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Uxirorst Covexaxys. Borrewer and lender covemant ard agree as follows:

; 1. Pavsient of Prixcipar axp Ixveeest. Borrower shall promptly pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and lize charges as provided in the Note, 2nd the principal of and interest cn any
Future Advances secured by this Motgige.

2. Fusos For Taxes axp Insurasxce. Subject o applicable biw «r 10 a written waiver by Lender, Borrower shall pay w .|

Lender cn the day monthly installments of principal and interest are payable under the Ncze, until the Naute is poid in full, 2 sum
(herein “Funds™) equal to onetwelith of the yearly taxes and :csessrents which may atuain priority ever this Mortgige, and ground
rents cn the Propenty, if any, plus cnenwelfth of yearly premium insallments for hazard insurance, plus cnetwelfth of vearly pre
mium installments for mortgage insurance, if any, all as reascrably estimated initally and frum time to time by Lender on the basis
of asscssmint aod Mlls amd oasonable ostimates thevec!

The Funds chall be held in an institvtion the deposits cr 2coounts of which are inmured or guirantced by a Federal or stare
agency (incloding Lender if Lender is such an instituticn). Lerder shall apply the funds 19 piy sild tives, nsessments, insuramve
premiums and greund rents. Lender may not charge for so boldicg and apphiing the Funds, analyzing said account, cr verifyirg and
compiling said assessments and bills, unless Lender poys Burrower interest on the Funds and applicable iw permits Lender o make
such 2 charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest ca the Funds shall te
p2id to Borrower, and unless such agreement is made or applicable law requires sich interest t) be paid, Lender shall not be required
to pav Borrower 2ny interest of eamings on the Funds. Lender shall give to Borrewer, without charge, 2n annual acccunting f the
Funds showing credits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged
as additi nal security for the sums secured by this Mortgige.

If the amaunt cf tke Funds held by Lender, tgether with the furure menthly installments of Funds puyable prioe 1o the
due dites of taves, assessments, insurance premiums and groend rents, shall exceed the amvunt requized o pav said tanes, assess-
ments, insurince premiums and ground rents as they fall dee, such excess shall be, at Birrower’s cptivn, either promply repaid to
Borruwer or credited to Borrewer ¢a monthly installmenss of Funds. If the amuunt of the Funds kel by Leeder shall nes be
sufficient to pay taxes, assessments, insurance premivms and grourd rerts as they fall dee, Botrower shall puy to Lender any amcunt
necessary to make up the debciency within 30 days from the dite petice is matled by Lender to Bumower requesting parment thereck.

Upon payeent in full of all sums secured by this Morrzige, Lender shall promply refund 1o Borrower any Funds beld by
Lender. If under paragraph 18 hereof the Property is sdd or the Property is cthermite acquirad by Lender, Lender shall apply,

po later thin immediately prict 1 the sale of the Propeny ot its acquisition by Lender, any Funds bheld by Lender at the tme of
applicazion as 3 credit againgt ke sums secured by this Moetg:ge.

3. Aprricamion ofF Pavamexts. Unles applicable Liw priides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 kerecd shall be applied by Lender firt in payment of amounts parable 0o Lender by Borrower under panagraph 2
bered, then to interest payable ¢n the Nte, then to the principul cf the Neze, and then 1o interest 2nd principal ¢o any Futuze Advances.

4. Cuarces; Liess. Borrower shall poy all taves, asessments 2nd ceher charges, fines and impesiticns attibunble o the
Properts which may amain a pricrity ever this Mectgage, and kacehold poyments o ground rents af any, in the manner provided
under paragraph 2 berecd cr, if not peid in wixh minzer, by Borrawer muking payment, wken due, direcdy  the payee thereol.
Borrower shall peompdy fumnish to Lender all Nutices of amcunts due urder this pangraph, 2nd in the event Borzuwer shall make
pavment directly, Borrower shall prompedy fumish to Lender receipes evidencing such puyments. Borrewer shall promptly discharge
any len which has priority cver this Mongage; provided, thar Borrower shall nct be required to discharge any sixch lken so kng as
Borrower shull 2zee in writing 0 the payment of the chligsthin «wcured br such lien m 2 manner accepuatle 0 Lender, <x shall in

good faith contest such Ben by, cr dc¢fend cnforcement of sxch Yen in, Jegs] proceedings which cpenate to prevent the enforcement
«f the Ben or fodeiture of the Propenty or any part therect.

5. Hazaxp Insumance. Bomomer shall keep the improverments pow existing cr hercafter erected <n the Pripernty insured
against bss by fire, harards included within the term “extended covenage,” and sixch other hazards 25 Lender may zequire and in such

amcurts and for such perieds as Lender may require, provided, that Lender shall not requirz that the amcunt of such coverage exceed
thar amount of coverage required to pay the sums sevured by this Mongage.
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The insurance carrier providing the insurance shall te chcen by Borroaver subjext to approval by Lender; provided, that such
approval shall ot be unreascnably withkeld. All premiums cn insurance pobicies shall be paid in the manner provided under pana- :
graph 2 bereok o, if oot paid in such manner, by Borrower maling pavment, when due, ditectly to the insurance carrier.

o

All insurance policies and renewals thesecd shall be in fxm accepuble to Lender and shull include a standad mcrtgage
clause in faver of and in form acceptable w Lender. Lender shall have the right to hold the polbies and renewals thereof, ard
Borrower shall peompdy furnish to Lender all renewal nutices and all receipts of puid premizms. In the event of Joss, Borower shall
give prompt potice to the insurance carrier and Lender. Lender may make procf of Liss if nit msde prompdy by Borrower.

Unless Lender and Borrower ctherwise agzee in writing, irsurance proceeds shall be applied 1o retoration o« repair of the :
Property damaged, provided such restoraticn oo repair is economically feadible and the security of this Mortgage b oot therebs :
impaired. H such reswnton or repair is net econamically feasible ce if the security of this Moatgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this M ocgage, with the cxces, if any, padd w Bonuwmer. If the Propenty
is aband-ced by Bormower, o if Borrcwer fails to respund 1o Lender within 30 days fiom the dite potice is mailed by Lender 1o
Borrower that the incurance carmrier offers to settle 2 chim For irsurance benehits, Lender is authorized to cellect and apply thke insur-
ance groceeds at Lender's cpticn eitker to restraticn o repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Boarower stherwise agree in writing. any such application of preceeds 1o principal shall oot eatend oc
p stpone the due date of the monthly installments referred t5 in parzgraphs 1 and 2 heseuf of change the amount of such installments.
If under pirragraph 18 bereof the Property is acquired by Lender. all right, title and interest of Borrower in and o any insurance
pobicies and in and ta the procceds therecf resulting from damage o the Property price w the sake oo acquiitioa shall pass to Lender
to the catent of the sums secured by this Matgage immediztely prir o such sale «r acquikiten.

6. PrEsERvATION anD MainteExaxce oF Proreary; Lrssemorps; Conposustuss; Poasxep Usit Deveroesenys., Borroner
shall keep the Property in good repair and shall nct commit waste <r permit impairment o detesnatiia of the Propety and shall
comply with the provisi-ns of any Jease if this Mortgage is ca a2 kasebodd If this Moctgage &5 o 2 vnit in a2 codominium o a
plinped unit devekopment, Bomower shall pesfam all of Bir wer's (bbgatin under e decliraticn o oovenants creating ex goaern-

ing the condrminfum of plinced unit develipment, the bylams and regulitions of the coodeminium or plinzed unit devel prment.
and constituent documents. I a eondominium of planned unit develpment rider & executed by Burrower and receeded together

with this Moatgage, the covenants and agreements of such rider shall be incurporated into and shall amend and supplement the cos-
enants and agreemxents of this Mcngage as if the rider were 2 parnt herecd.

7. Prorrcmox oF Lexpen's Secunsty. If Botrower fails 1o perform the covenants and agreements contzined in this Mertzage,
o if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, But net imited t, ]
cminent demain, inschvency, code enforcement, or amangements or proceedings invelving a bankrugpt o decedent, then Lender at
Lender's cpiion, upon potice 1o Borrower, may male sich appearances, disburse such sums and tike such xtn a5 is necessary
pretect Lender’s interast, including, but not Emited to, disbursemens cf reasonable sttumey’s fees and enty upen the Propeniy to
make repairs. If Lender required mxrigage insurance as 2 conditun of making the kan secured by this Merigage, Borrower shall
pay the premiums required to muintain such insurance in effect until such time as the requirement for sach insurance terminates
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