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Jxprorng Cove sants. Borrower and Lendor covenant and agree as Tolows: '

1. Payment of Principal and Interest. Borrower shall promptly pay when dise the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges oy prossded i the Neteo and the principal of and interest
on any Futere Advances secured by this Morigage.
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2. Furnds for ‘Faves and Insurance. Subject to applicable Liw or o i written walver by [ender. Borrowcer shudl pay
to Lender on the day monthly installments of prinvipat and interest are pavable under the Note, until the Note s paid in full,
a sumi therein "Funds™) equal to onetwelfth of the sedrly taes dnd assessmeiits which may attain pricrity over 1his
Mortgage. and ground rents on the Propeity, if any. plus one-taelfth of yeirly premium instillments for hazard insuiance,
plus enc.twelfth of yearly premium insallments for mortgage insurance. of any. all as reasonably estimated initially and from
time to'time by Lender on the basis of awsessimenis and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounis of which are insured or guasanteed by a Federal or
state ageney {including Leader if Lender is such an institution). Fender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Lender muy not charge tor so holding and applving the Funds, analyzing said account,
or verifving and compiling <aid assessments and bills, unloss Lender pass Borrewer interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Fender may ggree in wiriting at the time ol execution of this
Mortgage that interest on the Funds shall be patd o Bosrower, and unless such agreement is made or aprlicable law
requires such intecest o be paid, Lender shall net be required 1o pay Borower any mterest or earnings on the Funds. Lender
shali give to Borrewer, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Tunds wias made. The Fands are pledged oy additional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. together with the futute monthly installments of Funds pavable prier to
the due dates of taves, avessments, insurance premivs and ground rents, shadl eveeed the amount required to pay said faves,
assessments, instranve premiunis and grovnd rents as they full due. sech excess shall be. at Borrower's eption, cither
promptly repaid to Borrower or credited to Berrower on monthly anstillmients of Funds. 1f the amount of the Funds
held by Lender <hall not be sufficient t¢ pay taves, assessmients. insurance preminms and ground renis as they fall due,
Borrower shall pay to Lender any amount nevessary to malbe up the deficiency within 38 davs from the date notice is mailed
by Lendes to Borrower requesting payment thereot.

Upon payment in [0l of all sums sccured by this Monigage. 1 ender shall prompily refund to Borrower any Funds
held by Lendec. H under paragraph 18 hereot she Property is wld or the Property is otherwise acquired by Leader, Fender
shall apply. no later than immediately prior to the <ale of the Property or ats 'cquisition by lender. any Furds held by
Lender at the time of application as u credit against the sunis secured by this Morigage

A. Application of Payments. Unless applicable law provides otherwise. all pd}mmis received by Lender umder the
Note and paragraphs 1 and 2 hereof shall be applicd by Eender first in payment of amounts payable to Eender by Borrower
under paragraph 2 hereof. then to interest payable on the Nowe, then o thie principal of the Note. and then to interest and
principal en any Future Advances. :

4. Charges; Liens. Borrower shall pay all tives, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leascheld prayments or ground rents, if any. in the manner
provided under paragraph 2 hereof o if not puid in such nrnnce. by Borrower making payment. when due. direcily to the
payee thereof.  Borrower shall promptly furnish to Lender all notices. of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall promptly furnish to Lender receipts evidencing such payments.
Borrower shail promptly discharge any lien which has prionty over this Mongage: provided. that Borrower shall not be
required to discharge any such Hen <o long as Borrower shail agree in writing to the payment of the obligation secured by
such lien in a manner accepiable to Eender, or ~hall in poed faith contest such fien by, or defend enfercement of such Hen in,
legal procecdings which operate to prevent the enforcement of the e or forfeiture of the Property or any part thereof.

8. Harzard Insurance. Borrowcer shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “oxtended coverage™. and such other hazards as Lender may require
and i such amounts and for such perieds as Lender may require: provided. thaet Lender <hall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be chosen by Borrower subjedt to approval by Eender; provided.
that such approval shall not be unreasonahly withheld. Ali premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner, by Borrower making paynieat. when due, directly to the
105UTANCE CATTICT.

Allinsurance policies and rencwals thereof shall be in form acceprable to Tender and shall inclede a standard morigage
clause in favor of and in form accepiable o Lender, Lender shall huve the right to held the policies and renewals thereof,
and Berrower hall prompily furnich o Leader all rencwal notces amd «lb receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the imsurance carrier and Lender. Lender may make proot of loss if not nade prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writimg. insurance procecds shall be applied to restoration or repair of
the Propenty Jamaged. provided such restoration of repair is economictlly feasible and the secunty of this Mortgage is
rot thereby impaired. 11 such restorauon or repair is oot ceonemicatly feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morntgage. with the excess, if any. pard
to Borrower. I the Properiy is abandened by Borrower. or 1t Borrower fails to respond to Lender within 30 days from the
date notice is matled by Lender to Borroaer thet the insurance carrier offers 1o setude a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds st Lender™s option either 1o restoration or repair of the Pmpcrl)'
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree mn writing. any such application of preceeds to prncipal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 oand 2 hercof or change the amount of
such instaliments. ) under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any imurance policies and in and 1o the proceeds thereof rosulting fremy damage to the Propeity prior to the sale

r acquisition shatl pass to Lender to ihe extent of the suims secured by this Mortgage tmmediately pnier to such sale or
acquisition. '

6. Presenvation and Maintenance of Property: Leascholds: Condominiums: Phnned Unit Developments. Borrower
shall keep the Pieperty in goed repair and shall not commit waste of pernut impairment or deterioration of the Property
and shafl comply with the providons of any lease 1t this Mortgage s onn o feaschold IE this Mortgage 15 o0 a unit in a
condominium or a planned unit development, Borrower shall pertorm all of Borrower’s obligations under the declaration
or cavenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condeminium or planned uait development. ard consituent documents. BE g condomintum of planned vt Jdeveiopment
rider is executed by Borrower znd recorded together with this Maortgage. the covenants and agreements of such rider
shall be incorporated into and shall amicnd and supplement the covenapis snd agreements of this Mortgage asaf the nider
were a part hereof. -

7. Protection of Lender's Security. 11 Borrover fuils to porform the covenants and agreements contammed 1n lh.\
Mortgage, or if any action of procecding s commwnced which muaterially affocts Lender’s anterest in the Property.
including. but not Timited to. eminent domain. insohvency, code entorcement. o arrangemcnls of proveedings involving a
bankrupt or decedent. then Lender at Lended™s option. upon notice Lo Borrower, may mahe such appearances, dishurse such
sums and take such action as is necessaty to protect Lender’s interest including. but not linuted o0 disbarsement of
reasonable atiorney™s feos and entiy upon the Proparty o moebe repairs. I Lender required mortgage insorance as a
condition of making the loan secured by this Morntgage, Bomtower shall pay the preaiunms nqmrul o maintam such
insurance in effect until such tine as the reguirenient for such msuranee terminates moaccordance with Borrower's and
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