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Uxiroayt Covexasts. Borrower and Lender covenint and agree as follows:

). PaymEesT oF Prixcrear asp Isierssy. Borrower shall prompdy pay wken due the principal of and intkrest ¢n the in-

debtedress evidenced by the Note, prepayment and lite charges 25 provided in the Ncte, and the principal of and interest ¢n any
Future Advinces secured by this Morgage.

2. Fuxps rom Taxes anp Insurance. Subject to applicable iw or to a writtén waiver by Lender, Borrower shall pay ta
Lender en the day monthly installments of principal and intecest are payable under the Nute, until the Note is paid in full, 2 sum
(kerein "Funds™) cqual to onetwelfth of the yearly taxes and assessments which may amein pricrity over this Mortgage, and ground
rents cn the Propenty, if any, plus cre-nwelith of yeuly premium inst!llments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasenably estimated initially and from dme to time by Lender on the basis
of ascessments and bills and reasonable ectimares therect,

The Funds chall be beld in an institutica the depesits or accounts of which are insured or guaraniced by a Federal or sute
agency (including Lender if Lender is such an instituticn). Lender thall apply the funds to pay said tixes, assessments, insurince
premiums and ground rents. Lesder may not charge fur so holding and applying the Funds, analyring wid account, o verifying 2and
compiling said assessmments and bills, unless Lender pays Borower interest on the Funds and applicable Liw permits Lender to imke
such a charge. Birrower and knder may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid o Borrower, and unlkess such agreement is made o applicable law requires such interest w be psid, Lender shall mit be reguired
to gay Berrewer zny interest of eamings cn the Funds. Lender shall give to Borrower, without charge, an annual acccunting of o

i ko
Funds shcwing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledzed
as additicna) secunity for the sums secured by this Mcngage.

If the amcunt of the Funds held by Lender, t-getker with the futuze monthly installments of Funds payable pricr 1o the
due dites of taxes, assenments, insurance premiuvms ard greund rents, shall exceed the amount required to pay said taves, assess
ments, insurance premiums and ground rents as they fall due. wuch excess «hall be, at Borrower's opticn, either promptly repaid to
Borrower o credited to Borrcwer ¢n monthly installments of Fueds. If the amcunt of the Funds held by Lender shall not be
sufbcient 1o pay taves, assecsrents, insurance premiums and grournd rents as they fall due, Berrower shall puy to Lender any amount
pecessary to make up the debciency within 30 days from the dite nitice is ruiled by Lender 1o Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mostgige, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 berecf the Propenty is sold or the Property s otherwise acquired by Lender, Lender shall apply,

po lazer thin immediately price 1o the sale of the Propenty or its acquisdion by Lender, 2ny Funds held by Lender at the time oi
apphicaticn a5 a ecredit against 1he sums secured by this Mongaze.

3. Arrircamion ofF ParsmEexts. Unles applicable hiw provides otherwise, all payments received by Lender under the Note
and paragraphs 1 ard 2 kereof shall be applied by Lender first in payvment of amcunts parabke w Lender by Borrower under peragraph 2

kerecd, then to interest pavable cn the Nete, then to the peincipal of the Note, ind then to interest and prindpal on any Future Advances.

1. Cuarces; Lirxs. Borrouwer shall pay all taxes, assessments and other charges, fines and impositions atribuuable to the
Property which may aruin a pocdny over this Mesigage, and leaceb:dd payments or ground rents, if any, in the manner previded
under paragraph 2 keredf ¢1, if ot paid in sxh msnner, by Borzuwer muling pavicent, when due, directdly to the payee thereck.
Beriower shall premptly furnish to Lender 2l Natices of amcurts due urder this pingraph, and in the event Borrower shall make
pasment directy, Borrewer shall prompdy fumish to Lender receipts evidencing such payments. Borrower shall prompdy discharge
any lien which has pricrity over this Muonigage; provided, thar Borrower shall oot be requited to dischirge any such lien so kog as
Boecrower shall agree in writing to the payment of the olligaticn secured by such lien in a2 manper acceptable to Lender, or shill in
good faith contesz sech Een by, or defend enficcement of such Een in, legd proceedings which cperate to prevent tke enforcexent
of wbe bLen or forfeiture of the Preperty o any part thereck.

5. Hazaep Issurasce. Borrower shall keep the imprivements new exhting e hereafter erected on the Preperty incurad
azainct kss by fire, hazards included within the tem “eatended crverige,”™ and such cther hazards as Lender may require and in such

amcurts and for such pericds as Lender may requize, provided, that Lender shall nct 1equire that the amount of axh coverage exceed
thit amcunt of coverage required to pay the sums secured by this Morrgage.

Thke inwurance carrier providing the insurance shall be checen by Burrower subject to approval by Lender; provided, that such
approval hall oot be unreasnnably withkeld. All premiums on insurance pelicies shall te paid in the mannper provided under pan-
graph 2 tereof or, if poe aid in such manner, by Barower maling piavment, when due, directly to 1he insurince carrier.

All insurance pobcies and renewals therecd shall te in firm accepuble to Lender and shall include a standard mcetgage
clause in faver of and in form accepeable 10 Lender.

Lender shall have the nght w0 bold the polices and renewals therecf, ard
Boercwer shall prompdy furnish to Lender all rerenal ortces and a'l rexeipts of paid premiums. In the event of bxs, Borrower shall

give prompe potice to the insurance carmer and Lender. Lender may make procf of kss if not made pecmply by Borrower

Usnless Lender and Borrower otherwise agree in writing, irsurance prrcceds shall be applied to restoration or repair of the
Property damaged, provided such restoratico or repair is eccromically fexille and the wxurity of this Mortgage is nut therely
impaired. If such restcraticn or repair is oot ecensmically feasible or if the security of this Matgage would be impaired, the insur-
ance preceeds thafl be applied to the sums wecured by this M rrgage, with the excess, if any, paid to Bomower. If the Prepens
is atandcoed by Borrower, or if Borrower fals to respord 1o Lernder within 30 days From the date notice is muiled by Lender
Berrower that the incurance cartier cffers to settle 2 chim for insurance benefits, Lender is autherized o collect and apply the insur-
ance procends at Lender's opticn either to restration ot repair of the Priperty or to the sums secured by this Matgage.

Unless Lender and Borrower otherwise agree in writing. any such applicatven of proceeds to pricipal shall not extend or
p stpene the dee date of the monthly installments referred 1o in piragraphs 1 and 2 heareof or chinge the am-unt of such intallmenss.
If under paragraph 18 berecf the Property is acquired by Lender, all righy, title ard interest of Brrrowmer in and to any incurance

policies and in and to the proceeds therecf resulting from damage to the Properiy pricr to the sale or acquisition shall pass 1o Lender
w0 the exzent «f the sums secured by this Mutgage tmmediately pricr to sich sale or zoqunition.

6. PresprvaTion axD MuNYENANCE OF Prorinry; LeacknoLos; Coxposnxiuas; Praxsen Usair Devetorsexts, Borrower
shall Leep the Propernty in good repair and shall not commit waste «r permit impuirment or detericratien of the Propenty and shall
cemply with the provisiens of any lease if this Muntgege is co a leasebold. If this M-rigage is ¢n 2 unit in 2 ¢codominium o a
plinced unit develepment, Borrower shall paferm all of Borrower’s cblimtion under tke decliraton o oovenants creating or govem-
ing the ccad-minfum o plinced unit Jevel pment, the by-lans and regulachos of the «odminfum ¢r plinned unit deved prment.
and constituent documents. If a2 condomintum o planced unit developnent rider s executed by Bormmower and recrtded trgether

with this Mortgage, the covenants and agreements of soch rider shall be incorporated inty and shall amend and supplecent the oo
enants and agreements of this Mortgage as if the rider were a part hered.

7- ProrEcmiox oF Lexven’s Securniy. If Borrower faiks o perform the covenants and agreements contained in this Mortgage,
ot if any acticn or proceeding s compwenced which materally afects Lender's interest in the Property, including, but it Emited to,
cmirent domain, insclvency, code enfurcement, ¢ arrangements ¢r procecdings invehing a2 bapkrupt o decedent, then Lender at
Lender's cptin, upcn notve to Borrower, may make such appearinces, dibune sich cums and ke such 2:hn as is necesaary
prtect Lender’s interest, including. but ret limited to, disburement of reassnable at: rrey'’s fees and entry upon the Propernty o
make repuirs. If Lender required muortgape insurance as a <onditi n of making the kan sexured by this Mostgage, Borrower shall
pas the premiums required to maintiin such insurance in effect untl such time as the requirement fer such insurarce terminates
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