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Untronid COVENANTS. Borrower and Lender covenant and 2grec as followse.

1. Payment of Principal and Interest. Borrower shall promptly pay when A2 the prncipat of and interest on the
indebtedness evidenced by the Note, prepayment and late charges <~ rrovided in the Mote and the prinowpal of and interest
on any Puture Advances secured by this Mortgage.

2. Funds for Tazes and Insurance. Subject 10 applicable law or o 2 i o iver ny Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and mterest aie payabie urder the Note. antl the Note is paid in full,
a sum (herein “Funds) equal to one-twelfth of the year!y taxes and asesowments whiwh may atrain prority over this
Mortgage, and ground rents on the Propedty, if any. plus cne-twelfih of vearly premrum installmwrnts for hazard insurance,
plus one-twelfth of yearly premium instalitnenis for moengege meurance of any. 2il as cczsnnably estimated initially and from
time to time by Lender on the basis of assessments and bills and reascnable estimates thereof

“The Funds shall be held in an institution the deposits of accounts of which ire insuted or guaranteed by a Federal or
state agency (including Lender if ILender is such an institutiony 1 enader shait appiv the Funads 1o pay said taxes, assessments,
insurance premiums and ground rents. I ender may not charge for so holding and appiying the Furds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1.ender pays Borrower interes: on the Funds and applicable law
permits Leader to make «ich a charge. Borrewer and Lender may agree ir wariting at the tme of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. ard unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower amy nie rest of earninygs on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the

for which cach debit to the Funds was made. The Funds are pledged s add:ticnal security for the sums seovied
by this Mortgage.

1f the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments., insufanve premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrowet's option, either
promptly repaid to Borrower or credited 1o Borrower on monthly instatiments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay taxes, assessments. insufance premiums and ground reals as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymemnt thereof

Upon payment in full of all sums secured by this Morgage. | ender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property 15 sold or the Property as otheraise acquired by leader, Lender
shail apply, no later than immediately priof to the <ale of the Properts of 11s acauisthon by lerder. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provives otherwise. all payments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender fret in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof, then to wnterest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves awosanents amd ortei Jharges fines and IMPOSItions attributable to
the Property which may attain a priority over this Mortgsge. and leasehold payments of ground rents, if any. in the manner
provided under paragraph 2 Fereof or. if not paid in such manner. by Borrower maiing payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to lender ali notices of AMODNLS LU under this paragraph, and in the event
Borrower shall make pavment directiv. Borrower shall promptiy furnish to 1 ender receipts evidencing such payments.
Borrower shalt promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shali not be
required to discharge any such lien so long as Borrower shall sgree in wniting to the payment of the obligation secured by
such lien in 2 manner acceptable o Lender. or shall in good faith contest such licn by, or defend enforcement of such lien in,
legal proceedings which operate (o prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

§. Hazard tnsurance. Borrower shall heep the improscments now evisting o hereafter erected on the Property insured
against loss by fite. hazards included within the term “extended coverage . and such other hazards as Lender may require
and in such amounts and for such periods as | ender may require: provided, that 1 ender shall not require that the amount of
such coverage cxceed that amount of coverage required to pay the sums secured by this Mortigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be nnreasopably withheld. Al premiums @n insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making payment, when due, directly to the
insurance carrier.

Al insurance policies and renew als thercef shall be in form soceptable to 1ender and shail include a standard mortgage
clause in favor of and in form acceptable to 1 ender. Lender shail have the night to hold the policies and renewals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all rceipts of paid premiums. [n the event of loss,
Borrower shall give prompt noiice to the insurance carner and Lender. 1 ender riray make proof of toss if not made promptly
by Borrower.

Unless Lender and Borrower otheraise agree in wnting. insurarce proveeds shall be applied to restoration oF repair of
the Properly damaged. provided such restoration ©f repair is ecenomically feasible and the security of this Morigage is
not thereby impaired. 1f such restoration of reparr is nos cconomically feasible or af the security of this Mortgage would
be impaired. the insurance proceeds shall be applhied to the sums cecured by this Morngage, with the excess, if any, paid
to Borrower. 1f the Property 1s abandoned by Borrower. of it Borrower faris to respond to |ender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier efters 10 ceitle a ctaim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Lender’s optien either to restoration or repair of the Preperty
or to the sums secured by this Mortgage.

Unless Lender and Borrewer othenwise agrec in writing. any such apphication of proceeds 1O principal shall not extend
or postpone the duc date of the monthly instaliments ceferted to in paragraphs 1 aad 2 hereof or change the amount of
such instaliments. 1{ under paragraph 18 hereof the Property is acqutred by 1 ender. all right, titie and interest of Boitower
in and to any insurance policies and in and to the proceeds thercof resuiting from damage to the Properly prior 1o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage mmediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit @aaste or permil impairment or Jeterioration of the Property
and shall comply with the provisions of any lease if this Mortgage s 0n a teasehold. If this Mortgage is on a unit in a
condominium or a planned unit development. Barrower <hall perform all of Borrower's obligations under the declaretion
or covenants creating or governing the condommium of phinned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documenis. 1t a condominium or planned unit development
rider is executed by Borrower and recorded together anh the Meortgage, ‘he covenants and agreements of such rider
shall be incorporated into and <hall amend and supplement the covenants and agreements of this Mortgage as if the rider
wetre a part hereof.

7. Protection of Lender’s Security. 1f Borrower farlls to perferm the covenanis and agreements contained in this
Mortgage. or if any action of proveeding s commenced which matenaily adlects [ ender's interest in the Property,
including, but not msted o ennent demain. sseivenoy s code entorsen Sptogr afrargameett of ~roceedings involving a
bankrupt or decedent. then | ender at 1 epder’s option, upi to e o B ooreener, 1an ek SLIR AP ATARCES. disburse such

sums and take such @cuon as i percessary o pretcdd [eoders nto-osts b 1 e mted to, disbursement of
reasonable attorney’s fuos and catrn o the Pooperiy e oo 1 (o o1 gnottvage insurance as @
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