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Usiroast Corvixants. Borrower and Lender coverant and agree as follows:

1. Pavstesnt oF Principar asp INTErest. Borrower shall prompdy pay when due the principal of 2nd intwrest on the in-

debtedness evidenced by the Note, prepayment and lite charges as provided in the Nete, 2nd the principal «f and interest «n any
Future Advances secured by this Mortgage.

2. Fuxos rom Taxes axp Insumance. Subject to applicable Liw or to a written waiver by Lender, Borrcwer shall pay to
Lender cn the day monthly installments of principsl and interest are payatle under the Note, until the Nute is paid in full, a sum
(herein “Funds™) oqual to cnetwelfth of the yearly taxes and assessrments which may anain pricrity over this Mortgsge, and ground
rents on the Propenty, if any, plus coetwelfth of yearly premium installments for hazard insurance, plus coetwelfth of yeary pre-
mium icstallments for mongage insurance, if any, all as rexconably estimated inidally and frem dme to time by Lender on the basis
of assesoments 2nd bills and reawnable estimates therect.

The Funds thall be held in 2n institution the depesits or acccunts of which are insured or guaranieed by a Federal or sute
agency (including Lender if Lender is such an institutiza). Lerder shall apply the funds to pay said uxes, assessments, insuripce
premivms and ground rents. Lender may nct charge for so bolMing and apphing the Funds, anahyzing sadd acoount, er verifving and
compiling said ascessments and bills, unless Lender pays Burrower interest ¢n the Funds and applivable Liw permits Lender to make
such a charge. Bortower and lender may agree in writing at the time of execution of this Mortgage that interest cn tke Funds shall be
paid 1o Borrower, and unless such agreement is made ¢ applicetle law requires such interest to be paid, Lender shall nt be required
to pay Borrower 2ny interest of eamings on the Funds. Lerder shall give to Borruwer, without charge, an annusl scccunting f the

Funds showing credits and debits to the Funds and the purpese for which each debit to the Funds was male. The Funds are pladged
as additional security for the sums secured by this Mongage.

If the am-unt of the Funds held by Lender, togetber with the futute monthly installments of Funds payable pricar o the
due dites of taves, assessrcents, insurance premiums and greurd rents, shall eaxceed the amount required 1o pay said tanes, aswess
ments, insurance premiums and greund rents as they fall dee. <och excess shall be, at Borrower's option, either promptly repaid to
Borrewer of credited 1o Borrower on meonthly incalrments of Furds. If the amcunt of the Funds held by Lerder shall nat Ix
sufhcient to pay taxes, assessmants, insunince premivms and grourd rents s they fall due, Berruwer shall pay © Lender any amrunt
necessary to make up the defciency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment therect.

Upoo payment in full of all sums secured by this Murgase, Lender shall prompily refund to Borower any Funds beld by
Lender. If under persgraph 18 bhereof the Property is sold or ke Preperty is ctherwise acquired by Lender, Lender shall apply,

ro hter thin immediately price to the sale of the Propenty of its acquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit ageing the sums secured by this Mogage.

3. Arrucanox of Paruexts. Unless applicable Lw provides otherwise, all payments received by Lender under the Nexe
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ameunts payable to Lender by Borrower under panagraph 2
beredk, then to interest payable «n the Nete, then to the principal of the Nize, and then to interest and principal cu any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, assesiments and oher charges, fnes and impositicas attributable to the
Progerty which may attain 2 pocrity over this Muttgage, and kasebold payments o ground rents, if any, in tke muprer provided
under paragraph 2 beredf <1, if pot padd in swch minnes, by Borrower mukirg payment, wken due, direcdy o the payer thereuf.
Boerower shall pecmptly furnich to Lender all Netices of amwurts due under this piragraph, and in the event Borrower shall make
payrent directly, Borrewer shall promptly fumnish o Lender receipts evidencing such payments. Boaower shall promptly discharge
any ben which bas prictity cver this Mongage; provided, that Bzsower shall et be required to discharge any sich ben so kng 25
Bocrower shall 2zree in writing 15 the payment of the cHigati:n wowed by sich lien in 2 manner xcepable to Lender, or shall in

good faith contest such hien by, e defend enfurcerment of sch Len in, keg:] proceedings which cperate to prevent ke enforcement
of the Een or foifeiture of the Preperty o any part thereck.

5. Hazarp Inxsumaxce. Borromer shall keep the improvements new existing of hereafter erccted cn the Property insured
ageinet kess by bre, hazards inchuded within the term “extended coverage,” and such cther bazards as Lender may require aed in soch

amcurts and for such pericds as Lender may require: provided. that Lendsr shall nct require that the amount of such coverige exceed
thit amcunt of coverage required o pay the sums sevured by this Mouogage.

The insurance carrier providing the insurarce dhall ke chien by Bormower subject to approval by Lender; provided, that such
aprroval «hall pot be unreasonably withhe!ld. Al premiums on irsurance policics shall te pad in the manner provided under para-
graph 2 kereof or, if r<t paid in such manner, by Boromer making payment, when due, directly to the incurance carrier.

All insurance pelicies and renewals thereck shall te in fum acceprable 10 Lender and shall include 2 standard mortgaze
clazse in favor of and in foem acceptable to Lender. Lender shall hue the right to hold the poliies and renewals thereof, ard
Beerower shall prompely furnish to Lender all renenal rmtkes 2nd all receipts of paid premivms. In ke event of boss, Bopomer shall
give prempt pAice to the insurance camier and Lender. Lendar may mike proof of biss if nit made peompdy by Borrower.

Unless Lender and Borrower cibermise 2gree in writing. irsurance prceads shall be applied o retstaticn or repair of the
Property damaged, provided sch restcraticn o repair is ecenomically feasitle and the security of this Morgage is ot therebs
irpaired. If such resteaatin ot repeir is net ecoocmically feasible o if the security of this Mortgige woul be impaired, the insu:-
ance preceeds shall be applied o the sums secured by this M rigaze. with the exces, if any, pad to Bomoner. I the Properts
is atandoned Ly Borrower, of if Borrower fails to respurd 10 Lerder mithin 30 duys {2 the date notice is mailed by Lender 1>
Borrower that the insurance carrier cBers to serte a chim for irsurance benefizs, Lender is authorized t collect and apply the incuz-
arce proceeds at Lerder’s cptiva cither ta rernaticn of repar of the Property of 10 the sums secured by this Mortgage.

Unless Lender and Bomower ctbenwise agree in writing. any such applicati n of procecds to principal shall nct extend o
pupene the due date of the monthly installments referred t5 in panagrapks | and 2 hereof o1 change the ameunt of such installmense
If under parazraph 18 keref the Propenty is acquired bty Lendr. all right, title and interest of Boromer in and to any insurance

pebcies and in and t> the proceeds thered resuling from damage 13 the Property prior to the sale o acquisitio shall pass to Lender
to the extent of the sums sevured by this Montgage immediatedy prior ¢ such sale o 2oquisite.n.

6. PrisEsvaTion asD Marnvtenaxce of Proreery; Leuenorps; Conposaxtums; Prassen Usir Deverosstests. Borroner
skall keep the Property in good repair and shall pot commit waste or permit impairment o deterintion of the Progerty and <hall
o xply with the provisions of any deae if this Mittgage is cn 2 lexebdd. 1 this M rtgege is ¢n a2 volt in 2 coodrminium ¢ a
plisned unit dael poent, Borroner shall perform all f B wer's oblizath o under the decliraticn of ¢uierants creating e g vern-
irg the ¢ nd mitfum ot panced unit devel pzment. the belaws ind requles os of the o nd minium o plinned unit devel pment
and cretiteent decurments. I a orndeminium of plinoed wnit desel pment rider is executed by Borruwer and recorded together
with this Meagage, the cuvenants and agreements of such rider shull te incurporated into and shall amend ard supplerent the cov-
enants aml agreements of this Mortgege as if the rider were 2 pan kerecf.

7. Prorecrmox of Lapta’s Security. 1§ Borrower fails to perform the oenanis and agreements contiined in this Martzage,
o if any zctkn ot proceeding is commenced which roterlly affeves Lender's interest in the Pr.perty, including, but oot mited ¢,
eminent Jomain, inschenyy, cde enfotcement, < armangements of pro<ecdings invehing 2 bankrepe o decedent, then Lender at
Lender’s «po> n. upon notice to Barwer, may make axh appearinces, divbune sach sums and take sach 2tk 0 as is necesary
protext Lender's interest. includinz. but not limited to, dxlturerent of reswnable atorreys fees and enty upen the Prpeny o
make requirs. 1§ Lendr required monigage insurarwe as 2 conditt o of making tke %an secured by this M ortcage. Borrower <hall
ray the premiums tequired to maintzin such insurance in efect until such time as the requirement for such insurarce terminases
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