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Uxiroay Covexaxys. Borrower and Lender covenant ard agree as follows:

1. Payuexrt oF Prixapar axp Inteepesy. Borrower <hall prompaly pav when due the principal of ard interest «n the in-

debtedness evidenced by the Note, prepayment and Lite chirges & provided in the Note, 20d the prircipal of 2nd interet onoany
Future Advances secured by this Mortgage.

2. Fuxos ror Taxes axp Insuraxce. Subiect to apphicalle hiw or to 2 written waiver by Lender, Borrewer shall pay 1o
Lender ¢n the day monthly installments of principal and interest are payable under the Ncte, until the Ncte is puid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may zttain priceity ¢ver this Mongige, and ground
rents on the Propenty, if any, plus one-twelfth of yearly premivm installments for hazard insurince, plus cretwelfth of vearly pre-
mium installments foe merigage insurance, if any, 21l as reasopably estimated initidly and from time ty time by Lender ¢n the basis
of assessments and bills and reasonable estimates thereof.

The Funds sh2ll be held in an institutkn the depesits ce acovunts of which are insured or puiranteed by a Federal or state
agency (including Lender if Lender is such an ingtitution). Lerder shall apply the furds 19 pay said taxes, assessrments, inmuinance
premiums and ground rents. Lender may not charge for so holding and apphing the Funds, amilyzing 2id acoiuny, «r verifyirg and
compiling said ascessments and bills, unless Lender pays Birroner interest <n the Funds and applicable hiw permits Lender to make
such a charge. Borrower and lender may agree in writing 2t the tme of execution of this Merigage that interest ¢n 1be Fueds shill be
paid to Borrower, and unless such agreement is made cr applicable law requires such interest th be paid, Lender shall not te required
to pay Botrower any interest or eamnings on the Furds. Lender shall give to Berrower, withcut charge, 2n annual acccunting of the
Funds sthewing credits and debits to the Funds and the purmpse for which each debit o the Funds was made. The Furds are pledgeld
as addincnal security fir the sums secured by this Mortgage.

If tke amcunt of the Funds held by Lender, t-gether with the furure mvnthly installrents of Funds pavable price 1o the
due dites of taves, assessments, insurance premivms acd grcurd rents, shall exceed the amurt required to pay said taxes, ascess-
ments, insurance premiums and ground rents as they fall due, such excess shall te, at Borruwer’s cptiin, either promptly repaid to
Borrowsr or aedited to Borrower on meonthly installments of Furds. If the amcun: of the Funds held by Lender shall not be
sufhcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower <ha!l pay to Lender any arccunt
recessary to make up the deficiency within 30 duys from the dite nonice is ruiled by Lender to Borrower requesting payoent theredd.

Upon payment in full of all sums secured by this Monigage, Lender shall prompdy refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

0o later than immediately prior to the sale of the Propenty of its acquisiticn by Lender, any Funds beld by Lender at the time cf
applicaion as a credit ageinst the sums secured by this Mongage.

3. Arriscatios ofF PavsiExys. Upless applicable Liw prnides otherwise, all pevments received by Lender under the Note
and paragraphs 1 and 2 bercof shall be applied by Lender first in paymert of amcunts payable 1 Lender by Borrower under paragraph 2

bereof, then 10 interest pavable cn the Nete, then 1o the principul of the Nete, 20d then to interest and principal oo any Future Advances.

1. Cuazces; Liess. Borrewer shall pay 20l taxes, 2usesments and other charges, fines and impuositicns atmibutable to the
Property which may artain a priority over this Mertgage, and leascheld puyments <@ ground rents, if any, in the manner provided
under paragraph 2 herecd cr, if not paid in sch minner, by Bomower muking payment, when due, directdy 2 the payee therecf.
Betrower shall prempely fumich to Lender all Notices of zmcurts due urder this parzgraph, and in the event Borrower shall make
pavment directly, Borrower shall prompdy furnish to Lender receipts evidencing such payments. Borower shall prompily discharge
any Ben which has pricrity over this Mortgage, provided, that Borrower shall nct be required 1o discharge any such ben so boog as
Bocrower shall agree in writing to the payment of the clligarion swccuzed by such ben in 2 manner «cceptable to Lender, o shall in

good fiith centest sach ben by, or defend enforcement of sixch Eea in, Jeg:l proceedings which cperate 1o prevent the enforcecent
of the ben or ferfeiture of the Property ot aox pant thereck.

5. Hazaep Issumance. Borromer shall keep the improvements paw existing or Lereafier erected ¢n the Preperty insured
againt kss by fire, hazards included within the term “extended crierage,” and such ciber hazards as Lender may require and in sxch

amourts and for such pericds as Lender may require; provided, thet Lender shall nct require that the amount of such coverage exceed
that ameunt of coverige required to pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lender; provided, that cuch
approval shall not be unreasonably withkeld. Al premiums cn irsuramce pelicies shall be paid in the manner provided under para-
graph 2 bereof or, if not paid in such macner, by Botrower miking piyment, when due, ditectly to the insunince carsier.

All insurance policies and renewals thereof shall te in Frm acceptable to Lender and shull include 2 standard martgage
clause in favor of and in form acceptable 1 Lender. Lender shull huve the right 1o hold the policies and renewals thereof, ard
Besrower skall prompdy furnish to Lender all renewal notices and all receipts of paid premivms. In the event of boss, Boorower shall
give prampt potice 1o ke insurarce camier and Lender. Lender may make proof of biss if oot mude peomptly by Borrower.

Unless Lender and Borrower ctherwive agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such retorati:o o repeir is ecuremically feasible and ke security of this Morigage s oot thereby
impaired. 1f soch restoration of repair is pot econcmically feasble o if the security of this Morgage would be impaired, the insur-
ance proceeds chall be applied 1o the sums secured by this Mrogage. with the excess, if any, pid to Berrower. 1f the Properts
is atandoced by Bonmower, o if Bosrewer fails to respord to Lecder within 30 days from the date notice is muiled by Lender t»
Berrower that the insurance camiar offers w0 ste 3 chim Fu insurance benefits, Lender is autherized to collect 20d apply the insur-
ance proceeds at Lerder’s cption either to restration o repuit ¢f the Property o to the sums secured by this Mortgage.

Elnless Lender and Borrower ctherwise agree in writing, any wuxch application of preceeds 1o principal shall nct extend o
pstpeoe the due date of the monthly insullments referred to in paragraphs 1 and 2 berenf or change the amcunt of such imtalimente
If under paragraph 18 keveof the Preperty is acquired by Lender, all right, titde ard interest of Burower in and to any insurance

pobcics and in and 1o the proceeds thered resuking from damage to the Property prior 10 the sale of 20quinition shall pass to Lender
10 the extent of the sums secured by this Mortgege immedintely price to such dale of icquisitvn.

6. Presravamios asp MausTeExaxce of Prorinry; Liavenoips; Coxposnsross; Praxxes Uxyr Deveropstexts. Borrossar
shall keep the Property in good repair and shall nct commit waste o permit imyairment o etervtation of the Propenty and shal)
comply with the provisicas of any lease if this Mortgage is ca a kasehold. 1f this Mertgige & o 2 unit in 2 condeminfum < 2
plarned wnit devekpoent, Bomower shall perfarm 2l of Borr war’s bbgatin under the decliraticn ¢ oovenants creating of govern-
ing the ood:minfum of plinced unit develgoent, the bylaxs and regulat os of the cendainium o plinred unit desel poent,
1od constituent documents. If 2 condeminfum cx plinned ovnit development rider is executed by Borrower and recuorded together
with this Mongage, the cuvenants and agreements of such rider chall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Montgege as if the rider were a2 pant herecd.

7. ProticTion ofF LENDER'S Stcummmy. If Betrower fails to pedform the covenants and agreements contzined in this Meatgage,
of if any action o proceeding is cummenced which materally affects Lender’s interest in the Property, induding, but nat hEmited b,
cwmizent domain, insclvency, code enfoccement, ¢t armangements of proceedings inveliing 2 bankrupt « decedent, then Lender at
Lender's cpticn, vpon notice 10 Bormewer, may make such appearanes, doburse such sums and tike sich xtin as is necessary 1y
proesct Lender's interant, incloding, but nct Lmited to, distur<rment of reasonable attcmey’s fees ard entry upon the Propeny o
make tepairs. 1§ Lender required merigige insurance as 2 cenditien of making the lean secured by this Morgage, Brorrower shall
pey the premiums tequired to maintain such insurarce in effect until such time as the requirement for such insurance terminates
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