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1. Payment of Principal and Interest. Borrower shall promptiv pay when dae the principal of ded anterest on the
indebtedness evidenced by the Note, prepayment and Late charges an provided i the Note, dnd the principal of and mterest
on any Future Advances secured by this Mortgage.

Uxitorst Covenaests, Borrower and ender covenant and sgree as follows:

2. Funds for Taves and Insurance. Subject 1o applicable law or to a writen waiver by ©ender, Borroser shall pay
to Lender on the day monthly installments of principal wnd mterest are parableusder the Noteo until the Note is pad 1n full,
a sum therein “Funds™) equat o onc-twelfth of the veariy taves and assessments which may attain priciity over this

Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premitum installments for hazard 1nsurance. l '
plus one-twelfth of yearly premiom instaliments for mortgage insurance. if any.all as reasenzoly estimuated imtially and from <
time te time by Fender on the basis of assessments and hills and reasonable edimates thereof. : !

The Funds shall k¢ held in an institution the deposits or accounts of whichare insured o guarantesd by a Federal or
state ageney including Lendser if Lender is such an institution). §ender shall apply the Funds 10 pay said taves, assessments,
insurance premiums and groued rents  Eender may not charge 1or so holding and spplying the Funds. analvzing satd account
or verifving and compiling said assessiments and blls. unless Tender pays Borroaer interast on the FFunds and applicable Law
permuts Lender to make such a charge . Borrower and Fender may agree ia writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unlew swh agreemen is made or applicable law
requires such interest to be pad, ¥ ender shall ot be regquired to pay Borrower any intefest oF ¢arnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credis and debits to the Funds and the
purpose for which cach debit to the Founds was niade. The Funds are pledeed o additional security for the sumis secured N
by this Mortgage. _

If the amount of the Funds held by Lender. together with the future monthly instdliments of Funds payable prior o
the due dates of taves, assessmenis. insurance premiunts and ground rents. shali cweed the amount reguired to pay said taves, 1
assessments. insurance premizms and grovnd rents as they falb due. sich ewess <hall be, at Horrower's option, eather
promptly repaid 1o Borrower of credited to Berrower on monthiy instullments of Furds. I the amount of the Funds
held by Lender shall net be sufficient to pay taves. asseswnienls, INSUTARCE PrOMILNS and ground renats as they fall due, _
Borrower shall pay to Lender any ameunt necessary to moke up the deficiency within 20 days from the date notice 15 mailed :
by Lender to Berrower requesting payment thereot, . : i

Upon payment in full of all sums secured by this Moriage. 1 ender shall prompily refund to Borrower any Funds
held by Tender. B under paragraph Iy hareof the Property s cold or the Propty s otherwise acquired by Tender, Lender
shall apply. no later than immediately prior to the sale of the Property or- i 2cquistton by Lender. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Mertgage ‘

M. Application of Payments, Unless applicable Law provides otherwise. ol payments seceived by Dender under the
Note and paragraphs | and 2 hereof shall be spphied by Lender first in paymeat of amounts pavable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances. :
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4. Charges; Lieas. Berroaer <hall pay all tanes, ascessmients end other charges fines and imipesitions attributable to ¢
the Property which may attain a prioiity over this Mortgage. and leaschold payments or ground rents. if any. in the manmr
provided under paragraph 2 hereof or.if not paid in such manner. by Borrower making pavment. when due directly to the
payee thercef. Berrower shall promipily furnch to 1 ender all notices of amounts Jdue under this paragraph, and in the event
Borroaer shall make payment directly, Borrower shall promptiy  tumnish to Lender receipts evidencing such paymants.
Borrower shall proinptly discharge any lien which has pronty anver this Mertgage: provided. that Borrower ~hall not be
required to discharge any such lien so long w5 Borrower shail sgree 1o withing the p;.)mcni of the obligation secured by
such Ken in a munner aceeptzble to fender. or <hall in govd fzith contest <ech liea by, or defend enforeement of such tien in,
legal proceedings which operate to prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

S. Harard Insurance. Borrower <hall heep the impravements now exptingor heieafter erected on the Property insured
against loss by fire. hazards included within the term “exterded coverage”. and stich other hazards as Lender may require
and 10 stich amounts znd for sech pericds as Lender may require: provided. tha Eender shall net require that ihe amount of
such coverage eveeed that ameunt of coverage regquired o pay the sums woured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroser subject o approval by Lender: provided.
thzt such approval shall not be unreasonably withkeld  AJl premiunie on insurance pelicies shall be paid in the manner
provided under paragraph 2 hereof orf not pad in such manner, by Borroser making payment. when due. directly to the
iNSUrance Canficr. ' -

Allinsurance policies and reniewals thereef <hali bein form acveptable o lender and shall inclide a standard morgage
clavse in favor of and in form accepiable 1o Lender. bondor shal bove the right to hold the policies und rencwals thereof.
and Borrower shall promptly furish o Lender all renewal notices asd ull recepts of paid premiums. In the event of loss.
Borroaer shall give prompt notice to the mnsurance carner and endoer. Pender may muake roof of loss il not made promptly
by Borrower.

Unless 1 ender and Borroner otherwise agree in whiting, insurance proceed shalh be applicd to revtoration or repaii of
the Property damaged. provided such restoration or repait s econonically feasible and the security of this Mortgags v
not thereby imparred. T such sestoration of reparr 15 noet ecenomicabiy feavble o it the security of this Mertgage weuld
Lo impanced, the snsurance proceeds shall be applicd to the sums sectired by this Mortgage. with the excess, if any. paid
to Borrower. It the Paoperny s abandened by Borrower, or it Berrower tails o respond to { cnder within 30 days from the
date notice is maded by Lerder to Borrower that the msurance carrier offers tosettde a clarm for insurance beaetits, Tender
is atthorized to collect and apply the insurance procecds ot Leader’s eption ether o rostoration of repair of the Property
or o the sums secured by this Mortgage. '

Unless §ender and Bortoner otherwise agree 10 anting. amy such applicaion of proceeds to principal <hali not avtend
or posipone the due date of the monthiy instaliments refared oo parepraptin 1 and 2 hereot or change the dmoant of
such instaliments. 11 under paragraph 18 hereot the Property is acyured by Teader, sil nght, title and internst of Boneaer
in and 10 any insurance policies and in and to the proceeds thereot rosulung from damage to the Property prior to the sale
or acyuisttion shall pass to Leader to the evtent of the stmn secured by the Maortgage mmmediately prior to such sale of
acquisition.
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6. Presenation and Maintenance of Properiy: 1 easchiolds: Condominiunis; Planned Unit Dovelopments. Borroner
shall hegp the Piopaity in govd sopair and shall net commit waste o parme imponrment of deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage iy on a lschold 1t ihis Morigage s on @ unit in
condominium or a planned umt development. Borrower <hali pertorm al o Borrower's obhigattens vader the decleraiion
Of covenants creating or govermimg the condonumium or phanned ot dovelepmicnt, the by-laa~ and segnlations of the
condominium or planaed uait developmient. and vomstiteent dovuments. It condominium or planned vt developinent
rider is executed by Boriewer and recorded together weth thes Muortgage. e conenants and agreements of such nder
shall te incorporatad into and shali amend and supplement the covenants and agreements of this Mortgage as it the nder
were a part hereof.

7. Protection of Lendar's Sccurity. I Borrower fads to perform the covenants and agreemests contained in this

Mortgage. or if any action of provecding s commenved which muatenafiv atTects Tender's anterest in the Prepery. {:

including. but not Emited to. eminent domatn. insohvency. code enforcement, of - arfatgements. o proveedings mveohung a E

bankrupt or decedent. then Teader at Lender'™s option, upon petice to Borroaer, iy mehe such appearances. disburee such

wms and take such action as is necessany o piciect Lerdeds mtereste midinding, but rot Linmated to, disbuntsement of @

reasonable attorney’s fees and entry upon the Properiy to make repaiis. B Lender required smortgage insurance o 4 o

cond:tion of making the Ioan secured by this Mortpage. Berrower shall pay the premiums, reqiored o maintan such ) €

insurance in effect until such time as the requirement for such rosurance erminates in accordance with Borroswers and .¢ s




