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Ustrorm CovexasTts. Borrower and Lender covenant and agree az follows:

1. PaysmEsT ofF Prixcipal aso Inverest. Borrower shall promptly pay when due the principal of 2nd interest «n the in-
debtodness evidenced by the Note, prepavment and lite charges a provided in the Note, and the principal of and interest «n any
Future Advances secured by this Mortgage.

—_—

9. Fusps ror Taxes axp Insumaxce. Subject to applicable Liw or 1o a written waiver by Lender, Burrower shall pay o
Lender on the day monthly installments of principal and interest are payable under the Nute, until the Note is pid in full, a sum
{herein “Funds™) equal o onetwelfth of the yearly taxes and a-scssments which may attain priozity ever this Meorigage, and ground
rents on the Propertv. if any, plus onetwelfth of vearly premium instaliments for hazard insurance. plus cne-twelfth of rearly pre- W
mium installments for morigage insurance, if any, all as reasonably estimated initially and fr m time to time by Lender on the basis *
of assessments and bills and reasonable estimates thereof.

The Funds shall b= held in an institution the depesits o sccounts of which are insured or guaranteed by a Federal or state -m\'
agency (including Lender if Lender is such an institution . Lender <hall apply the funds o pay wiid taxes, sssessments. insurance , ‘—(
premiums and greund rents. Lender may not charge for o holding and spplying the Funds, znalvzing «aid sccount. or verifying and 5
compiling said awessments and bills, unless Lender pays Bornoaver interest on the Funds and spplicable Liw permins Lender o rube ‘ .
such a charge. Borrower and lender may agree in writing at the time of execurion of this Murnzige thit interest on the Funds <hall be
paid to Borrower. and unless such agreement is made wr spplicable law raquires such dnterer o be paid, Lender ~hall not be reguired
tor pav B oreosver cnv interest of earnings on the Funds. Lender shall wive 1o Boroover, with vt haree. an annual acceunting «f the 7
Funds <k aving rediss and debits to the Funds and the purps se £ 1 which cach debit b the Funds vas made. The Funds are pledeed
35 additi nal wcurity for the sums swecured by this Moo

If the am un: of the Funds held by Lender. twcther with the future moathly installments f Funds pavable prir to the .
due dites of tines. seseements, insurance premiums and wrourd renm <hall exceed the amoune roquired to pav Gid texes, asiess-
ments, insurance premiums and goound rents as they fail duel arch ovess el Bl ot B wer's «ptin. either prompsly repaid o
Borrower or credited to Brorwer on raonthly installments f Funde. 1t the ameunt of the Funds held by Lender shall nut be
«ufficient to Pay 13%es. 33eseMenis, insarance premiume and wrourd rone os they tall dees Borrower <hall pav to Lender azny amount
necewssry te make up the deficiency within 30 days £z m the date vonce o maked by Fender to B orroawer requesting pasrent theref.

Up.n payment in full of all sums secured by this Mortesge. Lender shall premptly refund o Borrower sny Funds held by
Lender. 1 under parsgraph 15 hereof the Property is «ld or the Property is ctherwise acquired by Lender. fender shall apply,

s lster than immediately pricr 6o the sale of the Property or its acquisiti n by Lender. any Funds held by Lender at the time of
spplicari noas a credit against the sums seoured by this Mot

3. ArpiicaTios oF Pavsests. Unles applicable Lw pr vides ctherwive, a8l povments received by Lerder under the Note
and parsgraphs | and 2 hereod oLzl be applied by Lender firv in pavment of ameunis pivable 1o Lender by Berrower under paragraph 2
herecd, then t interest pavatle on the Note, th

en 1o the prinvipet of the N 2o, and then 1 interest and principal on any Future Advances.

3. Ciarcrs. Liesvs, Borrower <hall pav sl taves, 3o enis and cther charges, b and impesith ns attribunable to the

Properny which may attain a preotay wver thiv Mormogee. and b W pavmente o eround rente, # anv. in the munner provided
ender paragraph 2 hered crof et paid in coch monner by Borro v nubing pavment. when due, directly t the pavee theref.
Borrower <hall promprly furnich 1o Lender all Nooices of 3 uree due under this panseraph, and in the event Borroawver shall make
payment direcdy, Buarower <hall promptly furnish 0 Lender recoipis evidencma such pavments. Borrower shall promptly discharge
any lien which has pri rity cver this M orteage: provided. tha Boroower chall not be required to discharge any such len so long as
Borrower <hall azree in writing t5 the paxment of the cbint o wcured by cuch lien in 2 manner acceptable 1o Lender, or <hall in
good faith o ntest such lien by, or defend enfizcement of such Lien in, leasl prcecdings which < perate to prevent the enforcement
of the bien or furfeiture of the Property or any part therenf.

5. Viazarp Insuraxci. Borromer shall keep the improiements noav existing o1 heresfter erected en the Property insured
agsinst s by Fre, hazards included within the rerm “exrended o verigel” ond uch cther hzrards as Lender may require and in such
amourts and for such pericds as Lender may requite. proaided. thit Lender shall not require that the amount of such coverage excecd
thst ameunt of coverage required to pay the sums secured by this Morgage.

The insurance carrier prviding the insurance <hall be ¢h -en by Bonower subject th approval by Lender: provided, that cuch
approval shafl not be unreasnably withheld. 301 sremiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower mukineg payment. when due, directly to the insurance carrier.

All insurance pohcies and renewals thereof shall te in frm acceprable to Lender and shall include a standard mwrtgage
Jdause in faver of and in firm acceptable o Lendir. Lender <bill huve the night to hold the policies and renewals theredf, ard
Borrower shall promptly furnish to Lender all renewal oetices snd all receipts of pand premiums. In the event of Fws, Bormower shall

give prompt notice to the imsurance carricr 2nd Lender. Lenlder may mabhe prood of by of not made prompily by Borrower,

Unless Lender and Borrower othermize agree in writing, irsurance proweeds shall be applied to restoration or repair of the
Property damaged, provided such restoraton or repair b ecom mically feasible and the security of this Mortgage is not thereby
impaired. If such restoration of repair is not ecnomically feasible or it the «ecurity of this Mortgage would be impaired, the in-ur-
ance proceeds shall be apphied to the rums recured by thiv M ormosces sh the eveess i any, paid to Borrower. If the Properm
is abandined by Borrower. or if Borroaver faih to resperd 0 Tender within 30 days from the date notice is mailed by Lender oo
Borrower that the insurance cattier « fers to sertle a odiim foroinsurance benehizs, Lendur is autherized to collect and apply the incur
ance priceeds at Lender’s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Berrower otherwise agtee in writing, anv <uch application of priceeds to principal shall not entend or
p spone the due date of the monthly instaflments referred w0 in paragraphs 1 and 2 horeof or change the ameunt of such installments.
If under paragraph 18 herecd the Propenty is acquired by Lender. all right, title and interest of Beorrower in and o any insurance
policies and in and to the priceeds thereof rewulting from demage to the Propenty prior to the sale vr acquisition <hall puss to Lender
tr the extent of the sums secured by this Mortgage immediatedy prior to such sale or coquisinen.

6. PRESERVATION axp Maintexance oF Proesrry; [ Eacenonps; Cosposunionms; Poasseo Usir Deverormexts. Borrower
<hall keep the Property in g 1epair and shall not commit waste @ permat ampairment o deterioration of the Property and shall
comply with the pronisio ns of any lease if this Mortgage is on a hasebold. 1t this Mortgage is en a unit in a condominium or a
planned unit development, Borruwer shall perform all of Borrwer’s obligation under the decliration or covenants creating of g aern-
ing the crnd minium or planned unit develepment, the by-laws and regulations of the condominium or planned unit devel pment,
and constituent documents. 16 a condominium cr planned unit development rider is exccuted by Borrower and recorded together
with this Mo rtgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mertgage as if the rider were a pant hereof.

2
= Protecrion of LExper's SEcurimTy. If Borrower fails to perform the covenants and agreements contained in this Mortgage, . o~

or if any action or procceding is commenced which materially affects Lender's interest in the Property, including, but net limited 1o, E

ceminent doanain, insohency, code enforcoment. or arrangenents or proceedings inviliing a bankrupt or decedent, then Lender at i

Lender's « ptin. upen netice to Borrower, may make such appaanances, disburse cuch sums and tuke such action as is necesary 1 w,

d protect Lenders interest, induding. but not limited ¢, disburserrent of rerwenable ctomeys fees and entiv upen the Proporty 1o gi
' make repaies. IF Lender required monigige insurance as 2 conditt n of making the Yan secured by thiv Morteawe, Boaraser <hall L <!
pav the premiums required 1o maintsin such insurance in effect until such time as the requirement fur such insurance torminates —-




