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Un1ForM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Principal and Iaterest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fands (or Taxes and Insurance. Subject 1o applicable law of 10 a written waiver by Lendes, Borrower shall pay ]
to Lender on the diy monthly installments of principal and interest are payable under the Note, until the Note s paid in full,

a sum (herein “Funds™) equal to oae-tuellth of the yearly tanes and assessments which may attain priority over this

Movigage. and ground rents on the Property. if any. plus cac-inelfth of yearly premium insialiments for harard insutance,

plus one-twelfth of yearly premium installments for macigage insurance. if any. all as reasonably estimated initially amd from

time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by 2 Federal o
state agen<y Gincluding Lender if Lender is sich an institution). | ender shatl apply the Funds to pay said laves. assessments,
insurance premivms and ground rents. Lender may not charge for so holding and applying the Funds. analyzing 32id account,
or verifying and compiling said assessments and bulls. untess Lender pays Borroaer interest on the Funds and applicable haw
permits Lender to make such a charge. Borrower and Lender may agree m wrniting at the time of ewution of this
Mortgage that interest on the Fumds shall be paid to Borrewer. and unles swch agreement s made or apphicable law
requires such interest 10 be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds Lender
shall give to Borroaer, without charge. an anaual accounting of the Funds showing credits and debits 1o the Funds and 1he
purpose for which cach debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage. . . .

If the amount of the Funds held by Lender. together with the future monthdy instaflments of Funds payabke prioT 10
the due dates of 12125, assessments, insurance premiums and groand rents, shall exnceed the amount required 1o pay said taues,
assessments. insurance premiums and ground rents as they falt due. siwh eviess shall be, at Borrouer's option, cither
promptly repaid 10 Borrower of credited 10 Borrower on monthly installments of Funds. I the amount of the Furds
held by Lender shall not be sufficient to pay taves, assesuments, insurance premums and ground rents as they {all due,

Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date natice is maited
by Lender to Borrower requesting payment thereof

Uponi payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Bocroaes any Furds
held by Lender. I under paragraph 18 hereof the Property i< sold of the Property is ctherwise acquired by Lender, Lender .
shali apply, no later than immediately prior to the <ale of the Propeay of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Morigage.

3. Application of Payments. Unless applicable Taw provides otherwise. all paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appled by | ender fint in payment of amounts payable 1o Lender by Barroaer
under paragraph 2 hereof, then 10 interest payable on the Note, then to the principal of the Note, and then to interest and
grincipal on any Future Advances.

4. Charges; L3ens. Borroaer shall pay all taves, ascessments and other charges. fines and impositions attnbutable 1o
the Property which may attain a pricrity over this Mortgage, and leaccheld payments o ground rents, if any. in the manner
reovided under paragraph 2 hereof or, if not pard in such manner. by Borrower making payment, when due, directly to the
payee thercof. Borrower shall promptly furmish to Lender all notxces of amounts due under Lhis paragraph, aod in the event
Borrower shall make payment directly, Borroaer shall promptly furnish to Lender reveipns evidencing such payments.
Borroaer shall promptly discharge any lien which has prronty over this Morigage: provided, that Borrower shall not be
requited 10 discharge any such likn so kong as Borroaer shall agree in aniting 10 the payent of the obligation sevured by
such licn in a mannes acceptablie 10 Lender, o shall in good faith contest sich lien by, or defend enforcement of such len i,
legal procecdings which operate to prevent the enforcemwent of the lxn of torfevture of the Propenty o any pant thereof.

5. Hazard Insurance. Borrower shall heep the improvements noa evisting of hercafeer ecected on the Properiy insured
against 1oss by fire, hazards inclided within the term “auiended coverage™, and such other hazards as Lender may require
and in such amounts and for soch periods as Lendee may require: provided. that Lender shall net require that the amount of
such coverage excecd that amount of coverage requirad to pay 1he sums secured by this Morngage.

The insurance carnier providing the insurance shall be chosen by Borroaer subject to approval by Lender, provided.
that such approval shall not be unreasonably withheld. AN premiums oa insurance plicies shall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer making paymeat. when due, dircctly 1o the
Insurance carfier. :

All insurance policies and renca als thereot shall be in form accepladke to Lender and shall inclode a standard moctgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof.
and Borrower shalt promptly furnish 10 Lender all renesal notices and all receipts of paid premivms. In the svent of boss,
Borroa ce shall give prompt nticn 1o the insurance carrier and Lender. Leader may make proof of Joss if not made promptly
by Borrowner.

‘Unless Lender and Borroaer otheraise agree in waling. insuranve proceeds shall be applicd 1o restoration of repair of
the Property damaged, provided such restoranon of repair 13 exonomicaliy feanble and the security of this Morigage s
not thereby impaired  If such restoration or repaif is not economically feasibie of if the security of this Morigage would
be impaired. the insurance proceeds shall be applied to the sums sexured by this Mortgage, with the evcess, if any. pad
10 Bosroaer. It the Property is abandoned by Bowrower, of if Borroaer faihs 10 respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carner offers 1o seitle 2 claim for insurance benefits, Lender

is authorized 10 collest and apply the insurance proceads a1 Lender's option either 10 Festoranion of repair of the Property
or to the sums sevured by this Mortgage.
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Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to prncipal shall pot extend .
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of .
such instalimeats. Bf under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower .
in and 1o 2ny insurarwe policies and inand to 1the proceads thereof resulting from damage 10 the Propenty prior to the sale
of acquisition shall pass to Lender o the entent of the sums secured by this Mortgage immediately prior 1o swch sale or
acquisition. _ _ _

6. Presenvation and Maintenance of Property; Ieaseholds; Condominiums; Flanned Unif Developmenis. Borroaer
shal keep the Property in good repair and shall ot commit waste of permit impairment of deterioration of the Property N
and shall comply with the provisions of any lease af this Morigage 5 on a keaschold. If this Mortgage is on 2 unit in 2 -
condominium of 2 planned unit developincat, Borraraer shall perform all of Borrracer's obl:gations under the declatration !

of covenants creating or governing the condominium of planned unig development, the by-lans and tegulations of the
condominium o planoed unit development. and constituent documents. I a condominium of planred unit Jeiclopment
rider is executed by Borroaer and recorded together with this Movtgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the corenants and agreements of 1his Mortgage as if the rider ] ‘
were a pait hereof. : ' .
7. Proteciion of Lender's Security. If Borroaer fails 10 perform the covenants and agreements coatained in this ) :

Mortgage, or if any action of proceeding s commenced which moaterially affects Lender’s interest in the Propeny,
including. but not limited to, eminent domain. insolvency, code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, 1hen Lender at Lenders option, upon notice to Borrower, may make such appearances, diasburse such
sums and take such action as is necessary to protect Lender’s interest, including. but not limited to, dbursement of ,
reasonable attorney’s fees and catry upon the Propeny to make repairs. 1 Lendtr roquired morigage insurance as a |

condition of making the Yoan secured by this Mortgage. Bostroraer shall pay the premiums required to maintain such

insurance in effect until such time as the requirement for such insurance terminates in accordance with Borroaers and
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