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authorized and directed 10 make payment for ail such losses direcdy to the Noteholder alone and not to the Borrower and the
Noteholder jointly. Afier deducting from such insurance proceeds any expenses incurred by the Noteholder in the cotlection or
handling of such funds, the Noteholder may apply the net proceeds, atits option, either toward restoring THE PROPERTY orasa
credit on any portion of the indebtedness and other sums secured hereby, whether then matured of to mature in the future, or atthe
option of the Noteholder such sums either wholly or in pant may -|

be paid over to the Borrower to be used to repair such
improvements of to build new improvements in their place or for any other purpose of object satisfactory to the Noteholder,
without affecting the lien of this Mongage for the full amount secured hereby before sue

h paymeat took place. Although the
Noteholder intends 1o use its best

efforts to collect such payments in a timely fashion, the Noteholder shall not be responsible for
any failure to collect any insurance proceeds due under the v

erms of any policy regardiess of the cause of such failure.

. (¢) The Borrower shall at its sole expense obtain for, deliver to 2nd maiatain for the beneiit of, the Noteholder
during the life of this Mongage hability insurance

policies relating to THE PROPERTY, in such amounts. with such companies
and} may = Noteholder. The Noteholder may require such policies to contain an endorsement, in
for the Noteholder, naming the Note

holder as an additional insured theceunder. The Borrower shall pay prompdy
when due any premiums on such insurance policies and rencwals thereof.
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1047 Noolmpairment of Noteholder’s Rights mx:pm@xxa;xwmxmxmaxmw»x
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oSz se e bl 1K Kocagrapbs B4 K and A R K ok Nothing contained in either of said paragraphs shall
be deemed 10 afect any right or remedy of the Noteholder under any provision of this Morigage or of any statute of rule of law 10
pay any amount required to be paid by paragraphs 1.04.1 and 1.04.6 and 10 2dd the amount 5o paid together with interest at the
Default Rate 10 the indebtedness hereby secured. Although Notebolder intends to use its best efforts 1o make such payments in 2
timely fashion, the amrangements provided for in paragraphs 1044 and 1.04.6 are solely for the added prowection of the
Noteholder and entail co responsibility on the Noteholder's pant beyond the allowing of due credit, without interest, for sums

actually received by it Upon assignment of this Mongage, any funds on hand shall be wmed over 1o the assignee and any
responsibility of the Noteholder with respect thereto shall terminate.

1.05 Condemnation. The Noteholder shall be eatitled 10 all compzasation awards, damages, daims. rights of acten and
proceeds of, or en acceunt of. any damage or 1aking through condemnation and is hereby authonized, atits opiion, 10 commence.
appear in and prosecute in iis own of the Borrower’s name any acuon of proceeding relating to asy condemnation and to seitle or
compromise any dlaim in connection therewith. All such compensation awards, damages, daims, rights of action and procezds,
and any other payments o relief, and the right therewo, are induded in THE PRO

PERTY and the Notcholder, after dedecting
therefrom all its expenses incleding auormeys” fees, may release any monks so fecelv

ed by it to the Borrower without affecting the
lien of this Mongage or may apply the same. in such manner as the Noteholder shall determine, to the reduction of the sums
secured hereby. Any balance of such monies

then remaining shall be paid to Borrower. The Borrower agrees (o execute such
further assignments of any compensation awards, damages, claims, nights of action and proceeds as the Noteholder may requure.

Nowwithstanding any such condemnation, the Borrower shall continue to pay interest, computed at the rate provided in the Note.,

on the entire unpaid principal amount thereof. ThopmeiieRunt SIneRH ZROnG08 K SOt SOMNXIRKAos APk seek
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106 Care of Properiy.

(a) The Borrower shall preserve and maintain THE PROPERTY in good condition and repair. The Borrower shall not
permit. commit of suffer any waste, impairment of detenoration of THE PROPERTY of of any pant thereof, and will not take any
action which will increase the risk of fire or other hazard to THE PROPERTY or to any pant thereof.

materially (b) Except as otherwise provided in this Mongage, ro pant of THE PROPERTY shall be removed, demolished or
~Jaltered. wi

ithout the prior written consent of the Noteholderf The Borrower shall have the nght. without such consent. 10 remove
and dispose of free from the lien of this Morgage any parnt o

f THE PROPERTY as from time 10 time may become worn out of
obsolete, provided that either simultancously with of pnor to su

h removal, any such property shall be replaced wath other property
of equat utility and of a value at least equal w that of the replaced cquipment when first acquired and free from any secunty

interest of any other person and by such removal and replacement the Borrower shall be deemed to have subjected such
replacement propeny o the licn of this Morigage.

(c) The Noteholder may enter upon and inspect THE PROPERTY at any reasonable time during the life of this
Mongage.

) (d) If any pani of THE PROPERTY shall be lost. damaged of destroyed by fice of any other cause, the Borrower will
give immediate written notice thereof 10 the Noteholder and shall prompdy restore THE PROPERTY w the equivalent of its
oniginal condition regardless of whether or not there shall be any insurance proceeds therefc:. if a pantof THE PROPERTY shall
be lost. Ph}‘k’"f&%j_ oyed through condemnation, the Borrower will prompady restore, repair or alter the remaining
property in 2 manmef sauslacony w the Notebolder**
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except in accordance with para. 1.12 hereof
1.07 Transfer of Property. The Borrower shall not sefl, convey, traasfer, leasoipr urther encumber any ingrcst?n of any parn
of THE PROPERTY. nor shall a voluntary sale, pledge or other transfer of the beneficial interest in Borrower be effected, without
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*unless to do so would have no material adverse effect upon the
lloteholder's security.

**See Rider 5. /
tk%Gee Rider 6. 3
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