2. That, together with, and in addition to, the monthly puycents of principal and interest payable under the

terins of the aote secured hereby, he will pay to the Mortgagee, on the first day of each month unul the said note
15 fully paid, the folloving sums:

faad An Lnount sutficient to provide the holder hereof with fuads to pay the next motpage msurenve premicm if this instru-

ment and the note seoecured hereby a2re insured, or a monthly charge (in e of a = rtgape insuranse premium) of they are
Eeld by the Seorctary of Heousing and Urban Bevelopment, as follows:

() If aad so long as said nste of even date and this instrument are insured or are reinsured under the provistons of the
National Houstng Acl, an an

~ount sufficient to accurulate in the hands of the holder one (1) month greer to its due
date the anauval mortgage insurance préemium, in order to provide such holder wath funds to payv =uch premivm to the
Sevretary of Housing and Urban Development pursuant to the Nationul I asing: Act, as amended

andapplicable
Regulations thereunder; or

I 3 and so 1ag as sand note of vven date and this instrument are held by the Secrnctany of Housing and  Urban De.

velopment, ‘a monthiy cherge (in licu of a mortyage insurance premium) which shall L in an amount equal to one-

tweifth {1, 12) of one-haif (1) per centum of the average outstanding balance due on the note computed witheut taking
into account delinguencies or prepayments;

(4 A sum equal to the ground sents, if any, next due, plus the premivss that will next become due and payable on policies
cf fire and other kazard insurance convering the mortgaped property, plus taxes and assessmeonts next «due on the mortgaged
preperty {all as estimated b) the Mortgagee) Iess all sums already paid therefor dividesd by the nuaber of mmonths toelapse
Lefore one (1) moath pricr tothe date when such cround reats, preciums, taxes, aad assessments aall become delinguent,
such sums to be held by Mirtpagee in trust to pay said ground rents, premiuns, taxes, and special assessments; and

{crAll paymentls mentioned in the tvo preceding sabsections of thas paragraph and all pasments to be made under the note
secured hereby shall be added tegether and the ageregate amount thereof shall be paid Ly the Martgagor vach rmonth i a
single payment to be applied by the Mirtgagee to the folluowing items 1in the order sot torth:

{1) preminom charges under the contract of insurance with the Secretary of Housmg
charge (in lieu of martgage insurance premium), as the case may be;

taxes, upccial assessments, fire ond other hazard insurance premiiuns

(II1Y interest on the note secuted herety; and

1IV) armcrtizatien of the principal of said note.
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Azy deficiency in the amount of any such appregate monthly payrent, shall, unless made yood by the Mutigages prior ta

tke due date of the next such peyvment, constitute & event of default under this nortgage. The Morteaerce may collect a

Mlate charge’ not to exceed lourcents (3¢ ) for each dotler (31) of each pavment core than ifteen (13) days in arrears to

cover the extra expense involved in - handling delingquent payments.

3. 11 trhe total of payments made by the Klortgagor under (b) of paragraph 2 preceeding shail exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be. such excess, if the
loan is current, at the option of the Iiortgagor, shall be credited on subse sequent payments to be made by the Mortgagor, or
refundsd to the Mortgagor. I, however, the monthly payments made by the LIartgagor under (b) of paragraph 2 preceding shall
not bte sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgajee any amount necessary to make up the deficiency, en or before the date when payment of
sich taxes, assessments, or inswance premiums shall be due. If at any time the Moijagor shall tender to the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indettedness iepresented thereby, the
Mortgazee shall. in computing the amount of such indebtedress, credit 1o the account of the Mortgagor all payments made
under the provisions of (a) of parajraph 2 hereof which the Mortgagee has not bewme obligated to pay to the Secretary of
Housmq and Urban Development. asd any balance remaining in the furds accumulated under the pron:.lons of (b) of paragraph
2 hereof. If there shall be a defaalt under any of the provisons of this mortgage resulting in a public sale of the premises
covered herety, or if the property is otherwise arq:_;red after default, the Maijagee shall apply, at the time of the
commencement of such proceedings. or at the time the property is otherwise acquired. the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding, as a credit ajainst the amount of principal then remaining unpaid under the
note secured hereby, and shall properly adjust any payments which shall have been mals under (a) of paragraph 2.

1. That ke will pay all taxes, assessments, water retes. and other govenrmental or municipal charges, fines,
or irpositicns, for which provision has not been made hereinbefore, and in defanlt thereof the Mortgagee may pay
the ssme: and that he will promptly deliver the official receipts therefor to tie Morigagee. If the Mortgagor fails
1o make any pavments provided for in this section or any other pavments (ot taxes. assessments, or the like, the
Morteagee may pay the same, ard all suns so paidshall bear interest ot the rate set ferthinthe note secured hereby
from the dute of such advance ond shall be secured by this mortgsge

5. That he will keep the prerises in as good order and condition as they are now and will not commt or pet-
mit any waste thereof. reasonable wear sud tear excepted. '

6. That ke will keep the irprovements now existing or heresiter erected on the mortgaged property insured as
may be required from time to time by the Mortgagee against loss by fire and cther hezards, casualties and contin-
gencies in such amounts and for such periods as may be required by the Mmpagee and will pay promptly, whea
due, @y prepiums on such issursnce grovision for payrent of xhich has ndat been made hereinbefore. All insur-
ance shall be carried in comparies aipproved by the Mortgugee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto loss payvable clauses in favor of and in form acceptable to the Mort-
gegee.  In event of loss Mortgagor will give immediate notice by mail to the Mortgugee, who may make proof of
loss if not made promptly by Mentgagor and each insurince cormpany concerred is hereby authorized and directed
to mzke pavment for such loss duectly 1o the Mortgagee instead of to the Matgagor and Mortpagee jointly, and the
insurance proceeds. or @ny part thereof, may be applied by the Mortgagee at its option either to the reduction of
the irdebtedness hereby secuted or to the restorstion or repair of the property damaged. In event of foreclosure of
this rmortgage or other transfer of title to the Mertgaged property in extinguishment of the indelbtedness secured
hereby, all right, title and interest of the Mortgagor in and 10 any insurance policies then in force shall pass to
the purchaser or grantee.

7. Thot ke hereby ascigns all the rents, issues, and profits of the mengiged premises from and after any de-
fault hereunder. and should legal proceedings be instituted pursuant to this instrurent, then the Mortgagee shall
h-a\c the right to heve a receiter appointed of the reats, issues, and profits, who. after deducting il chaiges and
o\pmcet; attending such prcravd ngs and the execution of his trust as receiver, shall apply the iesidue of the
rents, issues, and p:ofltq toward the payment of the debt secured hereby

8. That if the premises, or anv part theteof, be condemned under any power of eminent domain, or acquired for
a public use, the danages, proceeds, aad the consideration for such acquisitian, to the extent of the full amount of
indebtedness upon this mortgage, and the note secured hereby renaining unpaid, are hereby assigned by the Mortgagor

to the Mortgagee and shall be paid ferthwith to the Mortgagee to be applicd by it oa account of the indebtedness se-
curted hereby, whether due or net.
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