— = e o —

- “lv'""—L,ﬁ.;&-_:-:f;:.i*'as;;’f:r,f-. R

e dnpleod N 1 W

ST AT w

501436 «::1069

Usiroryt Covesaxis. Borrower and Lender covenant and agice as fellons:

1. Pavmext oF Prixcipar axp Isterest. Borrower shall prompdy pay when Jdue the principel of and interwt on the in-

debtedness eviderced by the Note, prepayment and late charges as provided in the Nete, and the principal of ard interest <n any
Future Advances secured by this Mortgage.

2. Fusps ror Taxes axp Insuraxce. Subject to applicable Liw er 0 2 written waiver by Lender, Borrower shall pay o
Leoder on the day monthly installments of principal and intezest are payitle under the Nute, untl the Nete is pid in full, a sum
(kerein “Funds™) equal to cnetwelfth of the yearly tanes and assessments which may anain priority ¢ver this Meortgage, and ground
rents on the Property, if any, plus one-nwelfth ¢f yearly premium installents for hazard insurance, plus cretwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lerder on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits of acoounts of which are incured or guaranwed by a Federal or sute
agency (incheding Lender if Lender is such an institutiin). Lender shall apply the funds 1o pay said tanes, assessments, insunnce
premiums 2nd ground rents. Lender may it charge fir so bolding 2nd applying the Funds, analyzing «id acoount, «r verifying and
compiling s3id assessments and bills, unless Lender pays Borrower increst ¢n the Funds and appliceble Law permits Lendsr to make
such a charge. Borrower 2nd Yender may 2gree in writing at the time of execution of this Mortgage that interest ca the Furds shall te
paid to Borrower, and unless such agreement is made or applicable liw requites such interest to be poid, Lender chall not ke required
to pay Borrower 2ny intercst or earnings on the Funds. Lender shall give to Borruwer, without charge, an aznual 2cccunting of the
Funds shcwing credits and debits to the Funds and the purpse for which each debit to the Funds was rade. The Furds 2re pledged
as additional security for the sums sevured by this Mantmage.

If the amount of the Funds held by Lender, tugether with the future monthly installments of Funds payable prior to the
due dites of tazes, assessments, insurance premiums and grourd rents, shall exceed the amount required o pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Burower's eption, either prompily repad 1o
Borrower or aedited t> Bortawer cn menthly instalments of Furds. 1f the amcunt of the Funds keld by Lender shall mt be
sufficient to pay taxes, assesements, insurince premivms and grourd rents as they fall dee, Borrower shall pay to Lender any amcunt
Recessary to make up the debiciency within 30 days from the dite notice is muiled by Lender to Bomowsr requesting payment therecd.

Upon payment in full of all sums secured by this Mustgage, Lender shall prompdy refund to Ecricsver any Funds beld by
Lender. 1f under paragraph 18 hereof the Property is sold o the Prepenty is othenwise acquired by Lender, Lerder shall apply,

0o liter than immedistely prior 8 the sake of the Propenty of its acquisition by Lender, any Funds held by Lender at the time of
applicatizn as a credit against the sums secured by this Montgage.

3. Arricanox of Pavsexts. Unless applicable hiw prnides othenwise, 2ll peyments received by Lender under the Nwe
and parzgraphs | and 2 kereof shall te applied by Lender first in payment of amounts payzble to Lender by Bormower under paragraph 2
herecd, then 1o interest pavable cn the Nete, then to the principal of the Nete, 2nd then 1o inzerest 2nd principe] ca any Fornure Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, assessrments and cther charges, fines and impositicns attributable the
Property which may attain 2 priority oxer this Mortgage, ard keasehold puyments oo greund rents, if any, in the manner provided
under paragraph 2 heredf cr, if not paid in such mipner, by Bormower meking payment, whken due, directly to the payee therecf.
Borrowver shall promptly furnish to Lender all Notices of amcunts due urder this parsgraph, and in the event Bormower shall make
payment directly, Borrower shall prompdy fumish to Lender receipts evidencing such payments. Borrower shall prempdy discharge
any Lien which bas priotity over this Mungage; provided, that Burewer shall nct be regquired to discharge any such ben so bng as
Borrower shall 2zree in writing to the payment of the obligaticn secured ly such lien in 2 manner accepuble to Lender, or shall ia

good faith contest such lien by, ot defend enforcement of such lien in, kgal proceedings which cpemate to prevent tke enforcement
of the Len or forfaiture of the Property or any part thereof.

5. Hazazp Ixsumasce. Borrower shall heep the improvemments mow existing of bereafter erected ¢a the Prcperty insured
against koss by fire, hazards included within the term “extended coversge,” and such cther hazards a5 Lender may require znd in such

amourts and for such pericds 25 Lender may require; provided, that Eender shall nct require that the amount of such coverage excend
that amcunt of coverage required to pay the soms secured by this Mongige.

The insurance carrier providing the insurance shall be chicen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums on irsurance policies shall te paid in the manner provided under pana-
graph 2 bereof or, if net paid in such manner, by Borromer making payment, when due, directly to the insurarce carrier.

All insurance policies and repewals therecf shall te in Fom acceptible to Lender and shall include 2 standard mortgage
chause in faver of and in form 2cceptable w Lender. Lender shall have the right 1o hold the policies and renewals therecf, ard
Borrower shall prompty furnish 1o Lender all renewal nctices and all receipts of paid premiums. In the event of boss, Borrower shall
give prompe notice 1o the insurance camrier and Lender. Lender may make proof of buss if pot made promptly by Borrower,

Unless Lender and Bormower otherwise agree in writing. irsurance proceeds shall be applied to restoration or repair of 1ke
Property damaged, provided such restraticn or repair is ecorwemically feastle and the security of this Mortgage is not thereby
impaired. 1f such restoration ot sepair is not eccocmically feasible or if the security of this Morigage would be impaired, the insur-
ance groceeds shall be applied to the sums secured by this Montgage, with the excess, if any, pad © Bomrower. I the Propenty
is atondooed by Borrower, or if Borrower fiils 1o respord to Lender within 30 days frem the date nctice is maiked by Lender to
Borower that the insurance carrier offers to sende 2 chim fcr insurance benefits, Lender is autborized 10 collect and apply the insur-
ance proceeds 2t Lender's option cither 1o restoration ot repair of the Property o to the sums secured by this Mortgage.

Unless Lender and Borower ctherwise agree in writing, any such applicaticn of proceeds to principal shall nct extend or
pustpone the due date of the moothly installments referred to in paragrapks 1 and 2 bereof or change the amount of such installments.
If under paragraph 18 berecf the Property is acquired by Lender. all right, tide and interess of Borrewer in and to any insurance

policics and in and to the proceeds therecf resulting frem damage o the Propeny prior to the sake or acquisition shall pass t> Lender
to the extent of the sums secured by this Mortgage mmedirtely price to axch sale o acquisition.

6. PassEavamiox anp Muntexaxce of Prorirty; Leacenotps; Cosposuniuss; Praxsen Uxit DEvEropsiexTs. Bortower
shall keep the Preperty in goed repair and shall nit commit waste cr permit impairment or deterioraticn of the Property and  shall
comply with the provisions of any leae if this Mortgage is on 2 leasebcld. If this Morigage is ¢o 2 unit in 2 coodominium of 3
plinned unit development, Borrower shall perform all of Bormrower’s cbbpaticn under the declaration orf ouvenants <reafipg of BLCIR-
ing the condominium or planned unit development, the by laws and regulavins cf the ceodeminium o plinned unit dexelpment.
and constituent docurxnts. I 2 coodeminium o planned unit development rider is executed by Bemower and recurded together

with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
coants and agreements of this Mongage as if the rider were a pan berecf.

7. ProrEcTiON oF LEnpER’s SEcuriTy. If Borrower fails to pesform the cuvenants and agreements contained in this Mortzage,
or if any action of proceeding is commenced which materially 2ffects Lender's interest in the Property, including, but not Emited t,
eminent domain, insolvency, ccde enforcement, or arrangements of froceedings invihing a bankrupt o decedent, then Lender 2t
Lender’s ¢pticn, upen notice o Borrower, may make sich appearances, disburse such sums and tike such actikn 25 iIs nevessary 1o
pretect Lender's interest, including, but not kimited to, diskursement <f reasonable attcrney’s fees and entry upen the Prpeny to
make repairs. I Lender required mortgage insurance as a cenditicn of making the loan secured by this Muatgage, Borrower shall
pay the premiums required to mairtain such insurance in effect undl such time as tke requirement for such insurance terminaes
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