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Untrolm COYENANTS. Borrower and Lender coverant and agres s flicw s .

1. Paymeat of Priscipsd and Intecest. Borrower shall promptls rav wher [ 2 vva o =2t of «nd iaterest on the
indebtedness evidenced by the Note, prepayment and late charges s« ; rov ded o0 cre ootz oag ke o1 pal of and interest
on any Puture Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applicabiz jaw o e o oot ndzs B aer shall pay
to Lender on the day monthly instaiiments of principal snd interest erd patvs - oade -be -6 oot the Note s paid in full,
& sum (herein “Funds”™) equal to one-twellth of the scarls taves and Lo cswnents whe boany attain protity over this
Mortgage, and ground rents on the Property, if znv. , Tis e twelfth of yoa:iv preom oasiatinoents for hazard insurance, i
plus ope-twelfth of yearly premium installments for . crigage mnsurance. of any, al! a: rezwesohiv sshmated initially 2nd from :
time (o time by Lender on the basrs of assessmicits and Fills and reasonshle st niates thereof ‘ @

The Funds shall be hetd in an institution the dep-rits or accounts o wh _hoare ronred o1 auan nteed by 2 Federal or I
state agency (including Lender if 1 ender 1s such an institution) 1 ender shali appiv the Funds to pav said taves. assessments, R
insurance premiuns and gicund rents Eender may not charge tor wn Falding -d sppheae the Funds, snal aing said account, T oADt
or verifying and _ompiling said assessments and bills, unlcss T ender pavs Borsooaer interest on the Fun is and applicable law
permits Leuder tc make such a charge Boriower and lender iray agree o wrilre at ihe tone of exccution of this AVe )
Mortgage that interest on the Funds shall be paid to Borromer, and unless such agreement i made or applcable law l

requires such interzst to be paid, Lender shall not be required to pay Borfower any terest or earnings on the Funds. Leader
shall give to Borrower. without charge, an annual accounting of the Funds showing vredits and debits to the Funds and the
purpose for which each detit to the Funds was made. The Funds are pledged ay additional sccunty for the sums secured
by this Morigage.

If the ameount of the Funds held by Lender. together with the future monthly nstaliments of Funds payable prior to
the due dates of ranes, assesements, insurance premiums and ground reats. shali exceed the amount required (o pay said taxes,
assessments, insurance premiums and ground rents as they fall due such excess shall be. at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds I the amount of the Funds
held by Lender <hall not be sufficient to pay taves. assessments. fnsurance ptem:rms znd ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiencs within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof

Upon payment n full of all sums secured by this Morigage. | ender <hall prompilv retund to Borroaer any Funds
held by lender. If under paragraph I8 hereof the Property 1s sold or the Properny 1s otherwice acqunred by Lender, Lender
shall apply, no later than immediately prior to the sale of the Preperty or ate acquisitien by Tender, any Funds held by
Lender at the ume of application as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless apphicable law provides otherwise ail payments received by Lender under the
Note and paragraphs | and 2 hereo! shall be applied by Lender first in pasmer? of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <nali pay al! taves asscsamierts wnd crher Charges fimes and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and leasehold payments or geound rents, if any. in the manoer
provided under paragraph 2 Fereof or of not pard in such manner. by Borroaer making pavment. when due, directly to the
payee thereof Borrower shall prompily furnish to Lender ali notices of amesints due under this paragraph, and in the event
Borrower shall make pavment directiv, Borrower <hall prempthy furash to fender receipts evidencing such payments.
Borrower shall premprly discharge any i'en which has prionty over this Mortgage: provided. that Borrower shatl not be
required to discharge any such hien <o long 2¢ Borrowet shall agree i arniting to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, . : shall in good fuith contet such hen by, or defend enforcement of such lien in,
legal proceedings which operate 1o prevent the enfercement of the Len or forfeiture of the Property or any part thereof.

5. Harard Insorance. Borrower <hall heep the impronements now evsnng or hereafter erecied on the Property insured
against loss by fire. hazards included withn the term “entended coverage’. and such ather hazards as Lender may require
and in such amounts and for such period: a< I ender miay require: pros:ded. that Eender shall not require that the amount of
such coverage exceed that amount of conerage required 1o pay the samis ectired by this Mortgage.

The insurance carrier providing the incurance <hall be (hawen by Borrower subject to approsal by Lender; provided,
that such approval shall not be unreasonariv withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paud in such manaer, by Borrower mak:ng payment, when due, directly 1o the
IASUTanNce carrier.

All insurance pohcies amd renewals theroot <hall be in form souepiable to esder and shall inciude 2 standard morigage
clause in favor of and n form acceptable to Lendsr  Dender shall hase the right to hold the policies and renewals thereof,
and Borrower hall prompil: furnish ta Tender all renzaat notices and 3 recerpts of patd prenisms. In the event of Joss,
Borrower shall give prampt notice 1o the mnsiranoe catrrer ond Lender 1 ender may make proel of loss if ot made promptly
by Borrower.

Unless L ender and Borroaer ctheraise avree sooantng insirasie prvecds alt be aprlied 1o restoration or repair of
the Preperty damaged. provided wulh reste rai o reparr s ooco, ity feanble and the security of this Mortgage is
not thereby impa:red It <uch restoralion or repair a8 v e oo sy foaable or af the <ecursty of this Mortgage would
be impaired. the msurance proveeds shall be apphed 1o the coms cecired by this Mortgage, with the excess. if any, paid
to Borrower. 1t the Property 15 ahandoned by Borrower, or 1t Borrower tat's 1o respond to | ender within 30 days from the
date notice 15 marled by 1 ender to Barrawer that the insurange carrrer offers to sett!e a clasm for insurance benefits, Lender
is authorized 1o collect and apply the nsurance proveeds ot 1eader’s option erther to restoration of repair of the Property
or to the sums sccured by this Mortgage

Unless Lender and Borrower otheraise ageee 1in writrg any sovch appiication of proweeds to principal shall not extend '
or postpone the due date of the monthhy incalinients referred o i pareeraphe 1 oand 2 hereof of change the amount of
such installments It under paragraph 18 hereof the Property v acquired by Lender. all right. title and interest of Borrower
in and to any nsurance policies and in and o the pioceeds thereof resuinng from Jdumaee o the Property prior to the sale
or acquisition shall pass te Lender to the extent of the sums secured by thee Muortgage counediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Deaschulde: Condominiumes; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall pot commit waste or pernut imnpamment of detertoration of the Property
and shali comply with the provisions of any lease 1f this Mortgage s on g leaschold  If this Mortgage is on a unit in a
condominium or 1 planned umt development. Barroaer ~hall pertorm uif of Borrower's ohl:gations under the declaration
or covenants creating or governing the condemimum or plosned ant development the by.laws and regulations of the
condominium of planned unit development. and constiticnt Jovumients I o conduminium or planned unit development :
rider is executed by Borrower and recorded togorher with this Mortzage the covensnts and agreements of such rider :
shalf be incorporated 1nte and shall amend and supplement the coverants and sereements of this Mortgags as if the rider
were a part hereof.

7. Protection of Leaders Security. 1f Borrower fails 1o perform the covenants and agreements contained in this q
Mortgage. or if any action or proceeding s commenced which materially atfects Lender's interest in the Property, ;
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including. but not Limuted 1o, emunent domatn, insohver oy wode eaforiemient, or arrenpements or proceedings involving a
bankrupt or decedent. then 1ender at Lenders optien, upon notice v Borraaer, ma make such apjwarances, disburse such
sums and take such action as 15 necessary o protect Leodor’s onterest, inclading. b not himited  to, disbursernent of
reasonable attorned’s fecs and cary vpen the Properiv to miake repaire. B Peader recired mortgage insurance as a
conditicn of making the foan secu-ad by this Moertgage, Borroacor skl pay the prommiums regrored to maintain such
insurance in effect unv! «uch time as ke regurement for such ccsurzace ter~opates oo accordasce with Borrower's and
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