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1. Payment of Principal and Interest. Borrower «hall promptly pay when Jdue the pnincipal of and interest on the
indebtedness evidenced by the Note, prepayment and date charges as provided in the Note, and the prinaipal of and interest
on any Future Advaaces secured by this Morigage.

Uxirors Covinants, Borrower and bender covenant and aaree as tollows:

2. Funds for Taxes and Insurance. Subject to applicable baw or to a written waiver by Lender, Borrower shull pay
to Lender on the duy monthly istallments of principat and interest are pavable under the Note. untill the Note s paid ain full,
a sum {hercin “Funds™} equal 1o one-twelfth of the vearly taves and assessments which may attn priority over this
Mortgage. and ground rents on the Property. if any. plis one-twelith of yearly prennum installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage mserance. if any. all as reasonably estimated imtially and from
time to time by Lender on the basis of avsessmients and biths and reasonable esumates thercof.

The Funds shall be held in an institution the depostts or aceounts of which are insured or guaranteed by & Federal or
state agency (including Lender if Leader s such an institutiond. L ender shall apply the Funds to pav said taxes, assessments,
insurance premiums and ground rents. Lender mav not charge tor so holding and applying the Funds. analyzing said account,
or verifyving and compiling «aid assessments and bills, unless 1ender pays Borrower interest on the Funds and applicable law
permits Lender o make such a charge. Borrower and Lender may agree in wrting al the time of exceution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreemenmt s made or applicable law
requires such interest to be paid, Lender shall not be reguired to pay Borrower any nterest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 10 the Funds was niade. The Funds are pledged s additienal secunity for the sums secured
by this Morigage.

If the amount of the Funds held by | ender, together with the tuiure monthiy insaiiments of Funds pavable prior 1o
the due dates of taves, assessments, insurange prenoms and ground rents, shall evceed the smount regquared to pay satd tazes,
assessmenis. nsurance premiums and ground reats as they tall dues soch excess shatl be. at Borrower's option, cither
promptly repaid to Borrower or credited 10 Borrower on monthly anstallments of Funds. If the amount of the Funds
held by Lender vhall not be sufficient 1o pay faxes. assessments. imsufance premiums and ground rents as they fall due,
Borrower shall pay te Lender any amount recessary 1o mabe up the deticreney within 30 days tfrom the date notice s mailed
by Lender to Borrower requesting pavment thereot

Upon payment ine full of all sums sccured by this Moertpage. Tender shall prompthy retind o Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property s ~old or the Property s otherwise avguired by Lender, 1ender
shall apply. no later than immediately prior 1o the ~ale of the Property or s acguistion by Lender. any Funds held by
FLender at the time of application as a credat agamnd the sums swwoured by this Morngaye

3. Application of Payments. Unlews applicable law provides otherwise. all payments received by Tender under the
Note and paragraphs ¥ and 2 hereof shall be applicd by Tender first in payment of amounis payable 1o Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Noiel then to the principal of the Noteo and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, asessntents and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if not paid in ~uch manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furmsh 1o | ender ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompthy tarnsh 1o FLender receipis evidencing such payments.
Borrower shall promptly discharge any fien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn ~o long us Borrower shali agree in writing 1o the payment of the obligation secured by
sich ben in i manner acceprable to Lender. or shall in poud faith contest arch lien by, or defend enforcement of such lien in.
legal proveedings which operate to present the enforcement ot the Len or forfeiture of the Properey or any part thereof.

8. Hazard Insurance. Borrower <hall keep the improsemients now evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may reguire
and tn such amounts and for such periads as 1ender may require: provided. that Lender shall not require that the amount of
such coverage evceed that amount of coverage required to pav the sums secured by this Mortgage.

The insurance varnier providing the insurance shall be ¢chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasenably withheid  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or.1f not pard in such manrer. by Borrower making payment. when due. directly to the
imsurance carricr.

All insurance palicies and renewals thereot shall be in forny acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shali have the right to hold the policies and renewals thercof.
and Borrower <hali promptly furnish 1o Lender all renewal notices and wdl receipts of paid prentiems. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and 1ender. Lender may make proot of loss if not made promptly
by Borrower.

Unless | ender and Boreower otherasise agree in wnting. insurance provecds shalt be applied 1o restoration or repair of
the Property damaged, provided such restoration or repar s economically teastble und the security of thiv Mortgage 15
not thereby impaired. It such restoration or repair is not ceonenmicaily feastble o it the secunity of this Mortgage would
be impaired. the insurance proceeds shall be apphed to the sums secured by this Mortgage. with the excess. if any, paid
to Borrower. Bt the Properiy s abandoned by Borrower, or it Borrower tails to respond 1o Lender within 30 days from the
date notice s naled by Lender te Borrower that the msurence carrter offers to settle o chom for insurance bencfits, Lender
v authonized to collect and apply the wsuranee proceeds at ender's option either o restoration or repair of the Property
of o the sums secured by this Mortgage

Unless 1 ender and Borrower otherwise agrec mowntng. any such apphication of proceeds to principal <hall not extend
or pustpone the due date of the monthly installments referred to in paragraphs 1 oand 2 hereof or change the amount of
such instaliments. Il under paragraph 18 hereof the Property is acquired by Lender, sl nght, title and interest of Borrower
tn and 1o any snsurance policies and 10 and to the proceeds thereot resulting from damage to the Property prior to the sale
or acyquisition shall pass to Leader to the extent of the swins secured by thes Mortgage smmediately prior to such sale or
auguisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernutaimpaiiment or deterioration of the Property
and shall comply with the provisiens of any lease 11 this Morigage s on a leaschold. If this Mortgage is on a unit in a
condominium or a planncd unit development. Borrower ~hall pertorm ail ol Borrower's obhigations under the declaration
or covenants creating or goverming the condonuniom ot planned unit development. ihe by-laws and regulations of the
condeminium or planned unit development. and constituent dovumienss. If o condominium or planned umt development
rider 15 executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated nto and <hall imend and supplement the covenanis and agreements of this Morigage as i the nider
were a part hercof.

7. Protection of Lender's Sccurity. 11 Borrower fads 1o perform the covenants and agreements ¢ontained in this
Mortgage. or if any action or proceedimg s communced which materially affects dender’s interest in the Property,
including. but not inuted to. coninent domain. imselvency. cade entorcement. o arrangements o proveedings involvng a
bankrupt or decedent. then 1ender at 1ender'™s option, upen notice 1o Borrower, may nuke such appearances. disburse wuch
sumis and take such action as s necessary o protect Lender’s anterest, mcheding. but not limited to. disbursement of
reasonable attorney™s fees and entry vpen the Propery 1o make tepars. Bt Lender regnired mortgage insurance as a
condition of making the loan secured by this Muostgaye. Boerrower shall pay the premiums required to maintan such
instirance in ctfect untid such tme as the regoirenient for such nsuranee teemimates maceotdance with Borrower’s and
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