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Usitroast CovEnssTs. Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest. Bocrower shall prompily pay when doe the principal of and interest on the )
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Moctgage.

2. Funds for Taxes and Insurance. Subject to applicable law of 10 2 written w

aiver by Lender, Borrowner shall pay . p—i—uy .
10 Lendec on the day monthly installments of principal and nterest are payable under t

. i H

he Note, until the Note is paid in full. : _i{’
a sum (hercin “Funis™) equal to coe-twellth of the yearly tares and assessmeents which may attain pricrity over this —
Movtgage. and ground reats on the Property, if any. plus cae-twelfth of yearly premium installments for hazard insurance. i

plus one-twellth of yearly premivm instaliments for mortgage insurance. if any. all as reasonably edtimated initially and from
time 1o time by Eender on the basis of assessments and hitls and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts o

{ which are insured or guaranteed by a Federal of ) { ‘i :i
state agency (including Lender if Lender is such an institution)} . Lender shall apply the Funds 1o pay said 1axes, 35s€5Sments, : P :
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said aucount, . ! (18]
of verifying and compiling said assessments and bilks, unless Lender pays Borrower interest oo the Funds and applicable law ]
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of ewecution of thi Ta .
Mortgage that interest oca the Funds shall be pawd to Borrower., and unkss such agreement is made or apphcable law
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest of earnings on the Funds. Lender S
shall give to Borrower, without charge. an annual accounting of the Fumds show ing credits arad debits 10 the Funds and the ‘

purpose for which each debit to the Funds was made. The Funds are pledzed as additional security for the sums secured
by this Mottgage.

If the amoaunt of the Funds held by Lender, together with the future moathly installments of Funds payable prior to ‘i

the due dates of 1a16s, assessMEnts, insurance premiums and ground rents, shall exeend the amount required to pay said taves,
assessments, insurance premiums and ground reats as they fall doe, such evcess shall be, at Borrower's option, ¢ither
prompily repaid to Borrower or credited 1o Borrower oa monthly instaliments of Funds If the amount of the Funds
held by Lender shall pot be sufficient 1o pay taies, assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lemder any amount pecessany 10 make up the Jdeficiency within 30 days from the date nalice is mailed
by Leoder to Borrower requesting payment thereof.

Upon paymest in full of all sums secused by this Mortgage. Leader shall prompily refund 1o Borroaer any Funds "
beld by Lender. If under paragraph 18 bereof the Progerty is sold of the Property is othersise acquired by Lender, Lemder
shall apply, no Fater than immediately priot 10 the sak of the Propery of its acquisiticn by Lender, any Funds held by
Lender a1 the time of applicatica as a credit against the sums sevured by this Morngage.

3. Application of Paymeats. Unless applcable law provides otheruise. all payments received by Lendzr umler the
Ncte and paragraphs 1 and 2 bereof shall be applid by Lender first in payment of amounts payahle to Lender by Borrower *
under paragraph 2 hereol, thea to interest payable on the Note. then to the principal of the Note, and then to interest and 3 3
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves, assessments and ocher charges. fincs and impositions attribatable 10
the Property which may attain a priocity over this Morigage, and leasechold payments or ground reots, if any, in the manner
provided under paragraph 2 bereof or. if not paid in such manner, by Borroaer making payment, when due, &rectly to the
payee thereof. Borroaer shall prompddy furnish to Leader all notces of amounts doe under this paragraph, a=d in the event

Bocraraer shall make payment directly, Borrouer shafl prompily furnish 1o Lender receipts ovidencing such payments.
Bocroaer shall promptly discharge any lien which has priority over this Morigage; provided, that Borrower shall oot be
required to discharge any such fien so koag 25 Borroaer shall agree in writing to the payment of the obligatioa secured by
soch lien in a manser acceplable to Lender, o shall in good faith coatest such lien by, or defend enfor

cement of such lien in,
Yegal proceedings which oferate to prevent the enforcement of the ben or forfeiture of the Properly of any part thereol.

S. Hazard Isssrance. Bommoaer shall heep the improvements noa exnting o hereafter erected oo the Property insured
against loss by fire, hazards inchuded within the term ~evtended coverage™. and such other hazards as Lender may require
and in such amounts and for suh periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mostgage.

The insurance carrier providing the insvrance shall be chosen by Borower subject 10 apperoval by Lender; provided,
that such approval shall oot be unreasonably withheld  All premiums ca insurance policies shall be paid in the manoer
provided under paragraph 2 bereof of, if not pad in such manner, by Borrower making payment, when due, directly to the
insurance CaImier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall inclode a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policics and renewals thereot,
and Borrower shall prompily furnish to Lender afl resewal notices and alt receipte of paid premiums. In the eveat of boss,

Borrower shall give peompt mtice 1o the imsurance carrier and Lender. Leoder may make prood of loss if oot made prompily
bty Borrower.

Ualess Lender and Borrower otheraise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair s ecooomically feasible and the security of this Mertgage is
not thereby impaired. 1f such restoration or repair is not cconomivally (casible o if the secunity of this Mostgage would
be impaired, the insurance proceeds shall be applied 10 the sums secured by this Morigage, with the excess, if any, pad
to Borrower. I the Property s abandoned by Borrower, or it Borrower faits to respond to Lender within 30 days from the
Jate notice is mailed by Lender to Boerower that the insurance camikr offers to setile a claim for insurance benefits, Lender
is authorized 10 collect and apgly 1be insurance proceeds at Lender's opticn aithes 10 restoration or repair of the Property
or o the sums secured by this Mortgage.

Unless Eender and Borrower otherwise agree in writing. any such application of proceeds to
o postpone the due date of the monthly mstallmen
such instaltments. If under paragraph 18 hereof the
in and 10 any insurance policies and in and to the pr
or a2cquisition shall pass 1o Lender 1o the extent of
2cquEsition.

6 Presenration 3ad Maintenance of Property; Leaseholds; Coadominiwms; Fhasned Unit Developments. Borrower
shall keep the Propesty in good repair and shall pot commit waste of
and shalt comply with the provisicns of any leasc if this Mongage s oo a kaschold I this Morigage ks 0n a ot in 2
coadominium o 2 planoed enit development, Borroaer shall perform all of Borrowers cbligaticns under the declaration
of covenants creating of governing the coodominivm or planned unit development, the by-Jaws and regulatioas of the
coadominiom or planned unit development. 2ad constitueat documents. 1f a condominium or planned vnit develepment g
rider is executed by Borrower and recorded together with this Motgage, the covenants and agrecments of such rider H
shallbcincorpuncdinloandshanamcndandsuppkrmmmcco\emmsandagrccmcntsohhisMongzgeasiflbcrida '
were a2 part hereof.

7. Protection of Lender’s Security. If Bosrower fails

principal shafl not extend ‘ .
ts referred to in paragraphs 1 and 2 herecf of change the amount of :
Property s acquired by Lender, all right, titie and interest of Borrower
aceeds thereof resulting from damage to the Property prios 1o the sale
the sunms secured by this Mortgage immediately prior to sach sale or
‘s
i

permit impairment or deterioration of the Property

to perform the covenants and agreenxents coalained this
Mocigage, of if any xtion of procecding © commenced which materially affects Lender™s interest in the Propedty,
including. but not Emited to, cminet domain, insolvency. code enforcement, O arrangements of proceadings involving a

tankrupt of decedent, then Lender at Lender’s option, upos notice to Borrower, may make soch appearances, duburse soch

smns and take such action as s pecessary o protect Lenders interest, inchadiag. but not Emited to, disbursement of
reasocable atiorney’s fees and entry upoa the Propenty to make repairs. B Lender required motigage insurance as a
conditicn of making the kean sccured by this Morigage. Borroaer shall pay the premiums required fo maintain such
insurance in cfect untd such time as the reguremcat for soxch insurance terminates in accordance with Borrower's and
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