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UNiFors Covisanas, Borrower ind §ender covenant snd apree as Tollows: ’

1. Payinent of Prindipal and Interest. Borrower shall prompth pay when due the prindipal of and interest on the
indebtednass evidenced by the Note, prepayment and lste charges ws provided in the Note, und the principal of and interest
on any Future Advances cecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or t0 a wntten waiver by fender. Borroser shall pay
to Lender o the day monthly instalinrents of principal and bierest are pavable under the Noteountl the Note iy paid in full,
a sum {hercin “Funds™) equal 10 one-twelfth of the vearly taves dind assessments which may attdin pricrity over this
Mortgagpe. and ground rents on the Propeny. if anv. plus onetwelfth of yeardy premium installments for hazard msurance.
plus one-twelfth of yearly premium instiliments for mortgage insurance. it any. all as reaonably estimated initially and from
time to time by Leader on the hasis of assessmients and bills and ressenable estimates thereof.

The Funds shalt be held in an institution the deposits or aecounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender iy such an institutiond. Lender shall apply the Funds 1o pay said tazes, assessments,
insurance premiums and ground reats. Lenader may not charge tor so nolding and spplying the Funds. spalyzing said aceount.
or verifsing and compiling said asessments and bills, untess Lender pass Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and 1 ender may agree in writing at the time of evecation of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unlews such agreement is made or applicable Taw
requires such interest to be paid, Lender shall not be required o pay Borroser any interest ¢oF carnings on the Funds. Tender
shal] give o Borrowaer, without vharge . an annual accounting of the Funds showing credits and debits w the Funds and the
purpore fur which ecach debit to the ¥ unds was made. Fhe Lunds are pledged oy addional security for the sums secured
by this Mortgage, _

If the amount of the Funds held by Lender, together with the future monthly indtaliments of Funds payable prior to
the due dates of taves, asessmests, insurance premions and ground reats. shall exceed the amount required to pay sand taves,
assossments. insurence premiums and gronnd rents as they fali dues such cacess shadl be. at Borrower’s option, ¢ither
promptly repaid to Borrower of credited to Berrower on monthiy anstallments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessmenits. inwurance preaniums and ground reats as they Full due.
Borrower shall pay to Lender any anvount necessary to muike up the deticiency within 30 days from the date aotice is muailed
by Lender to Borrower requesting pady ment thereot. -

Upen payment in full of ail surns secured by this Moengage, Tender <hall promptly refund to Borrower any Funds
held by 1 eader. §f under paragraph FS hereof the Property o wold or the Property s otherwise acquired by Lender, FLender
shall apply, no iater than immediately’ prior to the sale of the Property or it acquisition by Lender. any Fuads held by
Lender at the time of application as @ oredit against the sums «wwaured by this Morigage.

3. Application of Payments. Unless applivable faw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borroner
under paragraph 2 hereof. then tointerest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances ‘

4. Charges: Liens. Borroser shall pay ali taves, assessments and other charges, fines and impositions stinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if net paid in such manner. by Borrower making pavment, when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy. Borroaer shall promptly furmish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien whivh has priority oiver this Motgage: provided. that Borrower shall not be
required 10 discharge any such licn sov long ws Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good fuith contest ~uch lizn by, or defend enforcement of such lien 1n,
legal procecdings which operate to prevent the enforcement of the hen or ferfeiture of the Property or any part lhg'rmf-

§. Mazard Insurance. Bomower shall keep the improsenments noa existing or hereafter erected on the Propenty insured
against loss by fire. hazards incloded within the wrm “extended coversge™. and sach other hazards as Lender may require
and in such amounts and for sinh perieds as Lender may require: provided. that Lender shali not require that the amount of
such coverage exceed that amount of coverage required 1o pav the sams secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such zpproval <hall not be unreasonzbly withheld, Al premivms on insurance policies shall be paid in the nanner
provided under paragraph 2 hereof or. :f not paid in ~uch manner. by Borroser making payment. when due. directly to the
surance carfier.

All insurance policies and rerea als thereot shall be in form acceptable to Lender and shall include a <tandard mortgage
clause in favor of ard in form acceptable to Lender. Tender shali heve the right to hold the polivies and reacwals thereof.
and Borroner shall premptly fuinish 1o Lender afl senew al petices and aldl receipts of paid premiums In the event of Joss.
Borrower shall give prompt notice 1o the insurance catrier and § ender. Fender may make proot of loss if not made prompiiyv
by Borrower.,

Unless Lender and Borrowet etherwise agree in writing., insurance proveeds shall be applied to restoration or repair of
the Propenty damiaged. provided sech restoration or repair 15 cvonemically feasible and the security of this Mortgage s
not thereby impaired. I such restoration or repair is not ceonontically feauble or af the securnity of this Mertgage would
be impaired. the insurance proceeds shall be applied to the sums swecured by this Meoerngage, with the execss. if any. paid
o Borrower. 11 the Propenty is ahandored by Borrower. ot Borrower tail o respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borroner that the insuranse carrier otfers to settle a chaim for insurance reacfits, Lender
iv authorized to collect and apply the imsurance proceeds at Fender’s option cither to restoration or repair of the Property
of 1o the sums secured by this Meonigage.

Unless Lender and Borrower othiemvise agree m writing. any such apphication of proceeds to principal <hall not extend
or postpone the due date of the monthly installments referred o in paragraphs 1 oand 2 hercof or ¢hange the antount of
such instaliments. I under paragraph 18 hereof the Property iy acquired by Tender, all right, title and interest of Borrewer
in and 1o any imurance policics and in and 1o the proveeds thereot resulting from damage to the Property pitor to the sale
or acquisition shall pass to Lender 1o the extent of the sunn secured by this Mortgage immeduitely prior to such sale or
acquisition.

6. Preservation and Muaintenance of Properiy: Leascholity: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permil impatment o deterioration of the Property
and shall comply with the provisens of any kease it this Mertgage n on a kschold 10 this Mordgage is on a3 unit in a
condominim or a planned uait development, Borrower shall perterm all of Borrower's obligaizons under the declaration
of covenanty creating or governing  the condominium or planned umt desclopatent. the by-laws and regulations of the
condominium or planned unit doelopment. and constituent documents. It 3 condominium or planned unit development
rider is ciecuted by Borrower and  recorded together with this Morgage. the covensats and agreements of such nder
shall be incorporated nto and shall amenad and supplement the covenants and agreements of this Mortgage as ot the rnider
were a part hereel.

7. Protection of Lender's Security, If Borrower €als to porform the covenants and agreeneats contained in this
Mortgage, or if any actron o proceading s commenced which materially atlects Lender’s interest in the Propeniy.,
inciuding. but not mited to. eminert domain. insolvency. code entercemient. of arrangeiments oF procecdings myvohing a
bankrupt or decedent. then Leader at Lender’s option. upon notice to Borrvaer, may mehe such appearances. disburse suach
wums and take such action o is necesany w protet Lenders antereste imduding, but noet Jimited to, dishursement of
reasonable attorney’s tees and entry vpon the Property to moke repairs. B Lender required mortgage inurance as o
condition of making the Toan scared by this Morgage, Borroaer shall pay the premivms required  to maintain such
insurance in offect until stch time s the requirement for such inwurance terminates i accordance with Borrower™s and
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