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Uxtkoryt Covexants, Borrower and Lender covenant arved agree as follows: VoL bALE
1. Pa\mcnt of Principal and Intercst. Borroser sheli promptly S hen due the principal of wad interest on the
indebtedness evidenced by the Note, prepayment and Late charsres as provided in the Note, und the princpal of and interest

on any Future Advances secured by this Mortgaze

2. Funds for Taves and Imsurance. Subject to applicable Jaw or o a wntten waiver by Lender. Berrower shall pay
to Lender on the day monthly instaliments of principal and mterestxre pavable under the Note, untsl the Note s paid in full,
a sum therein Funds™) equal 1o ene- twelith of the vearh tanves and assessments which may attan priority. over this
\Torlbau_ and ground rents on the Property. if any, plus ere-taelfih of yeaily premium installments for hazard insurance.
plus one-twelfth of yearly premium ipstaliments for mottgage insurasce. of any. all as reasonably © summd initaally and from
time to time by Lender on the basis of assessmients dnd bills anvd ressonable estimates thereof.

The l-'u'lds shall be held in an institution the deposits or accounts ot which are incured or guaranteed by a Federat or
state ageney fincluding Lender if Lender is such aninstitutiony - 1ender shall «pply the Funds to pay said taves, assessments,
insturance pnmmms and ground rents. Fender may not charge tor woholding and applyving the Funds. andlyzing satd account.
orverifving and compiling said assessments and bith. uales Lender pays Borrower interest en the Funds and applicable law
permits Lender to make such a charge. Borrower and Larder may agree in writing at the time of excoution of this
Mortgage. that interest on the Funds <hall be paid to Borrower, and wnless such agreement is -made or apphicable law
reguires suchinterest to be paid, Lender shall not ke required 1o pay Borrower any interest or earnings on the Funds, Lender
shal) give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. [he Funds are pledged s additional security for the sums secured
by this Mortgage. o _ ‘

If the ameount of the Funds held by Lender. w cther withr the future monthiy installments of Fuads pavable prior to
the due dates of tanes. assessments. insurance premiums and sround rents shall exceed the amount reguired to pay said taves,
assessments, insurance premioms and grovsd rests as tha fall due. siwh excess shall be. at Borrower's option, <ither
promptly repaid 1o Borrower or credited to Borrower on moathl staliments of Funds, If the ameunt of the Funds
held by 1 ender shall not be suflicient to pay faves, assessmen ts, insurance premivms asd ground rents as they fal due,
Barrower shall pay to Lender any amount necessdn 1o made upr the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereo!

Upuvn pavment an foll of all sums secured by thes Montgmage. Feader shall prompll\' refund o Borrower any Funds
keld by Tender. #f under paragraph I8 hereof the Propeity is “wold or the Propoerty is otherwise acquired by Lender, Lender
shall apply, 00 later than immediately prior to the sale of the Property or its acquisition by Lender. zny Funds held by
Lender at the nme of application 15 a credit against the sums secored by this Morigage.

3. Application of Payments. Unfess applicable Taw pm\ ides ctherwise. all payments received by Lender under the

~ote and parsgraphs |1 and 2 hereof <hall be applicd by Tender fintin payment of amounts pavable tolender by Borrower
under paragraph 2 hereof, then to interest pavab!e on the Notel then o the principal of the Note. and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Borrower shall pay ell tawes, assewnrents .md other charges. fines and tmpainons attributable to
the Properly which may attain a priority over this Mortgage, and kasehold payments or grovnd rents. if any. in the manner
provided under paragraph 2 hereof o, 1f not paid in such mannver. by Borrower making pavment. when due. directly 1o the
payee thercof. Borrower shali promptiv furnish to Lender ail notices of amounts due under this paragreph, and in the event
Borrower shali make payment directly, Borrewer shall propa ptiy furnish to Leader receipic evidenonz such payments.
Borroaer shail promiptly discharge any lien whivh has pronty over thic Mortgage: provided. that Bogower <hall not be
requred to discharge any such lien so fong 45 Borrowes shall argree in wniting 1o the payment of the ebbgatton secured by
such lien in a manner accepiable to Lender, or <hall in gocd faith contest such lien by, or deferd enforcement of sech lien in,
lepal procecdings which operate to prevent the eaforcenmrt ot the Len or forfenure of the Property or any part thereof.

5. Hasard Insurance. Borrower shali keep the improveme nts cow existing or hereafter erecred enthe Property insured
against loss by fire. hazards included swithin the term “eaterdedd eoerage”. and such other hazards as lender may require
and tn such amonnts and for such periods as § ender miay require: provided. that bender «hall not regquire that the amount of
such coverage exceed that amount of coverage reguired to pav the scumis ~ecured by this Moertgage.

The msurance carrier providing the insurance shail be chvosen by Borrower subject to approval by Lender: provided.
that such approval shall pot be unreascnably withheld. AY preminms en insurance policies shall be paid i1 the muanner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
INSUTANCE Careier.

Allinsurance policies and rencwals thereot shall be m foran sweeptable to Lender and shall include s tandard morigage
dause i favor of and in form acceptable o Leadan. Leada st hase the right to hold the po.niu and rencwabs thereof.
and Borroner shali promptiy furmish to Lender all renewal rotices and il r-:u.qwis of paid premiums. In the event of loss,
Barrower shall give prompl notice to the msuranee drrier and oendei. §ermder may make proct of tossif not ade promptly
by Borrower.

Untess Lender and Borrower ctherwise agree in wnting, inisuram e provesds shall be applied to retoration or repair of
the Preperly damaged. provided such resteration of repair s> voesomicadly teavble and the security of this Mortgage is
not thereby impaired. B osuch restorstion or repait is net cootiomicaliv feasible of f the security of this Maortgage would
be impatred. the insurance provees shall-be applied to the verrns secured by this Morgage, with the excess. if any. paid
to Rorrower. I the Propeiny is abendoned by Borrower, ot Boroaer tnls to respomd to Tender withia 30 days from the
dite potice is mailed by Lender to Borrower that ihe hsureance carier offers to sctte o clam for tsurance benctits, Lender
i authorized W collect and apply the ansurance procecds st 1 ender’s opron either 1o restorstion or repair of the Property
or to the sunms secured by this Mortgage.

Linless Lender and Borrower othenvise agroe in whibng, aany sach application of picvecds to prncpad shall not extend
¢ postpone the due date of the monthly mmstallments seferred 1o paragraphs T oand 2 hereot or change the amount of
sach installments. It under pammph i 5 hereef the Propeity s .m‘unud by Lender. all night, title and interest of Bornvaer
h and 1o any insurance policics nd in and (o the proceeds thereot resuling from d.nmu, to the Prepty prior to the sale

acquisition shall pass to Fender to the evteit of the sumn sevoted by this Mortgage immediately pror 1o such sale or
scqu-anmn. '

6. Peosenvation and Maintenance of Proparty: 1 eavholds; Condamininms: Planned Unit Dovdbpments. Borrower
stall keep the Peoperiy in good topair ard shall ool coimmin o asic oi pimit anpeirment of dotaiioraton of the Propenty
and shall comply with the provisions ©f any lease if this Morrgage v on g leasehold. HEothis Muottgege i onoa onit in o
condominium or o phnr\d unit development. Borrower shall perferm all of Borrower's obligations Wt the deviaration
of covenants creating o governing the cendomminm of planaed unet development, the by-laws and regalations of the
cendominium or planned uait development. and wnstitvent documents. Ba condominium or plinned ot development
nder is eavecuted By Borrower and recerded tegether with this Mortpage. the covenants and agreements of such nider
shall be incorporated inte and shall amend and wpplement the covenants and agreemients of this Monzage asaf the der
were & part hercof.

7. Protection of Lender's Security, 3 Borower falh tov porform the covenants amd agreenwets coptained i thas
Mortgage. or if any action or proceeding s commenced wWhch mistedalhy atfedts Lender's anteret tn the Property,
including. but not hmuted to, emineat demain. insehency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at erder's option. upoa naovtice o Borrower. may mahe such appearsnces, dnbure such
wms and take such action as is necessary to pretect DTanders mterest, mdading, bat sot ionted to, disbursement of
ressenable attorney’s fees and entty upen the Property 1o e repairs. It Leeder reguired metgage insurance as o
condition of making the loan secured by this Mortgage, Borrower shall pay the premisms regquered 1o maintain such
insurance in etfect untid such time as the requirement for sach msurance terminates in accordarce with Borrowers and
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