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UnitoRM CovenanTs, Borrower and Lender covenant and apree oy follows:

1. Payment of Princigal and Interest. Borrower shall prempily pay when due the pungipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Noteo and the prinvipal of and 1nteres
on any Future Advances secured by this Mortgage. '

2. Funds for Taxes and Insurance. Subject to applivable Law or 1o 4 written waiver by Fender. Berrower shuall pay
to Lender on the day monthly instaliments of principal snd interest are payable under the Note. untl the Note is paid o full,
a sum therein “Funds™) equil 1o ene-twelfth of the vearly taves and assessaments which may ditain priogity over this
Mortgage. and ground rents on the Propenty. if any., plus one-twelfth of yearly prenam instaliments for hazard insurance.
plus onc-twelfih of yearly premium installments for morigage insurance. if any. dfl as reasonably estimated inftially and from
time to time by Lender on the basis of assessments and bilks and redsonable estimales thercof. :

The Funds shali be Beld in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution). 1 ender shatl apply the Funds to pay «aid taxes, assessments,
insurance presiums and ground rents. Lender may not charge tor so holding and apphying the Funds. anahzing said account.
or verifying and compiling said assevsments and hills. unless Fender pays Borrower interest on the Funds and applicable faw
permits Lender 1o make such a charge. Borrower and fender may agree in writing at the tine of exccution of this :
Mortgage that interest on the Funds shall ke paid 1o Borrower, and unless such agreement is made or applicable law ~F
requires such inferest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds,  Fender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the : O.
purpuse for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. . | 3

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to E
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premivmes and ground rents as they a1l doe, such excess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Boerrower on menthiy insaliments of Furds. [If the ameunt of the Funds
held by Lender shall not be suflicient o pay tares, asscssnicnis. insuringe premiums and ground rents as they fall due.
Borrawer shall pay to Lender any antount necessary to make up the deficieney within 30 days from the date notive is matled
by Lender to Borrower requesting payment thereof. :

Upon payment in full of all sums secured by this Merigage. Lender shall promptly refund to Borrower any Funds
Held by Lender. 1 under paragraph 18 hereof the Property is wold or the Property s otherwise acquired by Lender, Tender !
shall apply. no later than immediately prior to the sale of the Property or its acquisition by bender. 2any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage. . .

3. Application of Payments. Unless applicable law provides otherwise, all paynrents received by {.ender under the
Note and paragraphs | and 2 hereof shall be applied by Leader first in pavment of amounts payvable to fender by Borrower
under paragraph 2 hereof. then tointerest payable on the Note, then 1o the principal of the Note. and then to interest and )
principal on any Future Advances. ' ‘

1. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impasitions attributable to
the Property which may attain a priosity over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payvment. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly furnish o0 Lender receipts evidencing such payments.

Borroaer shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrowser shall not be
required to discharge any such lien so Tong as Borrower shall agree in writing to the payment of the obligativn secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the licn or forfeiture of the Property of any part thereof.

S. Hasard Insurance. Borrower shall heep the improvements aow existing or hereafter erected on the Property insured
against loss by fire. hazards incleded within the term “extended coverage”, and such other hazards as FLender may reguire
and in such amounts and for such perieds as Lender may require: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage required w pay the sunis secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to appraval by Lender. provided.
that such approval shall not be unreasonably withheld, Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrawsr making payment. when due, directly to the
insurance carrier. ' ' o

All insurance policies and renewals thereot shall be in form acceptable to Lender and shall inchude a <tandard morngage
clause in favor of and in form acceptable to Lender. bender <hall hane the right to held the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lass,

Borrower shall give prompt notice to the insurance carier and Lender. Tender nuay make proot of 1oss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair is ceenomically feasible and the security of this Mortgage 15
rot thereby impaired. Tf such restoration or repair is net economivaily feasible or 11 the seconiiy of this Molgage woiihd
be impatred. the insurance proceeds shall be applicd to the surs wecnred by this Mortgage, with the excess. if any. paid
to Borrower. 1f the Property is abandoned by Borrower, or it Borrower taily to iespond o 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the insuranee carrict offers to settle o claim for insugance benefits, lLender
is authorized 1o collect and apply the insurance procecds ot Tender's option éither to restoration or repair of the Property
or to the sums secured by this Mortgage. '

Unless Lender and Borrower otherwise agree in writing. anv such application of proceeds to principal shall not extend
or postpone the due date of the month!y installments referred toin paragraphs boand 2 fiereef or change the amicunt of
such installments. It under paragraph 18 hercol the Property iy acquired hy Lender, alt right title and interest of Borrower
in and to any insurance policies and in and to the procceds thereot resulting from damage to the Propeity prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage mwimediately prior to such sale or
acquisition.

6. Preservalion and Maintenance of Fropeity: Leascholds: Condominiunms; Planned Unit Devilopmients.  Borrower
shall heep the Property in good repair and shall net commil waste o permit impairment or deterionation of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leaschold, I this Mortgage 35 oaa unit in a
condominiutd of a planned unit Jevelopment. Borrower hall perform all of Borrowers obligations ender the declaration
or covenants creating or goverming the condonunium or planned unit development. the by-Taws and regulations of the
condominiitm or planned unit development. and constituent decunients. If a condeminium or plinned vnit develepment
ridet is eaecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such tider
shall be incorporated into and shall amend and supplenent the covenants and agreements of this Mortgage as if the nider
weie a part hereof.
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1. Protection of Lender's Security. 1 Borrower fails to perform the. covenants and agrecnwats vontained 1n this
Moitgage. or if any aclion or proceedimg iv commenced which materially atfects Lender’s inteiest in the Property.
including. but not limited to. eminent donain. incolvency, vede enforcement. o1 arrangements or proceedings mvohing a
bankrupt or decedent. then Lender at Lender’s cpLion, upen notice 1o Borrower, niay mahe such appearances. disbruarnse such
wums and take such action as is pecossary to protect Tender's anterest, weluding. but not linuted o, debarsement of
reasonable attorney™s fees and catry upen the Propeny o make repairs, B Lender regoired morigage insurance as i
condition of making the loan sccured by this Mormpage. Boirower shall pay the premivms reguied to maintam sirch
insurance in etfect until such time as the requirement for such isurance terminates in eccordance with Borrowers and
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