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{¢) The Lender or Lenders shall agrece (and shall
deliver to the Hortgagors hercol evidence ol such

agreenent reasonably satisfacltory to the bortgagor
hercol)

: (i) That the Phase YI Prenises

. released fyxom the Lien .of the Censtruction Eacum-
brances on the payuent of the aggrecate sum cqual .
to the lesser of (a) the princival balaace of the
Construction Mote or liotes secured by the Con-
struction Encurbrance or bncuwbrances covering the
Phasce II Premises or (b) $2,423,300; and °

shall be

(ii) That the Phase IXX Premices shall be
relcased frowm the Licen of the Construction Encunii-
brances on the payrrent of the aggregate
to the lesser of (a) the principal balance of the
Construction tlote or MNotes secured by the Con-
struction Encumbrance or Encuzbrances covering the
Phase III Premises or (b) $§1,231,553.

H
(@) Mo Constructicn Encumbrance will secure {(and

no rights will be ciercisable thereunder by reason of
breach or default under} any obligztion,

suin cgual

indebhtedness,
claim or right cxcept for:
) (i) the Construction lote ecxscuted in con-
“ nection therewith, including znv mcdifications,
— - extensicns or renswals thereo:;
(ii) the covenants relating £o Said Premises )

: sacde in such Censtruciicn Encuxbreance; without
limitation on the cenerzlitvy cf th= foregeing, no -
Consiruztion Encumirance will secure any oonerary
debts or oblicziions except thcese ﬂVldeﬁcnd by the
related Construction Noie or "consisting of costs
and charges related to enforcexment of such Con-
structicn Encumbrance upon delevli thereunder.

-  Events of 1

default under a Consztruciion Xote shall
be linited to the failure to cay the monetary
. obligations evidenced by such Cecnstruction Xote

and default in the perfornmance ci or compliance

with such covenants specified in such Construction .
Encushrance. E ’

(e) Except for interest and maturity
dates, the other tern: nd provisicns of cach Con-
struction Encumbrance shiall be no more onercus oOx
disadvantadgcous to the Mortgagor or Horitgagee hereof
than those contained in the Exlstlng Encumbrance.

rate of
5 a

The Mortgagee hereof may, at its elcctloﬂ, in licu of causing
a Construction Encembrance to be placed against the Phase II
Premises or Phase I1I Premises, cause the new construction
loans for the same to be evidenced by the Existing Hote and
the forecgoing prCVIJJCD resvecting the Construction Yotes

and Construction Encumirances and the lecans made thereunder
shall pertain to the Existing

Note and Existing Eprcumbrance
and the loans

rade thercurndery so far as

the same affects the
Phase YI Premises or the Phase IXI Premises, (incluclnc. but
not limited to, oan agreement of the Lender of the Ex a»ilq
Encunmbrance to the saze cffce

£, with resvect to the Existing
hereinabove specified in Parzagraph 2(c)

hercef with respect to the Construction Encunbrances)

Encumbrance, as
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