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1. Payment of Principal and Inferest. Borrower shall promptihy pay when due the prmcpat of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and lerest
on any Future Advances <ecured by this Mongage.

Unpoerst ConviNnanas, Borower and Fender covenant and agree as follows:

2, Funds for Taves and Insurance. Subject to applicable law or to a writien waiver hy Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pas able under the Noteountit the Note is paid in full,
a sum (herein “Funds™) equal to one-twellth o the searls taves and aweoments which miy  ditain priority over this
Mortgage. and ground reats on the Property. if any. plus one-tuelfth of yearly premivim instaliments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and hillv and reasonable estimates thereof.

The Funds shall be held in an institution the depossis or accounts of which are insured or guaranteed by a Federal or
staje agency fincleding Lender if Fender is such an institution. Lender shall apply the Funds to payv said taxes, assessments,
insurance premioms and ground rents. Fender may not charge tor so holdimy and spplving the Funds. analyzing said account,
or verifyving and compiling said sswewments and bills unlews ender pays Borrower interest on the Funds and applicable Law
pernnits Lender to make such a charge. Borrower and Fender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be pard te Borrower, and unles such agreement s made or applicabls liw
Tequires such interest to be paid. Lender shall not be required to pay Borrower any interest or earnings en the Funds. Ferder
shall give to Borrower, without charge. an annual svccounting of the Funds showing credits and debits 1o the Funds and the
purpose tor which cach debit to the Funds was made. The Funds are pledged oy additional security for the sums secured
by this Merigage.

If the amount of the Funds held by 1ender. together with the future moathly installments of Funds payable prior to
the due dates of taves. assessments. insurance premiunms snd greand rents. shali exceed the ameosnt Teguired to pay satd taves,
assessments, insuraice premiumis and grovnd reits ss they il due. soch oweess <hall be, at Borrdaer™s eption, cithier
promptly repaid to Borrower or credited to Borrower on menthly installments of Fund<. H the amount of the Funds
held by Lender <hall not be suflicient to pay taxes, assewsments. insurance premifums and ground rents as they  fadl due,
Borrower shall pay to Lender any amount nocessary to meke up the deticienoy within 30 days frem the date notice 15 mailed
by Lender to Borrower requesting paviment thereot.

Upoen payment an full of all sums secured by this Mogtgage. T ender shall prompiiy refend o Borrower any Fuads
held by Lender. If under paragraph IS hereof the Property is sold or the Properts is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Property or its acquisitten by Lender, any Funds held b\
Lender «f the tme of application as a ¢redit against the sumis secured by this Morgage.

3. Application of Payments. Unless apphicable law provides otherwise, all piyments received by Lender under the
Note and paragraphs 1 and 2 hereef shall be applicd by 1 ender first i payment of amounts pavable to bender by Borroaer
under paragraph 2 hereof. then o interest payable on the Note. then te the principal of the Note. and then to interest and
prencipal on any Future Advances,

4. Charges; Liens. Borrower <hall pay all toves, assessments and other charges, finies and impositions attributable o
the Property which may attain a privrity over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 heicof or. 1if not paird i such nunner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender 4l notices of amounts due under this paragraph., and in the event
Borrower shall make payment directly. Besrower <hall promptly turnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any licn which has priony saver this Morigage: provided. that Borrower shall mot be
required to discharge any such tien so lonig o3 Borrower <hatl agree in writing to the payment of the ebligation secured by
such hien in a menner aceepiable o Lender. or shall in good faith contest such fien by, or Jefend enforeement of such lien in,
legal proceedings which operate to prevent the enforcement of the hien or forfeiture of the Property o1 any part thereof.

S. Hazard Insurance, Botrower shall keep the improsements now esisting or hercafter erected on the Property insured
azainst loss by fire. hazards included within the ternt “eatended coverage™, and such other hazards as 1 ender may require
and m such amounts and for such perieds as Tender may require: pros ided. that fender <hali rot require that the amount of
such coverage eveead that amount of coverage requaired 1o pay the sums secured by this Morizage,

‘The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Leader: provided.
that such approval shall not be vareasonably withheld, Al premiumis on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. of not paid in sech manner, by Borrower making payment. when due. directly to the
INSUT2Nce Carfier.

All insurance policies and rencwals thercot shall be i form acceptable to Leader and shali inclirde d <tandard mortgage
clause n favor of and in form acceptable o Lender. Feader ~hall huve the right o hold the policies and renewals thereof.
and Berrower <hall promptly furnish to fonder all rerewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carcier and Tender.  Lender may make proot of 1oss it not made promptly
by Borrower.

Lintess Eender and Bortower otherwise agree in wnting, insuranee provecds shall be applied 1o restoration or repair of
the Properiy damaged. provided such restoration or repair s ccenomically feasible and the <ecurity of this Mortgage 18
not thereby impared. B such restoration or repair is oot cconomicatly feasible or ot the security of this Morkgagpe would
be imparred. the insurance proveeds shall be applicd to the sums secured by this Mortgage, with the excess. if any. pad
to Borroaer. It the Properny s abandoned by Borrower, or it Borrow et tails to respond to Feader within 30 days from the
dute potice 1» mailed by Lender to Borroa er that the fsurance carrier otfers o settle a claim for insuraince benefits, Leader
s authorized o collect and apply the insurance proceeds at Tender™s option either o restoration or repair of the Property
or 10 the sums secured by this Mortgage. _

Uniess Lender and Borm»ur otherwise agree tn writing, any such application of proceeds to principal shall ot estend
of postpone the due date of the nionthly installmonis referred to in paragraphs T and 2 hereef or change the amount of
such instaflments. I under p.ardgmph I8 hereat the Property iy acquired by Lenrder, alt aght, title and interest of Borreacr
in and t any insurance po!u:n and in and to the proveads thereot sesulting from damage to the Property prior to the sake
or acquisiion shall pass to Lender 1o the evtent of the sumy secured by this Mortgage immediately prior to such «ale or
acquisition.

6. Presenvation and Maintenance of Property: vaseholds: Condominiums; Planned Unit Developinents.  Borrower
shall keep the Propenty in good repair and shall not commit waste or permit impziment of deterieration of the Propeny
and shall comply with the provisions of any lease 3t the Mortgege v ot a leaschold, IF this Morigage iIs o o upit in a
condominivm or a planned umit develepmeni. Borrower shall parferme all of Borrower's eblipations under the declaration
or covemants <reating or governiig the coadonuniiom or planned it dovelopment, the by-laws and regulations of the
condonunium or planped unit development. and constitoent documenis. 1t a condomiimuny or planned vt development
rnder is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such nder
shall be incorporated into and shall amend and supplenent the covenants and agreements of this Morntgage as if the nder
were a part hereef.

7. Protection of Lender’s Security. I Borrower fads o perform the covenanis and agreements contained i this
Mortgage, or if any action or proveeding o commenced whichs mraterizlly atfects T enders anterest in the  Property.,
including. but not imiated to. enminent domata. insolvency, code entorcement, or airangements or procecdings involing a
bankrupt or decedent, then 1 ender at | ender’s option, upon notice 1o Borrower, may make swch appearances. disbupe such
sums and take such action as is nocesary o protect Lender's mtorest, imclinding, but not himited to. disbarsement of
reasonable attornev’s tees and eniry wpon the Propeny to mebe repars, 1t Lender reguired maoitgage msurance as 2
vondition of making the loan sccured by this Maorntgage. Borrower shall pay the premiums required  tor maintan soch
insutance in offect untit such time as the requiterient tor such smsurance wommates 1o accordance with Borrower’s and
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