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I. Payment oF Prixcrar avp Ixteresr. Borrewer chall promptly pay wken due the principal of and intret <o the in-

debtedness evidenced by the Nete, prepayment and late charges 25 provided in the Note, and the principal of and istcrcst <n any
Future Advinces secuzed by this Mortgage.

Usxirory Covexants. Borrower ard Lender covenint and agree as folloas:

‘ : R
2. Fuxps ror Taxys anp Insuraxce. Subject to applicable Liw or to a2 written waiver by Lernder, Borrower shall pay ’
Lender cn the day monthly installments of principal and interest zre payable under the Nete, until the Note is pid in full, 2 sum 7
(herein “Funds™) equal to cnetwelfth of the yearly taxes and zssessments which may anain pricrity ever this Mortgage, and ground ‘ 2
rents on the Property, if any, plus cnetwelfth of yeurly premium installments for hazard insurance, plus creowelfth of yearly pre-
: mium iostalliccnts fof morigige insurande, if any, all a5 reascnsbly osimaned initally szd from fime to dime by Lendir on the basis
of assessments and bills and reascnable estimates thereof.
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The Funds shall be held in 2an instituticn the deposits or accounts of which are insured ¢r gueranteed by a Federal o snate
agency (including Lender if Lender is such an instirarizn). Lender thall apply the funds 1 piy said taxes, assessments. insurance 3 1 .
premiums and ground rents. Lender may not charge for so bolding and applying the Funds, an:zlyzing =id acccunt, «r verifying and
compiling said assessments and bills, unless Lender pays Borrower inzerest cn the Funds and applicable hiw permits Lender to make :
such a charge. Berrower and kender may agree in wiiting at the time cf exevution cf this Mcrtgzge that interest ¢n the Funds shall be H o
p2id to Borrcwer, and unless such agreement is made oz applicable law requires such interest © be paid, Lender shall ot e reyuired ! b

1

to pay Berrower 2ny interest or eamings cn the Funds. Lender shall give to Bormwer. without charge, an annual acccuntng of the

Funds showing aedits and debits to the Funds and the purpese for which each debit 3 the Funds was made. The Furds are pledged
as 2dditional security for the sums secured by this Mortgage.

If the amcunt of the Furds held by Lender, togetber with the future menthly installments of Funds payable pricr to the :r
due dites of taves, aseesements, insurance premiums asd ground rents, shall exceed the zrcunt requited to pay wid taves, assess- _ i
ments, insurance premiums 2nd ground rents as they fall due. such excess shall te, 2t Borrower’s opticn. cither prompdy repadd to : )
Borrower o credited to Borrower en monthly installments of Funds.

If ke amcunt of the Funds Eeld by Lender shall net be K
sufficient to pay taxes, assessrents, insurance premiums and grourd rents 2s they fall due, Burrower <hall poy to Lender any amcun:

necessary to make up the defciercy within 30 duys fr.m the dite nctice is mited by Lender to Borrower requesting payient therecf.
Upon payment in full of ail sums secured by this Mortgage, Lender shall premptly refund 1o Borrower any Furds beld by
Lender. 1f under paragraph 18 kerecf the Property is so3d or the Propeny is cthenvise acquired by Lender, Lender shall apply,

no lazer than immediately prict © the sale of the Property or its acquisition by Lender, any Funds hel by Lender at the dme cf
applicaticn as a2 aredit against the sums secured by this Morgage.

3. Aprpicatiox oF Pavsexts. Unless applicable Liw provides cthenwise, all payments received by Lender under the Nete
and paragraphs 1 and 2 kercof shall be applied by Lender first in pasmert of amounts payabk to Lender by Borrower under parazgraph 2
hereck, then to interest payable cn the Nete, then to ke principel of the Ncte, 2nd then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Begrower shall pay 2ll taxes, assescmments and cther charges, fines and impositicns anributable to the
Property which may attain a poority over this Madtzage, ard Jeasehold reyments oo ground reats, if any, ia the minrer provided
under paragraph 2 herecf cr, if rt pid in such menner, by Borrower muking peyment, wken due, dizectly 2 the payee thereck.
Borrower shall promprly fumish to Lender all Natices of amcunts due urder this paragraph, and in the event Buaower shall make
payment directly, Borrower shall promptly fumish 1o Lendir receipts evidencing such payments. Borrower shall promply dischurge .
any Lien which has pricrity cver this Monigage, provided, that Berrower shall nct be required to discharge 2oy such Len so koog 2s ¢
Borrower shall agree in writing to the payment of the cligaticn sccured by such Een in 2 manner aviepable 1o Lender, or shall in :

good faith contest such Yen by, cr deferd enforcement of sixch Een in, legal proceedings which cperate 1o prevent the enforcement
of the Len or forfeiture of the Property or any pant theredf.
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5. Hazaxp Issumaxce. Borrower shall keep the improvemdnts mcw existing cr kereafier erected ¢n the Preperty insured
againt kss by fre, hazards included within the term “estended cviverage,” ard such cther hazacrds as Lender may require ard in such

amounts and for such pericds as Lender may require; provided, that Lerder shali not require that the amount of such coverzge exceed
thit amount of coverzge requized to pay the sums secured by this Mong:ge.

The insurance carrier providing the insurance shall be checen by Berrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof o, if nct paid in such manner, by Burower making payment, when due, direcily to the insurarce carrier. {
All insurance policies and renewals therecf shall te in form scceptable to Lender and shull ilude 2 standird mertgage i
clause in Faver of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals therecf, ard :
Borrower shall prompdy furnish to Leoder all renewal nctives and all receipts of paid premiums. In the event of Jns, Borrower shall
give prompt notice 10 the insurance cammier and Lender. Lender may meke proof of boss if not made prompidy by Borrower,
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Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied 1o restoration o repeir of the
Property damaged, provided such restoration o repair is eccromically feasible and the security of this Morigage & not thereby
impeired. If such restoration or repair is not ecncrmically feasible oo if the security of this Mortgage would be impaired, 1he incur-
ance proceeds shall be applicd to the sums secured by this Mcrtgage, with the cxcess, if any, pad to Bomower. If the Property
is atandoned by Borrower, ot if Borrower fails to respord 10 Lerder within 30 days from the date notice is tuiled by Lender ta
Borrower that the insurance arrier offers to set¥e a chim for irsurance benchis, Lender is authcrized 1o collect and apply the insur-
ance proceeds at Lender's option either 1o restoration of repair of the Property or to the sums secured by this Moagage.

Unless Lender and Borrower ctherwise agree in writing, any sech applicticn of proceeds to principal shall oot extend oc :
posipone the due date of the monthly installments referred 15 in paragraphs 1 and 2 herecf or change the amournt of such inctallments. :
If under paragraph 18 berec the Property is acquired Ly Lender, all right, titde acd interest of Bowtewer in and 4 any insurance ¥
policies and in and 1o the proceeds thereck resulting from darzage to the Propenty prios 13 the sale o acquisiticn shall pass to Lender
1o the extent of the sums secured by this Mortgege immediazely price o such sale of zcquisition.

6. Preseavariox asp Mastisasce of Peorerty; Leasenoips; Covvommauss; Prasyen Ustr Deverorsesss. Beorrower
shall keep the Property in good repair and shall nut commit waste ¢ permit impairment o deterination of the Property and shall
comply with the prosisicns of any lexe if this Mortgage is ¢n 2 leasebedd. If this Mirtgzge & 0 2 vnit 0 2 cedominium «c 3
plinned unit devel:pment, Borrower shall perform all of Bommower’s ebligation under the declirativn or covenants creating o govern-
ing the cond minfum cr planned unit develipment, the bylaws 2nd regulaticns of the wndiminium ¢r plinced unit develcpment.
and constituent documents. If 2 condominfum o plinned unit develcpment rider s exccuted by Borrower and recorded together

with this Mostgage, the covenants and agreements of such rider shail be incerporated into and shall amend acd supplement the cov-
enants and agreements of this Mongage as if the nder were 2 part bereof.
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7. Protecrion oF Lexoer's Szcunty. If Borower fails to perform the cuvenants and agreements contained in this Motgige, I
ot if any activn or preveeding is commenced which materially affects Lender’s inzerest in the Propesty, incheding. but not limited to,
cminent durmain, insolvency, code cenforcement, cr armangements <r proceedings invohing 2 bankrupt o decedent, tten Lender 2t
Lender’s cpticn, upen notike 1o Borrower, may make such appearances, dikbune such sums and ke such actvn 25 is pecesaary to
'4 pretect Lender’s interest, including, but mt limited to, disbursement <f reascmable attomey’s fees and entry upen the Propeny
make repairs. If Lender required mcrtgige insurance as a conditicn of making the loan wevured by this Murgage, Borrower shall
pay the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance terminates
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