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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principat and Interest. Borrower shall promptly pay when due the principal of and interest on the m-
debredness evidenced by the Note, prepayment and laie charges as provided in the Note, and the principal of and isterest on any

1
R

Future Advances secured by this Morizage. . ¥ ;

2. Funds for Taves and Insurance. Subject to applicable law or to awritten waiver by Lender, Borrow er shall pay 1o Lerder ¥y
on the day monthly installments of principal and interest are payable under the Note, untid the Note s pawd in full, a sum therein A ;
“Funds™) equal 1o onetwelfth of the yearly tasves and assessments which may attain priority over this Moartgage, and ground rents

on the Property, if any, plus one-twelfth of »earl\ premivminstallments for hazard insurance, plus one-twelfth of yearly premium ‘
instatiments for mortgage insurance, if any, all as reasonably estimated initially and from tirne to time by Lender en the basis of
assessments and bills and reasonable estimates theseof.

Tke Funds shall ke held in an institution the deposits or accounts of which are insured or guaraneed by a Federal or state
agency (including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay said taves, assessments, insurance
premivms and grourd rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiting <aid assessments and bills, unless Lender pays Borroaer interest on the Furds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in wtiting at the time of exccution of this Mortgaze that interest on the Funds
shall be paid 10 Borroser, and unless such agreeiment is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borower any interest-or earnings on the Funds. Lender shall give to Borrawer, without charge, an annual ac-
counting of the Funds showing ¢redits and Jebits to the Furds and the purposz for which each debit 1o the Funds »as made. The s
Funds are pledged as additional security for the sums secured by this Mortaage. .

If the amoun: of the Funds held by Lender, tezether with the future monthly instaliments of Funds payable piier to !h\ due
dates of taves, assessments, insurance premivms and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premivms and ground rents as they falldue, such excess shall be, at Borrower s option, either promptly repaidto
Borrower or credited to Borzower on monthly installments of Funds. If the amount of the Funds held by Lender shali not be suffi-
cient 1o pay taves, assessments, insurance premiums and ground rents as they fail due, Borrower shall pay 1o Lender any amount

necessary 1o mahke up the dt.flLlel'h\ within 36 days from the dzie notice is mailed by Lender to Borrower requesting payment "
thereof.

Upon payment in full of all sums secured by this Morteage, Lender shall promptly refund w Barrower any Funds held by i
Lender. If under paragraph 18 hereof the Properiy is seld or the Property is otherwise acquired by Lender, Lender shall apply, no :
later ihzn immediately prior to the sale of the Properiy of its acquisition by Lender, any Funds held by Lendzr at the time of ap- :
plication as a credit against the sums sccured by this Mortzage. '

3. Application of Payments. Unless applicable law pronides othierwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shail be applied by Lender firstin payment of amounts payibleto Lender by Borrower under paragraph ;

2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal en any Future 1
Advances. E

4. Charges: Liens. Borrower shail pay all raxes, assessments and other charges, fines and impositions atintatable to the ¥
Properiy which may atiain a priority over this Mertgage, and leasehold payments or ground rents, if any, in the manner provided £
under paragraph 2 hereof or, if not paid in such manner, by Borrower making paymert, when due, directly to the payee thereof. TenE
Borrower shall promptly furrish to Lender all notices of amounts due under this parazraph, and in the event Borrower shalt make
payment directly, Borroaer shall promptly furnish to Lender receipts evidencing such payments. Borrower <hall promptly dis-
charge any tien which has prioriiy over this Mortgage; prosided, that Borrower shall not te required 1o discharge any such lien so
long as Borrower shali agree in writing to the payment of the oblization secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforeement of such Lien in, legal proceedings which operate to prevent the en-
forcement of the licn of for feiture of the Property or any part thereof.

5. Harard Tnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
2zainst loss by fire, hazards included within the term “‘evtended conerage,”’ and such other hazards as Lender may require and iri
such amounts and for such periods as Lender may require; provided, that Leadet ‘hall not require that the amount of su
coverage exceed that amount of coverage required 1o pay the sums secured by this Morwags.

The insurance carier proyviding the insurance shali bz chosen by Borrower wb,eu I approval by Lender; provided, that such
approval shall not te unreasonably withheld. Ail premiums on insurance polizies shall be paid in the marner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrewer making payment, when due, directly tothe insurance carrier.

Allinsurance policies and rengwals thereof shall bein form scceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. ender shail have the right to hold the policies and renewals thereof, and Borrower
shal! promptly furnish o Lender ali renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may snake proof of lossif not made promptly by Boirower.

Unless Lender and Borrower otherwise azree in writing, insurance preceeds shall be applied to restoration of repair of the
Propeity damaged, piovided such restoration or repair 55 ecenomically feamble and the security of this Mortgage is not thereby im-
paired. I such restoration or repair is not evonomically feasible or if the security of this Mortzage would be impaired, the in-
surance proveeds shall te applied 1o the sums secured by this Mortzage, with the evwess, if any, paid 1o Borcower. 1fthe Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to settle a claim for insurance benelits, Lender is authorired to collect and apply the in-
surance proceeds al Lender™s option either 1o restoration of repair of the Propernty or to the sums secured by this Mortzage.

Unless [ ender and Bortower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 kercof or <hange the amount of such in-
siatlrnents. §f under paragraph I8 hereof the Property is acquired by L ender, all right, title and interest of Borroaer in and o any 1
insurance policies and in and to the proceads thereof resulting from damage to the Propecty prior to the sale or acquisition shall '
pass 10 Lender to the entent of the sums sevured by this Morizaze immediately prior te such sale or acquisition.

6. Preservation snd Meintenance of Property; easeholds: Condominiums; Plansed Uit Developments. Borrower shall
Leep the Property in good repair and shall not commit waste or permit impairment or deteriorana of the Property and shall com-
rly with the provisions of any lease if this Mortgage is on aleaschold. H this Mortpageis on < wnit in a condominium or a planned
unit developinent, Borrawer shall perform all of Borrower's oblizations under the declaralion or corvenanis <reaiing of governing
the condominium or planned unit development, the by-liws and regulations of the condominium or planned unit development,
and constituent documents. If a condeminium or planned unit development rider is ¢executed by Botrower and recorded together
with this Mortgage, the covenants and agreenizents of such tides shall be invorporated into and shall amend and supplement the
covenanis and agreements of this Mortgage as if the nider were a part hereof.

7. Protection of lender's Necurity. 1f Borrower fails 1o performm the cosenants and agreementis contained inthis Mottgage,
orif any action or proveeding 15 commenced which materially atfects Lender s interest in the Property, including, but not limited
10, eminent domain, inelvency, code enforvement, or arrangaments or proveedings invelving a barkrupt or decedent, then Lender
at Lender’s opiion. upen notice to Borrower, may mubhe such appearances, disbarse sechsuins and take such action as is nocessaiy
to protect Lender’s interest, including. but aot hmited o, disbursement of reasenable attorney’s fees and entry upon the Propernty
to make repairs. I lender reguired moripage insurance as a condition of making the loan secured by this Mortgage, Borroaer
shall pay 1the premiums required to mainiain sech insurance in effect until such time as the requirement for such insuran<e tez-
minates in accerdance with Borrower’s and 1 ender™s written agieement or applicable law. Borrowser shall pay the amount of aii
morigage insurance premiums in the manner provided urder patagraph 2 hereof.

Any amounts disturced by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrewer and Lender agree to orther wims of payment, such amounts shall be
pavatic upon notive from Lender 1o Borroser requesting paymentthereof, and shall kear interest fremithe date of disbureement at
the fale payabie from time to time on vutstanding prircipal under the Note unless paviment of interest at cachrare would be con-
trary to applicable 1as, in wimich event sach amounts <hall bear mterest at the highest rate perranable under applicable law.
Nothing contained inthis paragrapa 7 shalirequire Lenderto incur any expense or fake any avtion hereunder.

R, Inepection. lender may make or cause to be made reasonable eninies upon andsnspections of the Properniy, provided that
Lendgr ~hail give Barrower notice Frios o any such mepaction spevifaing reasenable casce therefor related to Lendir™s intorastin
the l’.m;‘_n}.
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