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UnNiroars CoveNanTs. Borrower and lender covenant and ¢ gree 2y follirae

1. Payswnt of Priacipal and Interest. Bo:rower shall promptiy pav shen §5 the rooopa of 2nd interest on the
indebtedness evidenced by the Note, prepayment and late charges - rrovided on the Moo andd the rinoipal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject 10 appiaaile bew of toox oo cer Lo lers Beorroaer shall pay ——vim
to Lender on the day monthly installments of principal and 'nte-est ore pave o oo Jer tne *ote antil the Note 1s paid in full, l
2 sum therein “Funds”) equal 1o one-twelfth of the vearls raves and ases -cente whick may ztran priority over this
Mortgage, and ground rents on the Property, if apy. plus ne-taelfih of vearly proan monstallinsts for hazard insurance,
plus one-twelfth of yearly premium installments for morgage msurance, of any. ail 3¢ .czvnably estimated initially and from
time to time by Lender on the basis of assessments and bills and reascrable esimates thereof : m

The Funds shall be held in an institstion the deposits or accoasnts «f wh0h Lre asured 0 guaranteed by 2 Federal or ’
state agency (incliding 1 ender if Lender is such an institution | ender shad sy the Fonds 20 2ay said taves, assessments, 'In\
insurance premiums and | reund rents  Tender may not charge tor so belding and app'ying he Funds anaivzing said account,
or venfying and comipiling said assessments and bulls, unless | ender pavs Borrewer imterest ¢n the Funds and applicable law :
permits Lewder to nake siuch a charge. Borrower and ender mav agree in wnbag at ihe  me of execution of this ' ‘Nh
Morigage that interest on the Funds shall be pard 10 Borrower, and aaless such agreement s made or applicable law l o

requires such interest to be paid. Lender shall not be required to pay Borrower anv ainterest or carnings on the Funds. Lender
shall give to Borrowaer, without charge. an annual accounting of the ¥ urwds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additicnal vecurity {or the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaitments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess <hall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender <hali not be sufficient to pay taves. assessments, insurance premiums and ground rents as they fall due,
Bortower shall pay to I ender any amount necessary to make up the defictency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereotf

Upon payment in full of all sums cecured by this Mortgage. | ender <hall promptly retund to Borrower any Funds
held by Lender. 1f under paragraph 1¥ hereof the Property s sold or the Property is otheraise acquired by [ender, Lender
shalt apply. no later than immediately pnor to the <ale of the Property or s acquisition by Lender, any Funds held by
Lender at the une of application as a credit aganst the sums <ecured by thic Mortgage.

3. Application of Payments. Unless apphoable law provides otherwise oit pavments received by lender under the
Note and paragraphs i and 2 hereof shall be apphied by | ender fiest in pavmc: t of amcants pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note then to the principal of the Note, and then to interest and
principal on any Future Advances,

4. Charges; Llens. DBorroser Shall pay S0 foves wososanants oo
the Property which may attain a praority over this Muartgsye. aind leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 tc¢reof or 1if rot paid sn such muanner. by Borroaer mebing pavment. when due. directly to the
payee thereof. Borcower shall promptly furnish to I ender ali notices of amuunts cue snder this paragraph. and in the event
Borrower shall niake pavment directiv, Borrower shall promptiy turrish 1o Lender receipis evidencing such payments.

Borrower shall promptly discharge any fen ahich Fas prionty over this Mertgage. provided  that Borrower shall not be
required to discharge any such lien so long as Borrower shall sgiee in wnung to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall m good faith contest suvh len by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforvemert of the Len or forfe.ure of the Property or any part thereof.

S. Hezard Insurance. Borrower shali heep the improvenients now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage. and such other hazards as Lender may require
and in such amounts and for such periods as | ender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the ~ ims secured by this Mortgage.

The insurance carrier providing the insurance shall be chown by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shalt be paid in the manner
provided under paragraph 2 hereof or. if nct paid in such manner. by Borrower making payment, when due, directly to the
Insurame carfier.

All insurance pohictes and rencwals thereet chall be i form eoceptabie to ender and shail include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shail bave the right te hold the polizies and renewals thereof, L
and Borrower <hall promptly furnssh to Lender all reneaal notives ane a4 rcepts of paid premiums  In the event of loss, s
Borrower shall zive prompt notice to the insurance carnier and [ erder Lender tnay make proof of loss if not made promptly
by Borrower.

Unless § ender and Borroaer othera e agree tn writing, ir-nrenve proveads shall be applied to restoration or repair of :
the Property damaged. provuded such restoration or repair s conerticstly feasible wrd the security of this Morigage is §
not thereby imparred. If such restoration o7 reparr 15 ot cocrnmediy feasble o f the security of this Morigage would
be impaired. the :nsurance proceeds shall be appled to the sums weonrad by this Mortgage, with the excess, if any, paid
to Borrower. If the Property is ahandoned by Borrower or i1 Borrower fals to respond to Fender within 30 days from the
date notice is mailed by Eender to Borrower that the insurance carrist offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at | eader’s option erther to restoration or repair of the Property
or 1o the sums secured by this Mortgage

Unless Lender and Borrower otheraise agres i1 wiiting. any such appiicanon of proceeds to principal shall not extend
or postpone the due date of the monthly installments refersed 1o in paragraphs 1 and 2 hereet or change the amount of
such installments. 1f under paragraph 18 hereof the Property 1v acquired by Tender. 21 right, title and interest of Borrower
in and 10 any insurance policies and in and to the proveeds thereof resulting from damiage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage :mmediately prior to such sale or ;
acquisition.

6. Preservation and Maintenance of Property: I easeholds: Condominiums; Flanned Unit Developments. Borrower
shall keep the Property in good repair and shall not conmmit waste or pernnt impairment or deterieratien of the Property
and shall comply with the provisions of any lease if this Moertgage s on a leaschold If this Mortgage is on a unit ina ’
condominium or a planned urit development. Borrower shudl pertorm all of Borrower's ebligations under the declaration
or covenants creating or governing the condom:mum or plomaed ot development. the by-laws and regulations of the J
condominium or planned unit development. and Constitient documents. B a condominium or planned unit development
rider is executed by Borrower and reconded together axh this Morteage, the coverants and agreements of such rider _
shall be incorporated 'nto and shall amend and supplement the cotenants and agreements of this Mortgage as if the rider f
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Uiaher Cnarges foes and impuositions attributable to

were a part hereof.
7. Protection of Lender's Security. If Borrower fails to perfeam the covenants and agreements contained in this
Mortgage, or if any action or proceeding v commenced which nieerially ofeqs Lender’s interest in the Propenty,
including. but ret hmered to, eminent deman eohenon (ode cnter e et or epaepenantt o proceedings involving a .I E
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bankrupt or decedent, hen 1 ender at Lunder’s option, upen rotce 1o Boreowes et midhe ok appeaerances, disburse such _
sums apd take sush action as is npecessary to protect Leeders rrerest wcbeliae kot oeor fimited to. disbursement of '

3 - . . .
reasonable attorney’s fvos and cntry oy the Property too v o rop - 14 1 oF e re: -t miertcage inturance as a L3
condition of making the loan weooed byvothis Moertgage., Borre or 500 pas the prosssans regaired o maintain such "‘i
insurance in effect nnti! ~och Lme as the reauirement for cuch ore o mop sors e o s secesdioe with Borrower's and
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