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Uxirorm Covexants. Borrower and Lender covenant and agree as follows:

1. Pavument ofF Prxcrear axp Interest. Borrower chall promptly pay when due the principa] of and interest on the in-
debtedness evidenced by the Ncte, prepayment and lite charges as provided in the Note. and the principal of and intercst «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp INsuraxce. Subiect to applicatle Liw cr 1o a written waiver by Lender, Borrower shall pay to
Lerder on the day monthly installments of principal and interest are payable under the Note, until the Nete is peid in full, a sum
(kerein “Funds™) equal to cnetwelith of the yearly taxes and avsessments which may atuin prority ovir this Mortgage, and ground
rents on the Propenty, if any, plus cnetwelfth ¢f yvearly premium incallments for hazard insurance, plus cnetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimoated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depisits ¢ acecunts of whikh are insured or guaranwed by a Federal or seate
agency (including Lender if Lender is such an institution). Lender shall apply the furds 1o pay saikd bixes, ascessments. insurance
premiums and ground rents. Lender may not charge for so bolding and 2pphiing the Funds, analyzing sadl acoount, o verifying and
compiling said assessmments and bills, unless Lender pavs Borrower intérest ¢n the Funds and applicable Liw permits Lender to make
such a charge. Borrower and kender may agree in writing at the time of exexution of this Morigage that interent on the Funds dhall be
paid to Borrower, and unless such agreement & made or applicable law requires such interest o be poid, Lender shall net be requiced
o pay Borrower 2nx interest or eamings on the Funde. Lender shill give to Borrover, without charge, an annual xcccunting of the
Funds dming credits and debits 15 the Funds and the purpese for which each debit 15 the Funds was made. The Funds are pledgad
as addity nal swecurity for the sums secured by this Mongage.

If the arunt of the Funds held by Lender, t.getber uwith the futire mwothly installments of Funds payvable price to the
due dites of tives, asessments, insurance premiums ard ground rents, shall exceed the amount requited to pay sadd taxes, assess-
mrents, insurance premiums and groond rents as they £all due. wuch excess shall be, 2t Borruwer’s opticn, either prompdy repaid 1o
Borrower or aedited ta Borrumer n moonthly installmenss of Funds, If the ameunt of the Funds held by Lender shall oot Le
sufficient to pay taxes, assessments, insurince premiums and grourd rents as they fall due, Borrower shall pay o Lender 2ny amount
cevessary to make up the deficiery within 30 diys from the dite notive is nailed by Lender to Burrower requesting payezent therecd.

Upcen payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Barower any Funds bheld by
Lender. If under paragraph 18 kerecf the Property is seld o« the Preperty is otbenwise acquired by Lender, Lender shall apply,

po lazer thin immedistely price 1o the sale of the Prepenty of its acquisiicn by Lender, any Funds bheld by Lender at the time of
applicaticn as 2 credit against the sums sexuered by this Monigige.

3. Arrricaniox ofF Pawvsients. Unless applicable iw prsides cthermise, all poyments received by Lerder under the Note
and parigraphs 1 and 2 bereof shall ke applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
bereok, then to interext pavable cn the Note, thén to the principe] of the Nuze, 2nd 1hen 15 interest and princifal on any Furure Advances.

4. Cusrces; Liexs. Borower shall pay all taxes, assesurents and other charges, fines and imposiions stinibutable to the
Property which may atain 2 priccity over this Mortgage, and kacehodd poyments o ground rents, if any, in the minner provided
under paragraph 2 herecf or, if nct padd in axch manner, by Burrower muking poyment, whken due, directly to the pavee thereof.
Borrower shall pramptly fumnich to Lender a8f Notices of amcurts due urnder this paragraph, and in the event Borromer shall make
pavment directly, Borrower shall prempdy furnish to Lender receips evidencing sxh puyments. Borower shall promptly discharge
any Ben which has pricsity over this Mortgage, provided, that Borrower shall net be required to dischuirge any such ben 3o bag 25
Borrower shall agree in writing 8o the payment of the cHigatin wcured by such lien in 2 manner acceptable to Lender, or <hall in

good faith contest sxch ben by, o deferd enforcement of sich Fen in, legal proceedings which cpenze to prevent the enfercement
of the Len or farfeiture of the Preperty or any part theredf.

5. Hazaep Ixsumaxce. Boorower shall keep the improvements now exiting or hereafier erected ¢n the Property insured
agaimt boss by fire, hazards inchoded within the term “extended curerzge,” and such caher hazards as Lender may require and m such

amourts and fer sich periods as Lender may require; provided, that Lender shall nit require that the amount of such coverzge exceed
that amcunt of coverage required to pay the sums secured by this Mongage.

The insurance carrier praiding the insurance shall be chren by Buommower subject 1o approval by Lender; provided, that such
approval shall not be unreassnably withbeld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 bereok or, if ncx puid in sixh manner, by Borrower maling payment, when due, directly o the insunance crrier.

All insurance policies and recewals therecf shall te in form acceptable to Lender and shall include 2 standard mortgage
clause in farce of and in form acceptable 83 Lender. Lender shall have the right to hold the polices and renewals thereof, ard
Borrower shall prempdly fumish 1o Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Besrower shall
give prompt ootice to the insurance carrier and Lender. Lender may make proof of boss if not made peompdy by Borrower.,

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied o restoration or remir of the
Property damaged, provided such revtoration or repair is ecconcmically feasible and the security of 1his Mortgage s oot thereby
impaired. I sxh restoration of repair is nct ecuncaially featible or if the security of this Mettgage weuld be impaired, the insur-
ance peoceeds shall be applied 10 the sums secured by this Montgage, with the excess, if any, paid ¥ Borrower. If the Propeny
is alandcoed by Borrowes, o if Borrower fiiks to respord 1o Lender within 30 duys fram the date notice is mailed by Lender
Borrower that the insurance carier offers 12 settde 3 chim for insurance benefies, Lender is autborized to collect 20d apply the insur-
ance peoceeds at Lender's option cither 1o rostoratvon <t repair of the Property o 1o the sums sevured by this Matgage.

Unless Lender and Borrower otherwise agree in writing, any such appliation of proceeds w principal shall not extend oc
postpoce the due date of the mombly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under piragraph 18 herec the Property is acquired Ly Lender, all right, ditle and interest of Borrower in and o any insurance

polices and in and to the proceeds theredd resulting frem damage to the Property prior 1o the sale or acquidition shall pass to Lender
to the extent of the sums secured by this Mertgage immediately price 1o such sale o acqumsition.

6. PRrESEEVATION ASD MarvteExasce ofF Peorerty; Leaszmorps; Coxposixiuats; Prasxsep Uxiy DeviropsenTs. Borrower
shall keep the Preperty in grod repair and shall not commit waste o1 permit impairment o deterioration of the Property and shall
cvmply with the provisi-ns of any lease if this Mortzage is oo 2 kasehdd. If this Murtgage 5 cn 2 unit in 2 condeminium o 2
plinted unit develcpment, Borrower shall perform all of Bomower’s obligaticn under the declination of oovenants creating of go.vern-
ing the ccodeminfum or plinsed unit desekepment, the by-laws and regulations of the condiminium o plinned unit development,
and constinzent documents. If 2 ccodominium o plinned unit development rider is executed by Bogower and recorded rogether

with this Mortgage, the cuvenants and agreements of soch rider shall be incurporated inw and shall amend and supplement the cov-
enants and agreements of this Monigage as if the rider were a2 part bherecf.

7. Provicmox of Lexpen’s Secumrry.  Bertower fails to perform the covenants and agreements contzined in this Mortgage,
ot if any action or proceeding is commenced which materially affects Lender’s interast in the Property, inclhuding, but not imited to,
cminent domain, insolvency, ccde enfoccement, of amingements <r proceedings invelving 2 benkrupe or decedent, then Lender at
Lender’s cpticn, upon notice o Borrower, may make such appearances, disburse such sums and uke such action as is necessary 1o
protect Lender's interest, inchding, but neg Limited to, disbursement of reasomible attumey’s fees and entry upon the Propenty to
make repuirs. If Lender required mrrtgage insurance as a cenditv n of muking the kan secured by this Meortgage, Borrower shall
pay the premiums required o muintain such insurance in effect until such time as the requirement for such insurance termirates
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