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Hazard 3. Borrower shall keep the improvements now exist- Use of 7. Unless required by applicable law or unless
Insarante ing or hereafter erected on the Property insured by Property Leénder has otherwiss agreed in writing, Borrower

Insurance carriers satisfactory to Lender agalnst
loss by fire, hazards Included within the term *‘extended coverage',
rent loas and such other hazards, casualties, liabllities and contin-
gencles as Lender (ard, if thls Mortgage is on a leasehol, the
ground lease) shall require and in such amounts and for such periods
as Lender shall require. All premiums on Insurance policies shall be
paid, at Lender's option, in the manner provided under paragraph 2
Lereof or in such cther manner as Lender may designate in writing.

All insurance policies and renewals thereof shall be in form accept-
able to Lender and shall include a standard mortgage clause in favor
of and In form acceptable to Lender. Lender shall have the right
to hold the policies and renewals thereof, and Borrcwer shall promptly
furnish to Lender all renewal notices and all receipts of paid premiums,
Al least 15 days prior to the expiration date of the policies, Borrower
shall deliver to Lender renewal policies in form zatisfactory to Lender.
It this Mortgage 15 on a leasehold, Borrower shall furnizh Lender a
duplicate of all such policies, renewal notices. renewal policies and
recelpts of paid premiums if, by virtea of the ground lease, the
originals thereof may rot bte supplied by Borrower to Lender.

In the event of loss, Borrower shall give immediate written notice
to the Insurance carrier and Lerndsr. Borrower herety authorizes and
empawers Lender, &t Lenler's option and in Lender's sole discretion
as attorney-in-fact for Borrower, to make proof of los3, to adjust and
compromise any clalm under irjurance policies, to appear in and prose-
cute any action arising from such insurance policies, to collect and
receive insurance proceeds, and to deduct therefrom Lerder's expenses
fncurred In the collection of such proceeds. Berrawer farther author-
izes Lerder. at Lender's option, (a) to holi the balance of such pre-
ceeds to be used to reimburse Borrower for the costs of reconstruction
or repair of the Preperty or (b) to apply the balance of such proceeds
to the payment of the sums secured by this Mortgage, whether or
not then due, in the order of application set forth in paragraph 3 kereof
(subjact, however, to the rights of the lesscr under the ground lease
If this Mortgage is on a lzasehold). If the insurance procesds are
held by Lerder to be used to reimburse Birrover for the cost3 of rasto-
raticn ard repair of the Projerty, the Property shail bz restorad to
the equivalent of Its criginal conditicn, or such other romlition as
Lencer rmay approve in writirg, arnd Lender may. at Lenders option,
conditicn disbursement of #aid proceeds cn Lender s approval of such
plans and specifications of &n architect satisfactory to Lender, con-
tracter's cost estimates, archilest's certificates, waivers of liens, sworn
statemernts of mechanics ard material men and such other evilence
of costs, percentage completicn of coinetruetion, appucation of pay-
ments, ard satisfaction of liens 28 Lerder may rex--natly require. If
the irsurance proceeds are epplied to the pivment of the suTs secured
Ly this Mortgage, any such epplicaticn of procesis to principal shall
not extenl or postpore the due dale of tha man T
ferred to In piragraphs 1 and 2 ferec! or change 1he 2mount <f guch
installimeants,

If under paragrarh 25 hercof the Propesty I3 3204 o0 the Property
ts acqguaired by Lender, all right, title and in‘sre:t ¢f Borroaer in and
to any :irnsurence Dolicies and unearned premitms therecn ard in and
1o tre proceeds therecf rezultirg from dimage to tha Property prior
to the sale or acquisition ghall pass to Lender.

Preservitlion and €. Borrowaer (i) shall mot terrut Cr eimmit waste
r

Malnterance of Impairrent, or detericration of the Froperty, i}
Property; thail restore or rejair prompily a=1 in a zo>l grd
Leaseholds workmanhke marrer 2l ¢ tt of the Proserty

to the eg.‘valent cf its criy comlitizn, or suck
other condition as Lender mav apfrove §n 7, In e event «f
any damage, injury or loss th-rets, whettrer or ot In .rante [ro-
ceeds are available to cciver in whale or in 72Tt tre ensts of (3

restoration or repalr, (Li) s*2' keep the Propertv, in-luz ng impreve-
ments, fxtures. equipment, rrachanory ond apr L¢3 therern n g
repatr and eha’l replace fixtures, ¢ jo.pment, rascr, 2ery wnld appliar
en the Property when necescary to keep suth rems in goael repur,
fiv) shall comply with all faws, crdirances, Tegulitiing and roguire-
raents of any governmental body s;plicatle to tre Progerty, ard vy
ehall gererally manage &nd tnzintain the Proper'y in a 1-arner to
insure maximum rentals, Neither Berrswer ror any tenant or Gther
pearson ghill remove, demolith or aiter any improvement Row existirg
or hereafter erected on the Property or any hatuire, €quigraent, ma-
chinery or appliance in or on the Property except when incident to
the replacement of fxtures, equiy ment, machinery &1 ap;ooan
ttems of e kind.

It this Mortgage is on a leasehald, Dorrcaer (1) shall comply ath
the provisions of the ground lease. (1 shall Fove drmmaediste wrntiten
netice to Lender of any default by lersor urnivr the groind Loaze
or of any notice recelved by Borrower from such sz.or of any d«ofauit
under the grourd lease by Eorrower, (i) shail toers.ie any oplion
to rernew the ground lease and give written confirnitim therenf to
Lender within thirty days after such o7tizn Lermies exercisable,
{iv) shall give immediale written notice 1o Lernder of the FOMMmence-
mernt of eny remedial Froceedings under the groond fease by any party
thereto and. if rejuired by Lender, shall permit Lenlier as Borriwer's
attorney-in-fact to control and act for Barrower in any rz2ch remelial
proceedings and (v) shali within thirty days after request by Lender
obtain from the lessor under the ground lease and deliver to Lender the
lessor's estoppel certificate required thereunder, if any. Borrower shall
not surrerder the leasehold estate and intercs:s herein mortgaged nor
term!inate or cancel the ground lease creating said estate and interests,
and Borrower ghal! not, without the express writlen consent of Lernder,
alter or amend said greund lease, Borrower covenants end agrees that
there shall not be a merger of the ground lcase, or of the leasehold
estate created thereby, with the fee estate covered by the grourd leace
by reason of saild leasehold estate or sald fee eslate, or any part of
either, com!ing into common ownership, unless Lender shall consent in
writing to such merger; if Borrower shal} acquire such fee estate, then
this Mortgage shall simultaneously and without further action be
spread 80 as to become a lien on such fee estate.

Te3 with

shall not allow changes in the nature of the occu-
Pancy for which the Property was injended at the time this Mort-
Eage was executed. Borrower shall not initiate or acquiesce In a
change in the zoning classification of the Property without Lendars
written consent.

FProtection of & I Borrower fails to perform the covenants and
Lender's agreements contained in this Mortgage, or if eny
Secarity acticn or procesding is commenced which affecta the

Property or title thereto or the interest of Lender
therein, including, but not Mmited to, eminent domain, insolvency, code
enforcement, or arrangements or proceedings invelving a bankrupt or
decedent, then Lender at Lender's <ption may make such appearances,
disburse such sums 2nd take such action &8 Lender deema necessary
to protect Lender's interest, including, but no* I'maited to, disbursemeant
of attorney’s fees and entry upon the Property toc make repairs. Any
arnounts dishursed bty Lender pursuant to this Faragraph 8§, with inter-
€st thereon, shall become additional indebtedress of Borrcwer secured
by this Mortgage. Urnless Borrower and Lender agree o 4ther terms
©of pavment, such amnounts shall be Favable upon notice from Lender
to Barrower requesting pavment thereof, and shalj bear interest
from the date of disbursement at the rate stated in the Note unless
collection from Borrower of interest at such rate would be contrary
to applicable law, in which event such amounts shall besr interest at
the highest rate which may be collected from Borrower under apph-
cable Iaw. Borrower shall have the right to repay such amcuants in
whele or in part at any time. Nothing contained in this riragraph 8
shall require Lender to incdr any ciptnse or do any act.

Inspeciion 9. Leénder may make or causas to be made reasonahble

€nirits upen and inzpections of tha Property during
normal Lusires-s kours,

Bocks and 1). Borrower shall keep and ma=intain &t all timnes
RHecords at lorrower's Address stated tolow, or such otker

piace as Lendar may approve in «riting, ccinplete
rate beo's of a~vunts and records adeguate to retlect Sorre 2ty
Re results of the areraticn of the Froperty and coplea of 2! nrnitten
contracts, leasis and ctrer instruments which 2ffect the Property.
Such boeolis, re-orlds, contracts, leases and cther instrumerts skall be
subjoct 1o examinativn and inspecticn at any reasonable time by
lernder. Unon Lendsr's reguest, Rorrower shall furnish to Lernder,
within ene hurn<red and twenty divs after the end of each fiscal year
¢f Barrvaer. a balasce sheet ard a statement of tncome and exXpenses
of the Property, each in reascrable £etail and cert £ed bty Botrower
ard, if Lerder hall require, by an indeperdent cortited putlic ec-
Csuntant, Borrower sho 'l furnizh at the sar-e time a rert schedule
for the Troperty, ¢:itited by Beorrower, showing the name of sach
tenzrl. and for eath tenant, the space cccupied., the lease expiratizn
date, the rernt payatle and the rent pald.

and aoco

Coendemination il Eerrower autherizes Lender, at Lerler's opticn,
as at*orney-in-fact for Borrower, o ecmmernce, ap-
fear in and preseoute, i Lender's or Borrower's nane, any saction or
protending relating t3 any cendemration or other taking of the Frop-
€riy and to settle ¢r compromise any claim in connection with sueh
corderaration or SU.<r taking. The proczeds of any award or tlafm
for dareces, diret or conseqoertial, in cennection with ary condemna-
tio1 or othor tak.ny ¢f the Prapzoty, or part therecf, or for CChvey-
ances in lleu of <. .ndemrnation, are herehy assigned and shall be pail
ts Lender sulject, if this Mortsage i3 ¢n a leasehold, o the rights
of L.zzar ur-ler toe ground Jease,

Ferrosoor sotherizes Lenler to appiy such awards, procecds or

Iothue deluction of Lender's expenses incurredl in the
ef such amourts at Lender's coption, to restcration or
the Proferty «r to pavment of the sums secured by this
Mortzage, wicther or 6ot then due. in the order of arplication s:t
torth an parzerarth 3 Rereci, with the talance, if any, to Eorrower.
Brrover mgrees te gxacute such further assignment of any awards,
privesds, dipages or clainis emrlsicg in connection with such con-
dernn2tion of Injury a8 iender may require.

Uiniless Eeorrovor and Lender otherwise agree in writing, any
such apptatior o f proreqds to prirzipsl shall nct extend or postjore
the «av date of the moenthly installments referred to in parggraphs
1 and 2 heroot or (hange the amaurt of such Instat'ments.

Horruwer and 12. Frem time to time, without affecting the obli-
Llen Not wation of Berrower or Borrawer's suacessars or as-
Released *Fre to jray the sums sccured by this Mcertgage

ahd 10 cl-erve the vovenants ef Horrower contalned
Perc:n, waithout aecting tha guaranty of any pers:n, corgesation,
Fattnaishin or other entity for padment of the indebledness secured
hereby, and without affesting the lien or priority of iien hercof
vaothe Proeperty, Lerder racy, at Lender's option, witkout giving
netee tu o obtaining the cunzent «f Borrower, Borrower's suc-
€eniors or as gns or of aay junbur lenholder ¢r guarantors, and
withaut Lability on Lencer's pzit, extend the time for payment of
said indehtedness or any part thercof, reduce thre payments thercon.
telease snyene Lable «n any of sarl indebledniss, accept a renewal
riote or notes therefor, modify the terms and time of payment
of sald irdebledness, relcase from this Mortgage any part of the
Preperty, take or release other or additicnal security, FaConvey
any j-art of the Property, consent to any map or plan of the Prop-
eriy. confent ta the granting of eny easement, join in any extension
or rubsrdination agreement, and agree In writing with Borrower to
modify the rate of Interest or [<ricd of amortization of the Note or
change the amount of the monthly installments payable thereunder.
Borrower shal]l pay Lender a reasonat'e service charge, together
with such title insurance premiums and attorney's fees as may be

incurred at Lender's opticn, for any such action if taken at Borrower's
request.

Forbearanco by 3. Any fortearance by Lender in exercising any
Lender Not right or remedy hereunder, or otherwise afforded by
a Walver applicable law, shall not be a walver of or preclude

the exercise of any right or remedy hereunder.




