tintgors Covexases, Borrower and Lender covenant and aeree s tolloas:

1. Payment of Principal and Interest. Borrower shall prompthy pay when doe the promapal of aad mterest on the
indebhtedness evidenced by the Note, prepayment amd Lite charges s provaded o the Noteoand the primapat ot and mterest
on any Future Advances secured by this Morgage

2. Funds for Tawes and Insurance. Subject to apphicable Law or to 4 swntten wawver by Fender. Borrower shall pas
to Lender on the day monthly instaliments of principa! and iterest are pavable vader the Noteounul the Note iy padd m foll,
a sum therein “Funds™) equal 1o one twelfth of the vearly taxes amd sssessments which may attn prioriy over this
Mortgage. and ground rents on the Properiy. if any. plus one-tweltth of searly premim installments for hazard msuranee,
plus one-twelfth of vearly prenum installments for mortgage insurance. 1t any, atl as reasenably estimated inittally and from
time to time by I ender on the basis of assessmients and bifls and reasenable estimuates thereot.

The Funds shall he Bield in an institution the depostts or accounts of which are msured or wuaranteed by a Federal or
state apency fincluding 1 ender if 1 ender s such an instituttony  Lender shafl apph the Funds to pay ~aid tanes, assessments,
insurance premiums and ground reats  ender nay not charge tor so heldimg and applying the Funds. anahyzing saad account.
or verfying and compding sard assessmenis and il untess 1Tender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree inowonng 4t the nme of evecution of this
Mortgage that interest on the Funds shall be pard 10 Borrower. and unfess such agreement iv made or applicable law
requires such interest o be paid, Lender shall not be regquered to pay Barrower any interest or earnings on the Funds. Lender
<half give to Borrower, sorthout charge an annual acceunting of the binads shossing cradits and debits to the Funds and the
purpose tor which cach debar to the Funds swas made The Bands e pledeed as addiiona! secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by | ender. together with the tuture monthiy installments of Funds payable prior to
the due dates of taxes, assessments. instrance premms amd ground rents. shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall does sich excess <hall bee at Borrower's option. cither
prompily repaid to Borrower or credited 1o Borrower on monthhy installments of Funds. If the amount of the Funds
held by Tender <hall not be suflicient to pay taves, assessmenis. sUEGe premiims and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to niabe up the deticiency within 30 days from the date notice v muailed
by Lender to Borrower requesting payviment thereot,

Upon pasment in full of all sums secured by this Mortgage. Tender shall promptly retund to Borrower any Funds
held by Lender. If under paragraph 18 hereot the Property s sold or the Properiy s vtherwise acginired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or s acgansdion bv Fender. amv Funds held by
Lender at the time of application sy a credit agasast the sumis sweeared by this Mortgage

3. Application of Payments. Unless applicable faw provides otherwise. all payments revceived by Dender under the
Note and paragraphs 1and 2 hereot shall be apphed by Fender firstin payment ot amoints pay dhle ta Tender by Borrower
under paragraph 2 hereof. then to mterest payable on the Note then the principal of the Note, and then to interest and
prncipal on any Future Advances.

4. Charges: Liens. Borroaer shall pas all toves, assessmients and other charges, fines and ampositions attributable to
the Property which may attain a priority over this Morigage. and Jeascheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof orf not pad m such manner. by Borrower making payment. w hen due. Jirectly to the
payee thereof. Borrower shalt prompily furnish to Lender all notrces of amounts due under this paragraph. and in the event
Borrower shall make pavmernt directiy. Borrower shall promptly turnish o Leader receipts evidencong such payments.
Borrower shall prompily discharge any lien which has prionity over this Mortgage: provided. that Borrower <hall not be
required to discharge any such hen so long as Borrower shall agree in woting to the payment of the obligation secured by
utch hien 1in a manner acceptable to Lender. or shalt in pood tath contest soch fren by or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the hen or forfeture of the Property or any part thereof.

& Harard Insurznce. Borrower shall heep the improvenients now existing or hereafter crected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and 10 such amounts and for such periods as Tender may reginre: provided. that Lender shalt not require that the amount of
such coverage exceed that amount of coverage reguired 1o pay the sums secured by this Morrgage.

The insurance carrier providing the insurance shull be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUrance carrier.

All insurance policies and renewals thereof shall be in form ecceptable to Lender and shall include a standard morigage
clanse in faver of and m form acceptable to Leader. Lender shall hase the right to hold the policies and renewals thereof.
and Borgower shall promptly furnish 1o Iender all rencwal notees and alt receipts of paid preminms. In the event of loss.
Borrower shall give prompt notice 1o the wsurance varrer and Fender. Fender may make proof of loss if not made promptly
by Borrower,

Unless Tender and Borrower otherwise agree in wniting, insurance proceeds shatl be applied to restoration or repair of
the Property dumaged. provided such restoration or repair s econonncally feasible and the security of this Mortgage is
If ~uch restoration or repar is rot economically teastble or it the secunity of this Mortgage would

not thereby tmparred.
evcess, if any. paid

be impacred. the insurance procvecds shall be applhied to the sums secured by this Morngage, with the
to Borrower. 1t the Property s abandoned by Borrower. orat Borrower fails to respond to I ender within 30 days trom the
date notice s marled by Leader to Borrower that the msurance carrter otfers to senite o clarm for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Lender's vption either to restoration or repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree mowniting, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaltments referred toin paragraphs 1 and 2 hercof or change the amount of
such installments. I under paragraph 18 hereof the Property is acquired by Lender. all right, utle and interest of Borrower
in and 1o any insurance policies and in and 1o the proceeds thereot reselung trom damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall pot commit waste or permit impairment or deterioration of the Property
and shalt comply with the provistons of any lease it this Morigage s on a leaschold. I this Mortgage is on a uvnit in a
condominium or a planned unit development. Borrower shall perform all of Borrower's obhigations under the declaration
or covenants creating or governing the condomimum or plunned umit development, the by-laws and regulations of the
condonunium or planned unit development. and constitient documenis condominium or planned umit Jdevelopment
rider is vvecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the cosciiants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security. 1f Borrower fails 1o perform the covenants and agreements contained in this
Morgage. or if any action or proveeding s comnienedd which muterially affeces Lender’s interest in the Propeny,
includmg. but not limited to. eminent domain. insehency. vode enforcement. or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Leader’s option. upon notiee to Borrower. may nuke such appearances, dishurse such
sums and take such action as is necessary to protect Lender’s interest, ncluding. but not Jlimited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. If Iender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintam such

insurance in cifect until such time as the requirement for such nsurance terminates accordance with Borrower's and
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