiy to the insurance carrier.

Allinsurance policies and renewals thereof shali bein fernm acceptable to Lender and shall include a standard morteage clause
in favor of andin form acceptable 1o 1 ender. Lender shalt have the right to hold the policies and renewals thereof, and Borrower
shall promptl furnish to Lender all renewal notices and all receipts of pad premmiums. In the event of loss, Borroaer shall give
prompt notice to the insurance carrier and Lender. Lender may mate proof of loss if not made promptly by Borrower.

Unless Fender and Borrower otherwicg agree in weiting, insurange proveeds shall be applied to restoration or repair of the
Property damaged, prosided such restoration or repair is eccnomically feasibie and the security of this Mortgage is not thereby im-
paired. If suchrestoration or repair is not economically feasible or 1f the security of this Mortgage would be impaired, the in-
surance provecds shalt be applied 1o the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Propeity is
abandoned by Barrouer, of if Borrower fails torespond to Lender within 30 days from the date notice is mailed by Lender o Bor-
rower that the insurance carrier offers 1o settle a claim for insurance benefits, Lender is asthorized 1o collect and apply the in-
surance nroveeds at Lender’s eption either o restoration of repair of the Property or to the sums secured by this Mortzage.

Unless Lerder and Borrcwer otherwise 2gree in »riting, any such appication of proveeds to principal shall not eviend or
postpone the due date of the monthly imtallments referred 10 16 parageaphs 1 and 2 hereof o change the amount of such in-
staiiments. If under paragraph 18 hereof the Propernty is acquired by L ender, all righr, tide and interest of Berrower inandto any
insurance policies and in and 1o the proceeds thereef resulting from damage 1o the Propetty prior to the sale or acgquisition shall
pass to Lenderto the extent of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Presenation and Maintenance of Properiy; I easehulds; Condominiums; Planned Unit Developrents. Borrower shall
kccp the Property in good repair and <hall net commit waste or permit unpairment of deterworation of the Property and shali com-
piv with the provisions of any lease if this Mortzage is on a leaschold, §f this Mortgage s enaunitin a cendominium of a pla':ncd
unit devetopment, Borrower shall perform all of Rorroner’s oblizations under the diclaration or vovenants ¢reating of governing
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit deselopment,
and constituent dJocumenis. If a condominium of planred unit developmient rider 1s eviviied by Borrower and recorded wogether
with this Moitgage, the corverants and agreements of such rider shall be incorporaied into and shall amend and suppaemem the
covenants and agreements of this Morteage as if the rider were a part hereaf.

7. Protection of Lender’s Security.  Borrower fails to perform the covenants and agreements contzined inthis Muoizage,
or if any action or proveeding is vommenced which mateniaily affects Lender’s interest in the Property, inciuding, but not kmited
1o, eminent domain, insobvency, code enforcement, of arrangements of proveedings imvolving a banhrupt of decedent, then Lender
at L ender s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is pecessary
to protect Lender's interest, including. but not limited 10, disbursement of reasonable aiterney’s fees and entry upon the Property
1o make repairs. 1f Lender required mortgage insurance as a vondition of making the lean secured by this Mortgage, Borrower
shall pay the gremiums required to maintam swh insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and L ender's writien agreement or applicable laa. Borrowaer shall pay the amount of all
mortgage inssrance rremiums in the manner provided under paragraph 2 hereof. _ _

Any ameunts disbuised by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebicdness
of Borrower secured by this Mortgage. Unless Boerrower and Lender agree 1o other termy of payment, such amoeunts shall be
parable uponrotice from Lender 1o Borrower requesting pasment thereof, and shall bear irterect from the date of disburtenent at
the rate payable from time to time on outstanding principal under the Note unioss pdwurx of interest at cuch rate would ke con-
trary to applicable 1aa, in which event such amounts shall bear mierest at the highest rate permissible under applicable law.
Notking contained inthis parauraph' 7 shall reguire Lender to incur any eapense or take any 20tion hercander.,

R, lnxpﬁlmn { ender may make or causeto be made reasonatle entries upon and ir.'pc Juons of the Properts, provided that
I ender shail give Borrower notive prior to any suh inspection spevifying reasonabic cause therefor refated to Londer s inidest in
the Propeit.
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